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Hearings on Plan 
To Extend Barge 
‘ Lines Coneluded 


Establishment of Joint Tar- 
iffs and Routes for Rail 
And Water Carriers 
Discussed. 


Provision to Expedite 
Rate Decisions Asked 


Commissioner Eastman of I. C. 
C. Presents His Views on 
S Measure to House 

Committee. 


Hearings on the Denison bill (H. R. 


10710) to increase the capitalization of | 


the Inland Waterways Corporation to 
enable it to extend its barge line services, 
were concluded before the House Commit- 
yice on Interstate and Foreign Commerce 
May 2 with testimony by Commissioner 
Joseph B. Eastman, of the Interstate 
Commerce Commission. 
Representative Denison 
(Rep.), of Marion, Ill., acting chairman 
of the Committce and author of the bill, 


announced that the measure would be | 
taken up by the Committee in executive | 


<ession on May 3. 
Joint Rates Discussed. 

Commissioner Eastman’s _ testimony 
related principally to an amendment to | 
the bill by Major General T. Q. Ash- | 
burn, chief executive officer of the In- 
land Waterways Corporation, providing 
that when water carriers and the rail- 
roads are unable to come to an agree- 
ment on the establishment of joint rates 
and through routes and the divisions of 
joint rates, the Commission shall have 
the power to order, without a hearing, 
the establishment of such routes and 
rates as it shall deem reasonable and to 
prescribe equitable division of joint rates. 

Commissioner Eastman expressed the 
opinion that, without a hearing, the In- 
terstate Commerce Commission could not 
make an order that would stand in court. 
He pointed out that the present law re- 
quires that a hearing be given and took 
the position that the »esent law is ade-. 
quate, except for the question as to 
whether the Commission can_ handle 
these cases expeditiously. 


. Private Operation Favored. 
In reply to a statement by Repre- | 
sentative Denison that the object of the | 
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Increased Cut 


ire Postal Rates 


Voted by Senate in Passing Bill 


Amendment Adopted Creating Office of Director of Par- 
cel Post, to Be Selected by Postmaster G eneral Sub- 
ject to Civil Service Examination. 


The Griest bill (H. RR. 12030), to 
provide for downward revision of the 
postal rate structure was passed by the 


Senate May 2, without a record vote. 
The bill as passed would cause a re- 
duction in revenues to the Post Office 
Department of $38,550,000, whereas 
the bill as passed by the House would 
entail a reduction of $13,585,000. 

An amendment to the bill offered 
from the floor by Semator McMaster 
(Rep.), of South Dakota, providing for 
the appointment of a director of par- 
cel post under the Postmaster Gen- 
eral, was accepted. 

The functions of the director of par- 
cel post would be “to encourage the 
usage of parcel post,”” said Senator 
McMaster. He would be granted au- 
ahority to regulate parcel post with the 
approval of the Postmaster General and 
would be subject to civil service ex- 
amination. 


Adoption of Measure 


creep), of ‘Lo Limit Issuance of 


Injunctions Opposed 


House Committee Is Told 
Passage of Bill Would De- 
stroy Present Conception 
Of Property Rights. 


Adoption of the bill (H. R. 7759) lim- 
iting the jurisdiction of equity courts 
over labor controversies will destroy the 
present conception of property rights 
and stability of commerce according to 


testimony of Walter Gordon Merritt be- ; 


fore the House Committee on the Judici- 
ary on May 2. Mr. Gordon represented 
the League for Industrial Rights. 

The bill, in limiting the issuance of 
injunctions to the protection of tangible 
property, Mr. Merritt said, disregards 
the imperative demand for the protec- 
tion of the use of property. He pointed 
out that the law had developed with the 
conception that the ownership of prop- 
erty included a right to dominion. over 


| the thing owned. 
; 


Says Idea is Misconceived. 
The idea that labor can do anything 


bill is get the Government out of the | it likes short of violence, with its eco- 


barge line business and make it pos- | 
sible for private enterprise to operate | 
such service on the rivers, Commissioner 
Eastman suggested that what delay and 
expense might be entailed € 
ings before the Commission for effecting 
establishment of joint routes and rates | 
with the rail carriers could be reduced | 
by inserting an expediting clause in the 
statute with respect |» this class of cases. 
If Congress decides on that policy, the 
Commission, said Mr. Eastman, would do 
its best to carry it out. 

Representative Denison referred to the 
possible refusal of the railroads to es- 
tablish through routes and joint rates 


in proceed- | 





with the water lines. Comuniissioner 
Eastman replied that the law now makes 
it necessary for the rail carriers to es- 
tablish just and reasonable through 
routes and joint rates. 

Representative Garber (Rep.), of Enid, 
Okla., questioned Commissioner Eastman 
as to the ultimate effect of the competi- 
tion of water and rail carriers on rates 
in territory which does not lie in the 
stompetitive area, 

Commissioner Eastman stated-that it 
is not possible to anticipate the effect 
of such a condition. It may operate, he 
said, to deplete the revenue of the rail- 
roads to such an extent as to necessitate 
an increase in rates but may, on the 


[Continued on Page 6, Column 2.) 
€ouabe Inquiry Asked 
On Employment Data | 





nomic power is misconceived, as peace- 
ful acts may be so carried on as to be- 
come unlawful and illegal by interfer- 
ence with the use of property by the 
owner, Mr. Merritt declared. 

Representative La Guardia (Rep.), of 
New York City, the author of the bill, 
asked Mr. Merritt if he thought a prop- 
erty right should be protected as against 
the personal rights of others. Mr. Mer- 
ritt answered that personal rights under 
the Constitution are not unlimited and 
when their exercise is an integral in the 
performance of an unlawful and illegal 
act preventing the exercise of property 
rights they must yield. 

Unfairness Denied. 

Mr. Merritt denied that the decided 
cases showa tendency on the part of Fed- 
eral Courts to exercise unfair class con- 
sciousness administration of the law. 
For every casein which injunctions have 

een improvidently issued against labor, 
assuming that there are some, he said, a 
case to match it in which the employer 


| was improperly refused an injunction can 


be found. Mr. Merritt cited cases to the 
Committee such as Herbert v. Misner 
which he claimed supported the proposi- 
tion that the Supreme Court “had been 
tender of the rights of labor.” 

The terms of the bill, Mr. Merritt 
stated, abandon§ the equity jurisdiction 
where there is any remedy 'at law, no 
matter how inadequate. The abrogation 
of the right'to resort*to equity for full re- 
covery when the law only partially re- 
lieves, is not founded om sound social pol- 
icy, he said. 

The Committee will resume hearings on 


——— the bill on May 9, when its opponents 
Mr. La Follette Introduces Sub- | Wil! present further evidence. 


stitute for Resolution. 


‘ 


A resolution (S. Res. 219) calling for 
investigation by the Senate of statisti- 
cal information and systems for the 
prevention and relief of unemployment 


Governor of Arizona A sks Investi gation 


Senator King (€Dem.), Utah; opposed 
the amendment declaring use of parcel 
post should not be encouraged because 
it is a losing proposition to the Gov- 
ernment. 

The bill will be sent to conference 
at the request of the chairman of the 
Senate Committe on Post Offices and 
Post Roads, Senator Moses (Rep.), N. H. 

In asking consideration of the meas- 
ure, Senator Moses explained it wrep- 
resented the “final conclusions” of his 
Committee on Postal rate resolutions, 
He pointed out that the Senate amend- 
ments to the bill apply to second, third, 
and fourth-class mail matter. 

S+nator Moses declared that the pres- 
ent mail rate structure brings to bear 
a burden on the users of the mails. It 
was based on unscientific conclusions, he 
said, adding that passage of the Gricst 
bill, would “bring back in the mails 


[Continued or FPage 10,Column 7.2] 


Entry Into Bermuda Harbor 
Of Revenue Ships Protested 


The Birtish Em bassy‘has protested to 
the Department of State against the 
entrance of two American revenue cut- 
ters, the “Travis’”? and the “Cuyahoga,” 
into the harbor of St. George, Bermuda, 
on March 11. This was stated orally by 
the Secretary of State, Frank B. Kellogg 
on May 2. 

After investigating the matter, the De- 
partment found, it was stated, that the 
two ships had been in distress and had 
entered the harbor after receiving yper- 
miission from the local authorities. In- 
ternational custom requires that armed 
vesssels must secure permission before 
entcring the harbor of a foreign country, 
it was explained. 


Boulder DamSurvey 
ls Urged in Senate 


Senator Phipps Proposes 
Amendment in Continued 
Debate on Bill. 


Debate on the Boulder 


Dam bill 
(S. 728) was continued in the Senate, 
May 2, with both proponents and  op- 
ponents of the measure providing for 


the development. 


the development of the Colorado River for | 


flood control, irrigeation and reclamation, 


and hydroelectric development participat- | 


ing in the discussion. The bill authorizes 
a Federal appropriation of $125,000,- 
000, which would be returned to the 
Government out of proceeds from the 
sale of pwer produced and water used 
from the project. 

Senator Phipps (Rep.), of Colorado, 
continuing his discussion of the bill, be- 
gun May 1, said that the power  pos- 
sibilities of the project constitutes the 
main subject of dispute Many prc¢.i- 
nent engineers, Ihe said, hve made the 
point that it is entirely practicable to 
“continue the heigcht of the dam, planned 


for flood control, above the flood control 
stage, so that the hydroelectric — re- 
sources of the Colorado may be utilized.” 

If the dam weas made 550 feet in 


height, he said, it could produce sufficient | 


power, for sale to the 
itself within 50 
years.” 

Indorsing the 


public, to “pay for 
years and perhaps 25 


bill, provided amend- 
ments he has proposed are included. 
Senator Phipps said that one of his 
amendments provides that a board of 
five expert engineers be appointed to 
make a survey and review of the Boul- 
der Dam project, covering the feasibility 
of erecting the dan, its value in  pre- 
venting floods, for irrigation and wrecla- 


[Continued ove Page 3, Colum 6.) 


Of Publicity in Fawor of Boulder Dam Bill 


was introduced May 2, by Senator La-| Attempt to Take State Resources for Berzefit of Power 
Companies Is Charged. 


Follette (Rep.), of Wisconsin. 

The Senator introduced his resolu- 
tion following a closed meeting of the 
Senate Committee on Education and | 
Labor for the consideration of a cur- 
rent resolution (S. Con. Res. 16) also 
introduced by Senator LaFollette, di- 
recting a similar investigation by a 


A demand for an inwestigation of pub- 
licity in favor of the Swing-Johnson 
Boulder Dam bill is made in a leter 
written by Governor G. W. P. Hunt, of 


joint committee of Congress consisting | Arizona, to the Federal Trade Commis- 


of three members of the Senate Com- 
mittee and three members of the House 
Committee on Labor. ; 

Because the parliamentary situation 
would prevent action om the concur- 
rent resolution in the House of Rep. | 
resentatives, Senator LaFollette ex- 
plained after his appearance before the 
Labor Committee in behalf of the origi- 
nai resolution, he had introduced, the 
proposal that the Senate alone conduct 
the investigation, Ae 

By terms of the resolution, it is “Re- 
solved, that the Committee on Educa- 
tion and Labor of the Senate or a 


duly authorized subcommittee thereof | resources, to make 


is authorized and directed to make an 
investigation concerning (a) the con- 


{Continued on Page 2, Column 7] 


sion and made public on May 2 by Sena- 
tor Ashurst (Dem.), of Arizona, who is 
opposing the bill. 

Governor Hunt asked that his pro- 
posed investigation be carried on in con- 
nection with the investigation which the 
Federal Trade Comission, under direc- 
tion of the Senate, is now making of 
the activities of public utilities com- 
panies. 

“I charge that there is a conspiracy 
to rob the State of Arizona of valuable 
them available to 
power companies in the State of Cali- 
fornia,” Governor . Hun’t letter reads, 
“and that enormous sums of money have 
heen and are being expended to employ 
lobbyists, lawyers, emgrineers and news- 


paper men, and to pay for propaganda; 
that ‘methods——both legitimate and 
questionable—have been employed to in- 
fluence public opinion and to influence 
members of Congress in favor of the 
Boulder Dam legislation and to threaten, 
intimidate, harrass and brow-beat mem- 
bers of Congress into supporting the 
Boulder Dam legislation.” 

The Governor’s letter follows 
text.' 

Federal Trade Comnission, Washing- 
ton, D. C, 

Gentlemen: You are now engagred in 
making an investigation of the electrical 
power industry of the United States, 
One of the duties with which you are 
charged by the 2esolution adopted by the 
Senate is—to ixavestigate the activities 
of the so-called hydroelectric = power 
lobby, 

Iam not coneerned, officially, with the 
question of whether it is improper for 
American citizems to exercise the right 
of “petition” which is guaranteed to 


in full 


[Continued ove Page-7, Colum 4.) 


Funds for Sea Safety | 
Conference Approved 


| 


Senate Committee Favors 
Amerécan Participation. 


The Senate Committee on Forcign' Re- 
lations on May 2 ordered a favorable re- 
port to the Senate on the resolution (S.J. 
Res. 131) authorizing an appropriation | 
of $100,000 to provide for American par- 
ticipation im _ the International Confer- 
ence for the Revision of the Convention 
of 1914 for the Safety of Life at Sea. | 
The Cenference is to be held in London | 
in 1929. Senator Borah (Rep.), Idaho, | 
Chairman of the Committee and author 
of the resolution, announced the action 
taken, 

The Commnittee had before it a mes- | 
sage from the President transmitting a 
| report froma the Secretary of State rec- | 
ommending that provision be made for | 
American participation in the Confer- 
ence and explaining the purposes of that 
meeting. The message and the report 
follow in full text: 

To the Congress of the United States: 
Icommend to the favorable consideration | 
of the Congress the inclosed report from 
the Secretary of State, to the end that | 
legislation mmay be enacted to authorize | 
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Kuropean Influence 
On Credit Policy 
Said to Be Possible 


Origin of Move to Cheapen 
Cost of Money Discussed | 
By Reserve Board Mem. 

ber at Hearing. 


The question whether the idea of the 
| policy embarked upon last July by the 
Federal Reserve System to bring about 
an easier eredit situation originated in 
Europe or the United States was dis- 
cussed before’ the House Banking and | 
Currency Committee May 2, by Dr, 
| Adolph C. Miller,a member of the Fed- 
cral Resexrwe Board. 

It was this -polig, or departure of! 
policy, on the part of the Board, which | 
| he opposed at the time, Dr. Miller said, 
| that was _xesponsible indirectly for the | 
speculative activities in the stock mar- 
ket in rece mt months. | 

The witmess took the stand to resume 
the testimrony he had begun April 30 
on the Strong bill (H. R. 11806), to 
amend the Federal Reserve Act by di- 
recting the Federal Resexve Board “to 


promote the stabilization of the purchas- 
ing power of the dollar.” 


Stimulation Was Sought. 

“The official reasons for that depar- 
ture of policy last July when the Board 
set out by open market purchases of 
securities znd lower rediscount rates to 
provide an easy credit situation, and 
cheapen the cost of money, were to as- 
sist the stabilization of international ex- 
change rates, and stimulate the move- 
ment of gold,” Dr. Miller said. “At the 
same time this policy, by keeping money 
easier in foreign centers, was designed 
to assist im the marketing of American 
crops and commodities.” 

“Did this idea originate on this side 
of the Atlantic or the other side?” asked 
Representative McFadden (Rep.), of 
Canton, Pa., chairman of the Committee. 

The witmess said that it would be hard 
to say definitely, but he expressed the 
opinion that there was a state of mind 
in the Board that made it easy for the 
members to reach an accord with Europe. 

“There miay be ground for the view,” 
said Dr. Miller, “that the Federal Re- | 





[Cont treed on Page 4. Column 7.]J 


Conferees Reach: Agreement 


On Flood Control Bill 


Following an executive meeting of the | 
Senate and House conferees, on the flood 
control bill (S. 3740) on May 2, Senator 
Jones (Rep.), of Washington, author of | 
the bill, amd chairman of the committee 


on conference, announced that an agree- 
ment had been reached with respect to | 
the differences in the bill as it passed the 
two Houses of Congress. 

The conference report on the bill will 
be presented to the Senate and House on 
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| Information 


| lard, 


; ture of ths money. 


| ator 


Publicity Used 
In Two States by 


Utilities Outlned 


Directors of 
Connecticut and West Vir- 
ginia Described Methods 
To Trade Commission. 


Opposition Expressed 
To Public Ownershi p 


Pamphlet Circulated in High 
Schools and Used in Civie 
Classes Is Submitted 
In Evidence. 


Publicity campaigns in Connecticut 
and West Virginia, conducted in behalf 
of public utilities amd involving expres- 
sions of vpposition to public ownership, 
were described May 2 when two State 
directors of public utility information 
bureaus were called at the resumption 
of the Federal Trade Comnission’s in- 
vestigation of utility companies. 

The witnesses were the secretary of 
the Connecticut Committee on Public 
Service Information, Clarence G. Wil- 
ar and the secretary of the Public 
Utilities Association of West Virginia, 
A. Bliss McCrum. The hearings were 
resumed after a lapse of several days, 
with Edgar A. McCulloch as presiding 
commissioner, 


Organization Is Described. 

Mr. Willard first described the or- 
ganization of the Connecticut Commit- 
tee on Public Utilities Information, say- 
ing he had conceived the idea and had 
conferred with various utilities officials 
of the State regarding its formation. 
One of the men with whom he con- 
ferred was the president of the Hart- 
ford Electric Light Company, Samuel 
Ferguson, who became chairman of the 


| committee, he testified. 
The Committee’s membership, he said, | 


comprises electric light, gas, street, rail- 
way, telephone and water companies, 
He submitted a list of the membership. 
The budget of $15,000 upon which it 


} Operates Is drawn from the member com- 


panies, which are assessed one-fiftieth 
of 1 per cent of their gross income and 
certain fixed charges, Mr. Willard de- 
clared. 


Money Used For Publicity. 
Mr. Healy inquired as to the expendi- 
Mr. Willard as- 
serted that practically all besides his 
salary went to publicity efforts, his sal- 
azy being the balamce between the costs 
of this publicity and the total budget. 
His salary, he said, varied in amount 

accordingly. 
The comnittee, 


he said, issues a 


| pamphlet on public utilities which is cir- 
| eulated among the high schools of the 


State and used in many classes in civics. 
Copies of the 1926 edition of the pamph- 
let, numbering 40 pages, and the 1927 
edition, numbering 49 pages, were sub- 
mitted in evidence by Mr. Healy. 

The chief counsel for the Commission 
called Mr. Willard’s attention to a state- 


| ment in the pamphlet to the effect that 


those cities which own their public utili- 
ties have a higher cost of living than 
those with private plants. He inquired 
whether this idea was not derived from 
# pamphlet issued by the N. E. L. A,, 
and cited the record to show that such 
a@ statement was contained in a pantphlet 
and aittributed to the National Indus- 


| trial Conference Board. The latter, said 


Mr. Healy, has denied making this state- 
ment. 


Denies Campaign Donations. 
Mr. Willard said it might have been 


| obtained from the pamphlet, but he could | 


[Continued ore Page 7, Colum 2.) 


| Investigation Asked 
Of Fertilizer Prices | 


Senate Is Told Charges in Ten- 
nessee Are Discriminatory. 


A Senate inquiry into charges of fer- 
tilizer price discrimination in Tennes- 
see will be requested if the Federal 
Trade Commission does not conduct an 
investigation into these charges, Senator 
McKellar (Dem.), Tennessee, announced 
on the floor of the Senate May 2. 

Declaring that ‘‘fertilizer associations” 
are obtaining $3 to $4 more per ton for 
fertilizer in Tennessee than they ask 
in Alabama “just across the way,” Sen- 
McKellar said that he had asked 
the Federal Trade Commission to in- 
vestigate the reasons for this divergence 
in prices. When this was called to his 
attention, he stated, he wrote to the fer- 
tilizer associations and asked why the 
Tennessee prices were so much higher 
than those in Alabama, and the only 
“‘plausible reason’” he received was that 
a tax of 20 cents more per ton on fer- 
tilizer is assessed in his State. 

Senator McKellar declared that he also 
addressed a letter to the Attorney Gen- 
eral John G. Sargent, asking for in- 
formation on the subject. The reply he 
received, from the Assistant to the At- 
torney General, William J. Donovan, he 
said, showed a *‘striking resemblance” to 
the letter he had received from the fer- 
tilizer associations. These letters were 
inserted in the record. 

“I hope the Attorney General’s office 
will not undertake simply to make in- 
quiries of the very people we are in- 
vestigating,” said Senator McKellar. 
“There is no reason in the world why 
the fertilizer trust should get highter 
prices in Tennessee than in Alabama.” 
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|Report Is Submitted 
On Farm Cooperatives 


| Results of Inquiry Are Given 
Without Recommendation. 


A report on the cooperative market- | 


ing of farm products was submitted to 
| the Senate on May 2, 
| Trade Commission. The investigation 
land report by’ the Commission was 


made under direction of a resolution (S. 


| 17, 1925. 
The report makes no recommendations 
or findings as to the relative merits of 


| ing but says that in some instances the 
cconomic benefits accruing to the pro- 
ducer are greater through cooperative 
marketing than through other types of 
distribution and vice versa. 

After referring to the studies made 
of the cooperative marketing of butter, 
| milk, eggs, livestock, grain, cotton, 
| citrus fruits and potatoes, the report de- 
clares: 

“Only time and experience will deter- 
mine whether or not the application of 
cooperative marketing principles to the 
marketing of such commodities will bring 
larger returns to the producers than is 
secured through existing types of dis- 
tributors.” 

On the motion of the 





author of the 


|New Seale of Taxes 
On Estates Is Asked 
By Senator Fletcher 


Amendment to Revenue Bill 
Also Would Eliminate 
Credit for Levy by 
State. 


An amendment to the tax bill (H. R. 
1), to provide for a new scale of Federal 
estate taxes and to repeal the provision 
lof existing law allowing a credit for 
State inheritance taxes in the computa- 
tion of the Federal estate tax, was in- 
troduced in the Senate on May 2, by 
Senator Fletcher (Dem. of Florida. 

Senator Smoot (Rep.), of Utah, chair- 
man of the Senate Committee on Fi- 
| nance, has announced that he plans to 
call up the tax bill in the Senate on May 
3, and Senator Fletcher declared he will 
offer his amendment at the proper 
parliamentary stage in the consideration 
of the bill. 


The Fletcher amendment would pro- 
vide a graduated scale of taxes on the 
transfers of net estates of persons dying 
after the enactment of the present bill, 
the scale to range from two-tenths of 
one per cent on estates up to $50,000 
net, to four per cent on those of $10,- 
000,000 ox more. A second section of the 
amendment reads: 

“Section 301 (b) of the Revenue Act 
of 1926 (crediting the Federal Estate 
Tax with the amount of the State in- 
heritance taxes up to 80 per cent of the 
Federal tax) shall not apply in the case 
of the transfer of the net estate of any 
decedent dying after the enactment of 
this Act.’’ 


Air Mail to Texas 
Planned by Mexico 





| Service to Nuevo Laredo’ Ex- 
pected to Begin by June 1. 


The Mexican Government expecis to 
| be ready to establish air mail service be- 
tween Mexico City and Nuevo Laredo by 
June 1, it was announced May 2 by W. 
| Irving Glover, Second Assistant Post- 


| turned from Mexico City, where he con- 
| ferred with government officials on pro- 
posed international air service, 

The announcement follows in full text: 

Mr. Glover talked to Senor 
Hinojosa, Mexican Postmaster General, 
| about handling all first class letter mail 
for Mexico City through the Brownsville 
gateway in conjunction with the plan of 
the Compania de Aviacion Mexicana, op- 
crators of the air mail and passenger 
i line between Mexico City and Tampico 
to extend its line to the border. This 
company is reported to be .cxtremely 


tween Matamoras-Brownsville and Tam- 
pico. 

A direct connection would be made 
with the present passenger and mail 
route to Mexico City, thereby permitting 
passengers to leave Brownsville at 7 a. 
m,. and arrive in the Mexican capital by 
noon, a saving of at least 40 hours over 
train schedules, 

Senor Hinojosa, representing the Mex- 
ican government, Mr. Glover said, is ex- 
tremely interested in the proposition and 





hopeful of finding some means of work- 


ing out a way whereby both passenger 
and mail service might be inaugurated. 

Mr. Glover expressed the belief that 
any cOmpany operating this passenger 
route between Brownsville and Mexico 


City should use three-motored planes, es- | 


pecially in view of the two mountain 
ranges which necessitate a flying alti- 


tude of from 11,000 to 12,000 feet. The | 


company assuming such a contract, Mr. 
Glover said, would need at least six 
| months before it could begin operation 
| in order to acquire the necessary ships 
with the 
radio, 


ernment 
danger”’ 
President of the United States, 


by the Federal | 


Res. 84), aproved by the Senate March | 


cooperative and other types of market- I 


master: General. Mr. Glover has just re- | 


Cosme | 


anxious to establish passenger service be- | 


flying equipment including | 


LL who possess political rights 
should have the opportunity 


acquire the knowledge which 


make their share in the gov- 
a blessing an‘: not a 
—Ulysses S. Grant, 


1869—1877 
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Equalization Fee 


| 


— Eliminated From 


Farm Relief Bill 


Answell Amendment Adopt- 
ed by House Sitting as 
Committee of Whole by 


141-120 Vote. 
Parliamentary Issue 
Results From Action 


Adjournment Taken for Study 
of Precedents As to Further 
Procedure in Consider- 
ing Legislation. 


By a vote of 141 to 120, the House sit- 
ting as a committee of the Whole House 
on the State of the union, adopted May 

, 2, the Aswell Farm Relief bill (H. R. 
| 13269), as a substitute for the McNary- 
| Haugen farm relief bill (S. 3555). 

The only difference between the two 
Representative Aswell 
(Dem.)\ of Natchitoches, La., explained, 
is that his measure does not include the 
equalization fee and its stabilizing pro- 
proposed in the McNary- 


measures, 


vision, as 
Haugen bill. 

As the result of the action of the 
House, a parliamentary controversy 
arose what had actually taken 
adoption of Mr. Aswell’s 
motin. It was contended on the floor 
that there was no course left for the 
House sitting in Committee of the Whole, 
but to rise and consider the measure 
in the House. 


to 
place in the 


as 


Differences of Opinion. 
The majority of those who spoke 
' seemed to think that the House should 
proceed with the formality of striking 
| out the remaining sections of the Mc- 
} Nary-Haugen bill and then consider 
| the bill in the House, to determine 
whether the action in adopting the As- 
well motion should be sustained. 
Representative Mapes (Rep.), of 
| Grand Rapids, Mich, who was in the 
ehair, suggeested~ that adjournment. be 
taken to May 3 so that further prece- 
dents might be found to clear up the 
{| situation. 
| At the opening of the session the Com- 
| mittee of the Whole the House proceeded 
without delay to deal with the major pro- 
vision of the measure, the _ so-called 
equalization fee, about which the debate 
for the last three days has centered. 
Aswell Amendment Offered. 
Without waiting for the equalization 
section (section No, 10) to be reached in 
| the regular course of the reading of 
| the bill. Representative Aswell (Dem.), 
| of Natchitoches, La. proposed his bill 
/ without the equalization fee as substi- 
tute. Representative Fort (Rep.), of 
| East Orange, N. J., proposed an amend- 
ment to the Aswell proposal, the sub- 
| stance of which was to eliminate Sec- 
tion 9, which provides for marketing 
| agreements to control the surplus. 
| The Fort amendment was defeated by 
| a vote of 100 to 48. The House then pro- 
ceeded to debate the Aswell proposal. 
In the course of discussion, Represen- 
| tative Kincheloe (Dem.), of Madison- 
ville, Ky., announced that he would later 
propose an amendment to require con- 
sent of the advisory commodity councils 
before any equalization operation could 
be undertaken under the provisions of 
the bill. ; 


Equalization Fee Eliminated. 
As proposed by Mr. Aswell the first 
i section of the McNary-Haugen bill would 
be stricken and all of the Aswell measure 

(H. R. 13269) would be substituted. The 
| Aswell measure is word for word similar 
to the McNary-Haugen bill except for the 
equalization fee and stabilization sec- 
tions. 

By a rising voie of 121 to 101 the As- 
well proposal was adopted. Upon a 
| teller vote asked for by the proponents 
| of the equalization fee, the action was 
| sustained by a teller vote of 141 to 120. 
After a parliamentary debate Repre- 
| sentative Cannon (Dem.), of Elsberry, 

Mo., formerly parliamentarian of the 
| House, and Representative Crisp (Dem.), 

of Americus, Ga., who formerly held the 
| same position, explained that the House 
| had adopted the Aswell substitute in 
} the Committee of the Whole House, and 
further modification could not be made 
while the House was acting in the Com- 
mittee of the Whole. Action, they said, 
could be taken only by the House itself. 

Representative Aswell (Dem.), of 
| Nachitoches, La., moved to substitute 

his bill for the McNary-Haugen plan, 
| stating that it was similar with the ex- 
| ception that it eliminated the equaliza- 
| tion fee. 

A number of House members debated 
parliamentary procedure involved in Mr. 
| Aswell’s motion. The point of order, 
| raised by Representative Dowell (Rep.), 
| of Des Moines, Iowa., was overruled and 
Mr. Aswell proceeded. 

He declared that the McNary-Haugen 
bill as written become a law in 1928, 

The $400,000,000 revolving fund pro- 
| vided in his substitute, Mr. Aswill said, 
would be to test the theory of the legisla- 
tion and the equalization fee could be in- 
cluded at a later session of Congress if 
found desirable. ; 

Representative Dickinson (Rep.), of 
Algona, lowa, declared in opposition to 
| the Aswell substitute that to “take the 
equalization fee out of the bill is to de- 
stroy the heart of the measure.” The 
equalization fee, he said, brings the com- 
modities within the control of the ma- 
chinery set up by the legislation and 
| insures its success where cooperative 


[Contineeed on Page 3, Column 2.) 
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Coal Operator Calls 


Violence of Strikers 
An Economic Waste 


Unnecessary Expense Forced 
Upon Industry, President 
Of Pittsburgh Company 
Tells Committee. 


Harassment and unnecessary expense 
taused by violence of striking miners 
against coal operators were related May 
2 to the subcommittee of the Senate 
Committee on Interstate Commerce in- 
vestigating the Pennsylvania coal strike 
conditions by Horace F. Baker, president 
and chairman of the Pittsburgh Terminal 
Coal Corporation. The statement was 
filed in writing with the committee, the 
hearings having been adjourned to an 
indefinite date from May 1. 

An authorized summary of the state- 
ment follows in full text: 

Mr. Baker said his company had spent 
$200,000 for guards and special police 
since the strike began April 1, 1927, to 
protect its property and employes 
against sabotage and violence of strik- 
ers, and that this constituted ‘an eco- 
nomic waste forced upon the industry.” 

Sharing of Burden. 

Admitting that wages in the industry 
are not as high as they should be, he 
explained that “in a business which is 
losing large amounts of money, which is 
fighting for its very existence against 
adverse marketing, freight and other eco- 
nomic conditions, the wages are reason- 
able in the circumstances. The fight be- 
ing waged by this company to maintain 
its existence fs as vital.to its employes 
as it is to its stockholders and the em- 
ployes must be expected to bear their 
share of the burden. A busted corpora- 
tion has no payroll.” 

He gave the Committee a list of more 
than 100 reports of violence by strikers 
against present employes of the com- 
pany, and against the property itself. 
Some of these included references to 
bombs and efforts to injure the mining 
machinery, even before the strike started, 
when only union workmen had access 
the properties. 


Guards Selected With Care. 


The large number of these cases, he | 


explained, made it necessary to employ 
guards and special police which the com- 


pany would have to maintain for de- | 


fense as long as the miners make war on 


the company, but the company would | 


like to be rid of the burden of expense. 


great care and if accidentally a man was 


employed who did not conduct himself | 


moderately, he was discharged. = 
Mr. Baker characterized as “childish 
the charges by union leaders that “there 


was any conspiracy on the part of this | 
Company through its police officers to | 


abuse, mistreat, assault or harass the 


members of the union or their families.” | 
The truth is, he said, that the company | 
toward | 


was sympathetically inclined 
most members of the union, who are the 
company’s former employes, and felt 
that acts of violence were not by them 
but by their leaders. 

Denies Union Charges. 


He denied the union charge that his 
company fosters or encourages vice or | 
that employes are held in a state of | 
He said men were paid | 


virtual peonage. 
in cash and could trade either at com- 


pany stores or eleswhere, as they please. | 


Such charges, he said are “merely a part 


of the reckless, vicious campaign of mis- | 
representation which has been used in | 
this strike by the union to bolster up a | 


Mothers i Soldiers | 
Of Civil War Survive | 


| Plans Discussed for Examining 


lost cause.” , 
Referring to negro workmen, he said 


36 per cent of the 2,645 men now on the | 


payrolls are colored, and that their work 
records are good. 

Mr. Baker was before the Committee 
on April 30, prepared to testify orally, 
but could not be present on May 1 and 


obtained consent to the filing of a state- | 
He said he would be willing to | 


ment. 
appear in person later and answer any 
questions. 


West Point Men Win 


Most Commissions | 


Graduates Given Two-thirds of 
Second Lieutenancies. 


There have been twice as many second 
lieutenants commissioned from the ranks 


years, than there have been from non- 
graduate ranks. 


An announcement by the Department | 


of War, issued May 2, reviewing appoint- 
ments of second lieutenants, follows in 
full text: 


Figures just conpiled i: the War De- | 


partment show the following sources of 
appointment’ to the grade of second 
lieutenant during the past four years: 
Year Military Academy 
1924 387 
1925 234 
1926 151 
1927 203 


103 
106 
49 
154 
Total...975 412 

The specific sources 
to the grade of second lieutenant during 
the year f 1927 follows: 

Military Academy, 203; enlisted men 
of the Regular Army, 29; honor gradu- 


ates of elected educational institutions, | 


maintaining senior R. O. T. C. units, 
39; other graduates of educational insti- 
tutions maintaining senior R. O. T. C. 
._ units, 24; members of the National 


Guard, 6; members of the Officers’ Re- | 
serve Corps, 34; former officers of the | 


Regular Army, 1; members of Enlisted 
Reserve, 20; graduate of United States 
Naval Ac demy, 1; total 357. 


Three New Post Offices 
Designated by Department 


The Post Office Department has desig- 
nated three new fourth-class post offices. 
They are: 
Costa County, Calif., Richard J. Doyle, 
postmaster; Sampson, Harlan County, 
Kentucky, Mrs. Emily Langford, post- 
master; Mechanicsville, Hanover County, 
Virginia, Adolph E. Davis, postmaster. 


J. S. MacLaughlin Named 
For Revenue Collector 


President Coolidge sent to the Senate 
for contirmation May 2 the nomination 
of Joseph 8s. McLaughlin 


shia, Pa., to be collector 
es for the 
sylvania. 

He would succeed Coliector McCaughn, 
resigned. 


of 


to | 


Non-Graduates | 


of appointment | 


Saint Mary’s College, Contra ; 


of Philadel- | 
Internal | 
first district of Penn- | 
| was when he was being marched away 
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Mr. Sinclair Questioned As to Knowledge 
Of Affairs of Continental Trading Company 


Testimony Also Touches on Purchases of Government 
Royalty Oil From Salt Creek Fields. 


The Senate Committee on Public Lands 
and Surveys on May 2 continued its 
questioning of Harry F. Sinclair, former 
lessee of the Teapot Dome Naval Oil re- 
serve, concerning his knowledge of the 
affairs of the Continental Trading Com- 
pany, one of the companies which has 


been mentioned frequently during the in- 
vestigation of the Teapot Dome lease. 


Under cross examination by members 
of the Committee, Mr. Sinclair went over 
the testimony which he had given during 
the previous days’ hearing to the effect 
that he received $757,000 in Liberty Loan 


| Bonds from H. M Blackmer of the Mid- | 


west Refining Company and had turned 
these bonds over to the Sinclair Crude 
Oil Purchasing Company. 

He had understood. he said, that Mr. 
Blackmer was “The Continental Trading 


| Company” and that the bonds he received 


represented the Sinclair company‘s share 
of the profits made from the oil deal in 
1921 when the Continental Company pur- 
chased 333,333,333 barrels of oil from the 


late A. E. Humphreys at $1.50 a barrel 
; on a contract guaranteed to Mr. Hum- 


phreys by Mr. Sinclair and R. W. Stew- 


| art, chairman of the Board of the Stand- 
| ard Oil Co, of Indiana, and immediately 


resold this oil to the Prairie Oil and Gas 


| Company and the Sinclair Crude Oil Pur- 
| chasing Company at $1.75 per barrel. 


Testifies As to Purchase 
Of .Oil From Salt Creek Fields 


At one point, the testimony touched on 


| the purchases of Government royalty oil 


from the Salt’ Creek, Wyoming fields, 
which the Committee has recently been 
ordered by the Senate to investigate. Mr. 


; Sinclair testified that he visited former 


Secretary of the Interior, Albert B. Fall, 


| in New Mexico in 1922 to discuss royalty 


oil from the Salt Creek fields. 

“Is it not true that your bid for that 
royalty oil was made after the adver- 
tised hour for receiving bids,” inquired 
Senator Nye (Rep.), of North Dakota, 


| chairman of the Committee. 


“T cannot say,” Mr. Sinclair replied. 

“Can you teli how you gained control 
of all of the royalty oil rights in the 
Salt Creek field,” asked the Senator. 

“The only control my companies have 
to any oil in the Salt Creek field was 
based on the bids made to the Interior 


: Department,” Mr. Sinclair said. 
The guards, he said, were selected with Bhs 


“You weren’t then in control and have 
Since gained control,’ Senator Nye said. 


Mr. Fall Telegraphed 
Regarding Oil Leases 

“We have not,” Said Mr. 
wish we did.” 

Senator Nye then read into the record 
a telegram from former Secretary Fall 
to E. C. Finney, assistant Secretary of 
the Interior under date of November 15, 
1922, in which the former Secretary ad- 


Sinclair. “I 


| vised holding up all oil leases. The tele- 


gram sent from Three Rivers, N. M. 
reads in full text: 

“Think all bids should be held up for 
present. I know each of three midwest 
companies will bid and also one for all, 
also Sinclair and if we are not too for- 
mal and avail ourselves of necessary 
part of month and half which we have, 
we will get present midcontinental full 
differential. You can use my absence 
reason making no announcements or ref- 





Mrs. Button, 96 and Centenna- 
rian Former Slave Woman 
Two mothers of soldiers who fought 


in the Civil War,-one 96 years old and 
the other at least 100 years of age, are 


| still on the pension rolls has just been | 
; Stated by the Department of the Interior. 


: The full text of the statement fol- 
OWS: 

A recent examination of pension rolls 
at the Department of the Interior dis- 
closes the fact that there are two aged 


; women on the lists who are receiving | 
| pensions as mothers 


of 


3 soldiers who 
| fought in the Civil War. 


This is true 


! despite the fact that the war came to an 
| end 63 years ago, and that the youngest 
of West Point graduates in the last four | 


of the surviving soldiers who fought in it 
are now well along in their eighties. 
Mrs. Button Is 96 Years Old. 

The first of these surviving Civil War 
mothers is Mrs. Samantha Rover But- 
ton, who lives at West .McHenry, Ili- 
nois, and is 96 years old. She was the 
| mother of Clinton D. Rover who was a 
—— in Company H, 8th Illinois Cav- 
alry. 

This youngster, but 16 years of age, 
enlisted in February, 1864, and four 
; months ‘later died of typhoid fever in 
Camp Relief hospital in the District of 
Columbia. 

Samantha Button was born December 
12, 1831, at Fairfield, Ohio; married 
George Rover, September 25, 1847; and 
the soldier, Clinton D. Rover was born 
at McHenry, IIl., in 1848. On December 
17, 1864, this pensioner was placed on 
the roll as dependent mother of the sol- 
dier, at $8 per month. 

_This pension was terminated some- 
| time in 1870 by reason of her marriage 

to James Button. This husband died 
in 1899; and, as this war mother was 
| again a widow, renewal of her pension 
| as dependent mother was made in her 
application filed December 11, 1926. 

_ Thus, although she is the only sur- 
viving Civil War mother but one, she is 
comparatively new in her present pension 
status. 


Born Into Slavery. 

The only other surviving Civil War 
| mother is Samantha Farrer, an aged 
colored woman, living at Athens, Ala. 
She was pensioned as the dependent 
mother of Henry Farrer, a former slave 
who enlisted in the Federal army dur- 
ing the war as a private in Company F, 
110th Colored Infantry. 

Farrer was taken prisoner at Athens, 
Ala., in September, 1864, and died in the 
Confederate prison at Mobile, Ala., in 
January of the following year from dis- 
ease contracted in line of duty. The 


i : . 
soldier was born a slave and at the time 





of his death his mother and all of her 
family were slaves. 

Samantha Farrer does not know when 
she was born, but she is at least 100 
years of ago. Her son, who lost his 
life in the Union cause, was her first 
born. The last she ever saw of him 


as a prisoner in Athens by General For- 
rest’s raiders, 


with the questioning. 


| pared to say that it was true or was 








| be made on behalf of all candidates for 


| authority of Senate Resolution 214, for 


erence to mines. Am quite unwell bad 
cold but will leave via El Paso in two 
three days.—“Fall Secretary.” 

Senator Walsh (Dem.), of Montana, 
read from the transcript of the first 
Sinclair conspiracy trial an excerpt from 
the opening statement made by Martin 
W. Littleton, attorney ofr Mr. Sinclair 
as follows: 

“Tt will be made clear in this case that | 
Sinclair had no interest in the Conti- | 
nental Trading Company Limited. He 
had never had a bond which the Conti- 
nental Trading Company Limited dis- 
tributed. It will be made clear that he 
never passed a bond of the character 
mentioned here, or anything else. It will 
be made clear that he was never the 
owner of bonds of thedescription men- 
tioned here, and that he never passed the 
bonds to Fall. All this will be made clear 


to you as a deduction from the evidence 
in this case when it is finished.” 


Mr. Littleton Objects 
To Line of Questioning 


This subject had been brought up by 
Senator Bratton (Dem.), of New Mexico, 
during the previous day’s session and at | 
that time Mr. Littleton asserted that he 
had been misquoted. Senator Walsh | 
then asked Mr. Sinclair whether or not 
he had any comment to make on Mr. 
Littleton’s statement. He said he had 
not, except that the statement was in | 
the opening argument made by Mr. Lit- 
tleton. 

Mr. Littleton here interposed an ob- 
jection to the line of questioning taken 
by Senator Walsh, saying that there was 
nothing in the resolution under which the 
Committee is conducting its investigation 
to warrant an inquiry into “a superficial 
contradiction” between statements made 
by a lawyer and his client. 

Senator Walsh said he did not think | 
the objection was valid and proceeded 


The Senator asked Mr. Sinclair if Mr. 
Littleton had then made an accurate 
statement of the facts. Mr. Sinclair said 
he thought it was, and pointed out his 
contention that at the time he received 
the bonds from H. M. Blackmer he did 
not known that they came from the Con- | 
tinental Trading Company. 

Mr. Sinclair said that he was “not pre- 





not true,” referring to Mr. Littletons’s 
statement of the facts relating to the 
Contenental Company and that com- 
pany’s bonds. 

Senator Cutting (Rep.), of New Mex- 


| ico, asked Mr. Sinclair’s opinion of the 


statement contained in the decision of 


| the Supreme Court of the United States 


in the Mammoth Oil Company case to 
the effect that the circumstances sur- 


! rounding the formation and activities of 


the Contenental Trading Company indi- 
cated that it was organized for some 
“illegitimate purpose.” 

“I don’t believe I would like to com- 
ment on a decision of the Supreme Court 
of the United States unless the Commit- 
tee directs me to do so,” Mr. Sinclair | 
said. 

After a conference among the members 
of the Committee the question was not 
insisted upon. 


Committee Prepares 
For Election Inquiry | 


Campaign Expenditures. 


The Senate Special Committee on Com- 
paign Expenditures held its organization 
meeting May 2, and discussed plans for 
investigation of expenditures which may 


the Presidency in the present campaign, 
as ordered by the Senate. 

Senator Steiwer (Rep.), of Oregon, 
who has been named, chairman of the 
Special Committee, issued a statement | 


| following the executive meeting. The 
| statement follows in full text: 


The committee, appointed under the | 


the investigation of Presidential cam- 
paign expenditures, held its first meeting | 
this morning, at which plans for organi- | 
zation were discussed and suggestions | 
looking to commencing the investigation 
at the earliest possible date were con- 
sidered. 

The Committee will inquire into all ex- | 
penditures on behalf of each and every 
Presidential candidate. The investiga- | 
tion will be thorough, non-partisan and 
impartial. 


Begin Survey of Methods 
Used to Train Apprentices 


A survey of methods used in the 
training of apprentices in the larger in- 
dustries of the East has been begun by | 
the engineering extension department of 
Pennsylvania State College, the Bureau | 
of Education, Department of the Inter- 
ior, has just stated orally. 

It is expected, according to the Bu- | 
reau that the survey will enable the col- 
lege to improve its educational service to | 
industrial employes, which at present is 
reaching approximately 10,000 employes. 


Report Sent to Senate 
On Farm Cooperatives 


[Continued from Page 1.] 
resolution, Senator Shipstead (Farmer- 
Labor), of Minneapolis, Minn., the report 
was referred to the Committee on Print- 
ing. 

A letter accompanying the report from 
the Chairman of the Commission to Vice | 
President Dawes, follows in full text: 

I have the honor to transmit herewith 
the report of the Federal Trade Commis- 
sion on the Cooperative Marketing of 
Farm Products, mad¢ pursuant to Senate 
Resolution 34, 69th Congress, Special 
Session of the Senate, approved March 
17, 1925. 

This report consists of two volumes. 
Volume 1 deals with the developments 
of the cooperative movement, together 
with the results of the inquiry as it re- 
lated to illegal interferences with the 
formation and operation of cooperatives. 
Volume II presents the results of a study | 
of comparative costs, prices and market- 
ing practices, as between cooperative 
marketing organizations and other types 
of marketers and distributors handling | 
farm products. 

The submission of these volumes con- 
cludes this inquiry, 





| five-year 


| population reporting to the Bureau of 


| people vote at a special election; and 


| by petition and voted for on a separate 


| year to elect school-board members and 


| as require a vote of the people. 


| elections. 


| may be passed by with the remark that 





Terms of Members d 
Of “School Boards’ 
Being Lengthened 


Five-Year Period With Par- 
tial Renewal Said to Meet 
Approval of Authorities 
On Administration. 


By W. S. DEFFENBAUGH 

This is the fourth of a series of 
articles on “City School Problems” 
by the Chief of the City Schools 
Division, Bureau. of Education, Des 
partment of the Interior. 


The concensus of opinion is that a 
small board of education can work much 
more effectively than a large one. Few, 
if any, authorities on school administra- 
tion favor a board of education of more 
than 9 members. In practice, the size 
of school boards in cities of 100,000 or 
more population reporting to the Bureau 
of Education ranges from 3 to 15 mem- 
bers, the median being 7. In cities hav- 
ing a population from 30,000 to 100,000 
the size of school boards ranges from 3 
to 19 members, the median number being 
7 as in cities of 100,000 or more popula- 
tion. In cities between 5,000 and 30,000 
population, the size of boards of educa- 
tion ranges from 3 to 18 members, the 
median number being 6. In each group 
of cities the favorite numbers of board 
members are 5, 7, and 9. 

The prevailing opinion is that school 
board members should be elected for a 
long term, so that there may not be a 
complete change in the personnel of the 
board of education every year or two. A 
term, with partial renewal, 
would more nearly meet the approval of 
authorities on school administration than 
a shorter term. 

Terms Being Lengthened. 

In practice the length of term for 

which school board members are elected 


or appointed is generally less than five 
years. In 55 cities of 100,000 or more 


Education, the term ranges from 2 to 7 
years, the median length of term being 
4 years. In 131 cities between 30,000 and 
100,000 population the term of school 
board members ranges from 2 to 6 years, 
the median length of term being 3 years. 
In 516 cities between 5,000 and 30,000 ; 
population the length of term ranges | 
from 2 to 7 years, the median being 3 
years. 

The tendency has been to increase the 
length of term for which board members | 
are elected or appointed. . A comparison 
of the length of term of members of 
boards of education in 55 cities in 1902 
with these same cities in 1917 and in 
1927 shows that the average length of 
term in 1902 was 3.6 years; in 1917, 4.4 
years; and in 1927, 4.6 years. Or since 
1902 the term for which school board 
members are elected or appointed has 
increased one year. 

_ Authorities on city school administra- 
tion advocate that the members of an 
elective board of education be elected at | 
a special school election on a non-parti- 
san ticket; or if they are elected at a 
general city election, the names of the 
candidates for school board member- 





| ship should not appear as belonging to 


certain political parties. 


Special Election Approved. 
The advantages claimed for the. plan 
of electing school board members at a 
special election are that they are more 


| likely to be elected without regard to 
| political parties; that the electors exer- 


cise more care in voting for a candidate 
at a special election than at the regular 
election, where city, county, and State 
officials are given more consideration 
than school officiais; and that a special 
election fixes the attention of the peo- 
ple upon their schools. On the other 
hand, it is claimed that since only one 
or two school-board members are elected 
at a time it is poor economy to hold a 
special election; that only a few of the 


that equally as good men may be se- 
cured if voted for at a general election, 
especially if they have been nominated 


ballot without designation as to party. 


It seems, however, that the schools are ; 
of such importance that a city can well 
afford to hold a special election once a 


to vote upon such other school matters 
The ex- 
pense would be practically negligible if 
the school buildings were utilized for 
election purposes, especially for school 
The argument that only a 
few persons vote at a special election 


the voting at least is not as perfunctory 
as at general elections. At least, all who 
do vote aré interested. 


What educational’ and other qualifica- 
tions should the State set up for school 
board membership is a question that is 
sometimes asked. Among the many 
qualifications for such membership that 
may be found in the school laws are: 
Taxpayer, citizen, not a holder of another 
public office, good moral character, 
patron of the school, resident of the city 
for a specified time, able to read and 
write. In practice men and women of 
comparatively high educational attain- 


ments are selected for membership on | 


| but does not control commerce. 





city boards of education. According to 
a recent study made by Dr. George S. 
Counts, University of Chicago, 23 per 
cent of the members of city boards of 
education have attended elementary 
school only 31 per cent have attended 
high schools, and 46 per cent have at- 
tended higher institutions of learning. 
Vocational Analysis. 

What vocations should have the larg- 
est representations on board of education 
is another question. No one can say with 
board should be composed of a certain 
number of busines men, housewives, law- 
yers, ministers, physicians, groceymen 
and laborers. In practice, according to Dr. 
Count’s study, the male members of city 
school boards belonging to the following 
occupations are: Proprietors, 32 per 
cent; professional service, 30 per cent; 
managerial service, 14 per cent; commer- 
cial service, 6 per cent; clerical service, 
6 per cent; manual labor, 8 per cent; 
agricultural service, 2 per cent; un- 
known, 2 per cent. 

One of the ‘qualifications that some 
persons would set up for school board 
membership is that the board member 
be a patron of the schools. Count’s 
study shows that 53 per cent of the 
members of city boards of education 
have children in the public schools, and 
that 47 per cent do not have children in 
the public schools. 

What the qualifications of school board 
member should be depends to a certain 
extent upon what are considered the du- 
ties of such members. In brief, the chief 
qualification for school-board member- 
ship should be business sense, a strong 





‘Avuruonizep STATEMENTS ONLY Are PusiisHep Herein, Berna 


PuBLIsHep WirHout COMMENT BY 


Survey of Secondary Education Proposed 


Tne Unitep States DAILy 


Otto H.F. Vollbehr 


To Provide Basis of Governmental Policy Would Donate Half 


Representative of American Council of Education Says 


Federal Control Is 


Fear of Federal control of public ed- 
ucation blocks enactment of bills propos- 
ing establishment of a Department of 
Education with a secretary in the cab- 
inet, it was asserted by C. R. Mann, of 
the American Council on Education, be- 
fore the House Committee on Education 
at a recent hearing on the Curtis-Reed 
bill (S 1584-H. R. 7). 


“The public and Congress do not yet 
realize,’ Mr. Mann said, “that the pos- 
sibility of Federal control by such an 
office is eliminated when 50-50 subsidies 
are abandoned.” He stated that the Bu- 
reau of Education has been limited in its 
work by lack of funds. 


Fear of Federal Control 
Blocks Legislation 


The draft of a bill to authorize and 
appropriate for a two-year study of pub- 
lic secondary education was offered by 
the witness. The full text of the state- 
ment by Mr. Mann, including the draft 
of the bill, follows: 


Bills for the creation of a more ade- 
quate Federal Education Office have been 
pending before the Education Commit- 
tees of Congress for nine years. There 
has been much discussion but no action. 
Fear of Federal control of public edu- 
cation with $100,000,000 for subsidies on 
the 50-50 basis, as proposed in the ear- 


| lier bills would have real control of pub- 


lic education and so would justify that 
fear. The proposal for 50-50 subsidies 
for a Department of Education was 
abandoned three years ago. 

The pending Curtis-Reed bill (S. 1584- 
H. R. 7), for a Federal Department of 
Education, and the Phipps bill (S. 1273), 
to extend the duties of the Bureau of 
Education, carry no 50-50 subsidies. 
Therefore they can not possibly result 
in Federal control. 

The Department of Commerce serves 
The 
Department of Labor serves but does 
not control labor. The Department of 
Agriculture serves but does not control 
agriculture. 


Central Cooperation 
Is Now Advocated 


The possibility of Federal control is 
getting less each year, because the Fed- 
eral departments are operating more and 
more on the principle of decentralized 
responsibility with central cooperation. 


Although a Federal education office, 
as defined in either the Phipps bill or 


the Curtis-Reed bill, can not possibly |! 


control education, the ghost of fear of 


| Federal control still blocks their path. 
' The public and Congress do not yet 


realize that the possibility of Federal 
control by such an office is eliminated 


; when 50-50 subsidies are abandoned. 


But while the public and Congress are 
fighting the creation of an adequate Fed- 


| eral education office because the phan- 


tom of Federal control still haunts them, 
actual Federal control of certain sec- 


| tions of public education is being estab- 


lished through other committees of Con- 
gress than those of Education. Fifty- 
fifty subsidies to the extent of $17,500,- 
000 are already in operation in voca- 
tional education. ; 

Bills are now pending to increase this 
amount from $17,500,000 to $25,000,000— 
one-quarter of the amount carried in the 
rejected Smith-Tower bill. This brings 
at least $50,000,000 worth of public edu- 
cation under control of the Federal Gov- 
ernment. 

Control of this money for 50-50 sub- 
sidies for vocational training is scat- 
tered in four distinct offices. A fifth dis- 
tinct office is the Bureau of Education, 
which is responsible for Federal rela- 
tions with all forms of liberal education. 
Vocational education is thus officially 
divorced from liberal education in the 
Federal Government but nowhere else 
in America. 


Chaotic Situation 
In Vocational Training 


Of these five Federal education offices 
three are operating in the field of home 
economics education, two in the field of 
industrial education, and three in the 
field of agricultural education, each in 
its own way, without correlation with 
the others. This chaotic situation with 
regard to education and education offices 
in the Federal Govarnment is indefen- 
sible. 

Bad as is this chaos in the Federal 
education organization it is less harm- 
ful to the character of American citizens 
than is the disintegration of powers of 
self-government inevitably produced by 
50-50 subsidies. 

In his speech at the Congress of the 
Daughters of the American Revolution, 
President Coolidge said: F 

“There are always those who are will- 
ing to surrender local self-government 
and turn over their affairs to some na- 
tional authority in exchange for a pay- 
ment of money out of the Federal Treas- 
ury. 

ian they find that some abuse 
needs correction in their neighborhood, 
instead of applying a remedy them- 
selves, they seek to have a tribunal sent 
on from Washington to discharge their 
duties for them, regardless of the fact 


| that in accepting such supervision they 


are bartering away their freedom. Such 
actions are always taken on the assump- 
tion that they are a public benefit.” 


Division of Issues 


In Framing Policies 

‘ The pending bills.clearly define the 
issue now facing Congress, namely, 
shall the Federal Government: | 

(a) Keep vocational training divorced 
from liberal education ? 

*(b) Continue to increase Federal con- 
trol of education through 50-50 sub- 
sidies ? 

(c) Scatter what control among a 
number of disconnected offices? 

(d) Encourage the people to barter 
their freedom for doles from the Fed- 
eral Treasury? 

Or shall the Federal Government: 

(a) Work for the union of vocational 


| training and liberal education? ‘ 


(b) Destroy Federal control by re- 
nouncing 50-50 subsidies ? 

(c) Concentrate educational activities 
in a single Federal education office? 

(d) Compel local self-government as 
the foundation of continuing freedom? 

Action taken by the present Congress 
determines in which of these two direc- 
tions the Federal Government is now 
moving. 

The Federal Government was clearly 


desire to improve the schools and a 
willingness to hand over the actual run- 
ning of the schools to paid experts. 
The fifth article in the series will 
be published in an early issue. 
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Not Now in Issue. 


established to make possible progress in 
the direction of the second of these al- 
ternatives. But vocational education 
bills already in force or approved by 
Committees of the present Congress in- 
dicate that the nation is headed toward 
the first of these alternatives. (S. 1285- 
H. R. 9495; S. 1781-H. R. 12241; H. Res. 
159). 


Committees of Congress 
To Decide on Policies 


Responsibility for initiative in decid- 
ing which of these alternatives will ulti- 
mately win rests with the Education Com- 
mittees of the Senate and the House of 
Representatives. If these Committees 
have not sufficient reliable information to 
decide this issue now, provision can be 
made to secure the needed facts promptly. 

Experiments with 50-50 subsidies in 
vocational education have been in opera- 
tion 14 years. A disinterested objective 
checkup of results would be illuminating. 


The research and information service 
of the Bureau of Education has been of 
real but limited value because it has 
never had sufficient support to make a 
thorough national study of any phase of 
American education. Hence no one really 
knows whether an adequate Federal re- 
search and information service in edu- 
cation would be as vital to educational 
progress as are similar services in com- 
merce and agriculture to commercial, in- 
dustrial and agricultural progress. 

I therefore urge you gentlemen to give 
research and information service in edu- 
cation a practical trial by at once pro- 
viding the Bureau of Education with 
sufficient funds to make a thorough study 
of the secondary schools of the United 
States. 

As you know, the old high school, as we 
knew it, has recently broken up under 
pressure of increasing numbers into 
junior high, senior high and junior col- 
lege. This is the most chaotic and least 


understood area of public education 
today. 


Survey Is Proposed 
Of Secondary Education 


_In order to make this suggestion spe- 
cific and practical, I submit the follow- 
ing draft of a bill that would aecomplish 
the end sought. Let us have an actual 
case to prove how a Federal research 
and information service really works. 

A bill to provide for a fact-finding 
study secondary education in the United 
States: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, that, 
in addition to the sums appropriated for 
support of the Department of the In- 
terior, through the Bureau of Education, 
1919 (Public — No. 100 — Seventieth 
Congress), the following sum is hereby 
appropriated out of the any money in the 
Treasury not otherwise appropriated; 

For the Department of the Interior for 
the fiscal year ending June 30, 1929, for 
all expenses, including service in the Dis- 
trict of Columbia and elsewhere, pur- 
chase of supplies, purchase and rental of 
equipment, traveling expenses including 
travel to conferences, printing, and all 
other expenses not included in the fore- 
going, to enable the Secretary of the In- 
trior, through the Bureau of Education, 
at a total cost of not to exceed $500,000, 
to make a two-year study of the present 
organization, financing and work of pub- 
lic secondary schools of all types and of 
the articulations among them and col- 
leges and normal schools, $200,000: 

Provided, that specialists and experts 
for this investigation may be employed at 
rates to be fixed by the Secretary of the 
Interior to correspond to those estab- 
lished _by the Classification Act of 1923, ! 
and without reference to the Civil Serv- 
ice Act of January 16, 1883. 





President to Deliver 
Address at Gettysburg 


President Coolidge, it was announced 
orally at the White House on May 2, has 
advised Representative Franklin Menges 
(Rep.), of York, Pa., that he has de- 
cided to deliver the annual Memorial ad- 
dress at Gettysburg, Pa., on May 30. Get- 
tysburg is in Representative Menges’ 
district. 


Of Book Collection 


Offers Gutenberg Bible and 
Incunabula to National Li- 
brary If Another Donor 
Joins in Gift. 


In presenting his collection of 10,800 
printers’ marks to the Library of Con- 
gress recently, Dr..Otto H. F. Vollbehr, 
of Berlin, made an address in which he 
said he stood ready to present one half 
of his famous collection of 8,000 pieces 
of incunabula to the National Library, 
including his copy of the Gutenberg 
Bible, on condition that some other donor 


would present the value of the other 4 


half, 
The full text of the address follows: 


The loan exhibition of some of my in- 
cunabula and ancient manuscripts as 
well as old printers’ marks and devices, 
now displayed in the Department of 
Prints of this great Library, is the last 
of my many loan exhibitions in this 
country. Hitherto these selections from 
my private library, known as the Vollbehr 
Collection, have been shown in New York, 
Chicago, St. Louis, Kansas City and 
Houston, Texas, and also at various uni- 
versities and colleges of your Middle 
West. 


Display Advantageous. 

Of all those book shows the best ar- 
ranged and most advantageously dis- 
played, I am happy to say, have oe e 
two loan collections now shown in this 
great Library. I mean both my incuna- 
bula show and the demonstration of my 
collection of old printers’ book marks, 
emblems and devices. 

Indeed I feel that this particular col- 
lection of printers’ marks could not have 
been shown to better advantage nor will 
it ever be shown in its entirety else- 
where than here. 

Dr. Putnam, in token of Madame Voll- # 
behr’s and my appreciation of the splen- 
did exhibition of my treasures, which 
you have arranged here, and in recog- 
nition of the lively interest for my life 
work as a bibliophile, which has been 
shown in so gratifying a measure by 
American booklovers, I beg you, as the 
custodian of this great-National library 
of America, to accept from Madame 
Vollbehr and myself, as a free gift my 
whole collection of 10,800 ancient print- 
ers’ marks to have and to hold and to 
cherish as I have cherished these treas- 
ures heretofore. 

Conditional Offer of Collection. 

Were my Fatherland as flourishing as 
it was before the disaster of war, and 
were I as wealthy a book collector as I 
should like to be, I might contemplate 
giving also my collection of 3,000 incuna- 
bula, including my Gutenberg Bible, to 
the National Library of this great land, 
where Madame Vollbehr and I have en- 
joyed so many demonstrations of friend- 
ship and hospitality, but alas! I cannot 
afford to gratify this impulse. 

Let me, however, take this occasion to 
say that I stand ready, whenever any one 
may come forward to go halves with me, 
to give one half of my whole incunabula 
collection of 3,000 pieces to the Library 
of Congress, on the understanding that 
the value of the other half be given by 
some other donor. 

I thank you all for coming here and 
for the kind interest shown by you in my 
work as a bibliophile and in my books. , 
which you may now see displayed. 


Senate Inquiry Asked 
On Employment Data 


[Continued from Page 1.] 
tinuous collection and interpretation of 
adequate statistics of employment; 

“(b) The organization and exten- 
sion of systems of public employment 
agencies, Federal and State;* 

“(c) The establishment of systems 
of unemployment insurance or other 
unemployment reserve funds, Federal, 
State, or private; 

“(d) The planning of public works 
with regard to stabilization of employ- 
ment; and 

“(e) The feasibility of cooperation 
between Federal, State, and _ private 
agencies ~vith reference to (a), (b), 
(c), and (d).” 
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Expanded Programs 
Of Farm Education 
Urged in Middle West 


Conference of Vocational Of- 
ficers Also Says States Ap- 
proaching Limit in Use 


Of Funds. 


There is a general need in all middle 
western States for expanding the voca- 
tional agricultural education program, it 
was concluded at the eleventh annual 
conference of State directors, State su- 
pervisors and members of teacher-train- 
ing staffs in vocational agriculture in 
that region, the chief of the Agricultural 
Education Service, Federal Board for Vo- 
cational Education, Dr. C. H. Lane, has 





just stated. 

It was also concluded at the confer- 
ence, Dr. Lane said, that many of the 
States are approaching the limit in the 
use of their available funds. The full 


text of the statement reviewing the con- 


ference follows: 

The eleventh annual conference of 
State directors, State supervisors and 
members of teacher-training staffs in 
vocational agriculture, was held at Des 
Moines, Iowa. The States represented 


were Ohio, Michigan, Indiana, Illinois, | 
; ernments had expressed their interest in 
| the project, so that the visits to over- 


‘Minnesota, Iowa, Missouri, 
South Dakota and 


Wisconsin, 
Kansas, Nebraska, 
North Dakota, 


Evening Classes. 


raining teachers of vocational agricul- 
ice as it relates to technical courses, 
professional educational courses, human- 
istic courses, related courses and itiner- 
ant teacher training. 

One day was given over to a discus- 
sion of accomplishments in the region 


touching such matters as student organi- | 


zations and their purpose; thrift organi- 
zations for agricultural students; com- 
munity, county and State agricultural 
contests; the annual State conference of 
vocational teachers, its purpose and ac- 
complishments; and research by teacher 


training departements in the Land Grant | 


Colleges and Universities. 

Professor H. E. Bradford of the Uni- 
versity of Nebraska, spoke on the sub- 
ject “Training practical farmers for use 
as teachers of part-time and 
agriculture classes.” During the past five 
years there has developed in Nebraska 
according to Professor Bradford a large 
program of part-time and evening in- 
struction in agriculture. These classes 
are organized and taught in the regular 
public high schools or at least under the 
direction of the agricultural teachers in 
these high schools. The evening groups 
are made up of farmers of all ages who 
select their own topics of discusions, 


These farmers are going to school eve- | 


nings once or twice a week for a period 
of six to ten weeks, primarily for the 
purpose of solving their own difficult 
problems. The part-time groups are 
made up of older boys from 17 to 21 
years of age, who are out of school and 
not yet established in farming. 


Training Course for Teachers. 


The regular teachers of vocational 
agriculture in the so-called Smith- 
Hughes schools promote and organize 
both the part-time and evening groups, 
but in most cases do not have time to 
carry on the regular instruction. Prac- 
tical farmers who are graduates from an 
agricultural college are sought out, hired 
and trained in a short course to be the 
teachers of the part-time and evening 
groups in these high schools. 

The Nebraska Agricultural College 
puts on an intensive training course for 
these farm teachers, giving them the es- 
sentials of organization and methods 
necessary for carrying on the instruction 
in the most efficient manner. This pro- 
gram has been very successful because 
the farmers in the evening courses have 
respect for a teacher aho is both an agri- 
cultural college graduate and also a 
farmer of suceessful experience. 

Some of the conclusions reached from 
a study made of the general policies in 
financing and promoting vocational agri- 
culture in the 12 States of the Central 
Region are: 

Conclusions of Conference. 

1. That there seems to be a general 
need in the various States for expanding 
the vocational agricultural program. 

2. That the number of day vocational 
agricultural departments as compared 


with the total number of fully approved*! 
four-year high schools in the different | 


States varies from 10.4 to 36.7 per cent. 
3. That approximately 16 per cent 
of the fully approved high schools in the 
region have all day vocational agricul- 
tural departments. The median is ap- 
proximately 14.8 per cent. 

4. That many of the States are ap- 


proaching the limit in the use of their | 


present available funds. 

5. That during the past fiscal year 
(1926-27) the greater portion of the com- 
bined Federal and State funds expended 
was for all-day school work in agricul- 


work in the same field. The per cent in 


the different States of the region varied 


from 64.8 per cent to 100 per cent. 


6. That the majority of the States | 


have been reimbursing on the basis of 
5 per cent of the salary for day school 
work. 

7. That for evening and 
school work the per cent of reimburse- 
ments ranges from nothing to 100 per 
cent. 


of Wisconsin, spoke on the subject of 
“Student organizations and their pur- 
pose.” In-presenting his subject Profes- 
sor Kivlin reviewed what was going on in 
a good many States relative to vocational 
agricultural boys organizing themselves 
by schools in order to (1) promote voca- 
tional agriculture in the high schools of 
the State, (2) to create more interest in 
intelligent agricultural pursuits in the 
various counties of the States, (3) to 
create and nurture a love of country life, 
(4) to provide recreation and educational 
entertainment through State agricultural 
and athletic contests, vacation tours, 
father and son banquets and the like, (5) 
to promote thrift, (6) to afford a medium 
for cooperative marketing and buying, 
(7) to establish the confidence of the 
farm boy in himself and his work and 
(8) to promote scholarship and rural 
leadership. 

Professor Kivlin said that so far as he 
was aware these student organizations | 


| in such areas, 
Impressions gained by Mr. Estabrook in 


evening | 
| products are rubber, coffee, tea, rice, to- 
Relatively strong | 
in their | 





| destined for export. 
| includes native holdings, most of which 


ture as against part-time and evening | 


part-time | 


Prof. V. E. Kivlin, of the University 


| the substitute (Sec. 9). 





are based solely on achievement prima- 
rily in agriculture. 


Nomination of Marshal 
For Montana Confirmed 





The Senate in executive session on May | 
2 confirmed the nomination of Thomas 
Bolton, of Montana, to Be United States | 
Marshal for the District. of Montana, _ 


| Nations of Orient Show Interest in Plans 


For World Census of A 


Representative of International Institute Reports on Vis- 


its to Various 


Nations of the Orient are manifesting 
interest in the world agricultural cen- 
sus of 1930, which will be conducted by 


| the International Institute of Agricul- 


ture, according to an announcement 
just made by the Department of Agricul- 
ture, 


A commissioner representing the In- ; 
| stitute is touring the world in the in- 
terest of the project, the Department ' 
The statement by the Department, | 


said, 
giving the commissioner’s impressions of 


! agricultural practices and conditions in | 
| the Dutch East Indies, the Federated Ma- 


lay States, the Straits Setlements, Siam 


| and India, are follows in full text: 


Manifestations of cooperation and in- 
terest in the World Agricultural Census 


| of 1950 continue to characterize the long 
| trip of Director Leon M. Estabrook in : 
| the interest of the project. Reports from 
him have mentioned contacts made with | 
the proper authorities in the Dutch East | 
| Indies, Federated Malay States, Straits 

Settlements, Siam and India. In much of | 


the territory visited since Christmas, au- 
authority to take part in the census must 
come from home governments in Europe. 
Earlier in the trip, however, those gov- 


seas territorities had as its primary ob- 
ject the gathering of impressions as to 


| the probable returns to be expect 
The program dealt with problems of | Pp s to be expected, and 


the attitude of the officials directly in 
charge of the agricultural development 
Below are some of the 


the regions indicated. 


Government of Java 
Plans National Administration 


_ The Island of Java supports a popula- 
tion of about 35,000,000 people on an 


area of 48,000 square miles in contrast | 


to much larger neighboring islands 
which support a considerably smaller 
population. The contrast was regarded 
as a result of the more favorable soil 
conditions in Java, which is largely of 


relatively new voleanic origin. Increased , 


irrigation and good roads are expected 


| to add materially to the productive power 


of agriculture in Java. The leading 
bacco, and palm oil. 
together with improvements 
production and sale of those products, 
private organizations have arisen for the 


| quality and production technique. 


Most of the cultivated crops are grown 


| on small plots of from 1-10 to 15 acre 


in extent, mostly in rice and cassava. 


| The soil appears to be fertile, but much 
| of the original fertility has been lost | 
through leaching and continuous crop- | 
| ping, so that fertilizers are required, the ! 


best results 


being obtained with phos- 
phates. 


The agriculture of Java falls 


| into two divisions, and is so treated in j 


official statistics. The larger part of 
the land is held by a relatively few Euro- 


| peans for large-scale plantation manage- 


ment, with the products practically all 
The second group 


are devoted to small-scale activities for 


| the support of the native population. 


Livestock are more in evidence than 


in many other eastern countries, with | 


horses, cows, pigs and buaffo predomi- 
nating, but the cattle are not milked. 
The constant cropping of native holdings 


| has necessitated a system of monthly re- 


ports on areas and production. The of- 
ficials consulted advanced the opinion 


|; that in practically all tropical coun- 


tries the best statistical results would be 


| obtained by using their method of divid- | 
| ing the data on the basis of native and | 


European activity. Production in the na- 
tive holdings is estimated by considering 
measured yields from about 15,000 local- 
ities in representative areas. The num- 
ber of the principal kinds of livestock 


is estimated once a year, and is ad- ! 
mitted to be more or less inaccurate, but ! 
, the best obtainable. 


The oraginzation of the Department 
of Agriculture in Java is still very in- 
complete, and most of the developments 


in productive activities to date have been | 
| conducted by the commodity organiza- 


tions interested in rubber, sugar, etc. 
The Botanical Gardens are the oldest 
official organization for agricultural de- 
velopment in the country, and around 


| it have grown up some State technical 


organizations. Under the circumstances, 
therefore, the State as such has not done 
much for the advancement of agricul- 
ture, but extensive plans are under con- 
sideration for a complete national and 


provincial system of agricultural admin- ! 
The present organization is } 


istration. 


| conducting a certain amount of educa- | 
tional work among natives in each dis- | 


trict. 

It is planned to expand the training 
of young men for carrying out the man- 
agement of a number of model farms 
and conduct the general demonstration 
work now performed by a limited num- 
ber of European specialists. A certain 
amount of cooperative activity is being 


Equalization Fee Now 
Eliminated From Farm Bill 


[Continued from Page 1.] 


enterprises have failed because they 


| could not control all of the market. 


The farmers of the country, Mr. Dick- 
inson stated, have become familiar with 
the problem during the seven years the 
legislation has been before the country 
and realize that farm relief cannot be 
effected without the equalization fee 
principal. Declarations by members of 
Congress that the principal is unconsti- 
tutional will not answer the demand of 
the agricultural section, he said, as it 
demands that the “oracle” with the 
power to promote validity or invalidity 
be presented with the question. 

Representative Fort (Rep.), of East 
Orange, N. J., offered an amendment to 
Representative Aswell’s substitute 
striking out the marketing section of 
Mr. Fort said 
that Section 9 is the only section of the 
bill under which contracting with millers 
and packers is permitted and the only 
one which puts the Government in the 
food business. With the equalization 
fee out of the bill, he declared, Section 
9 would put the Treasury to intolerable 
demands. 

Representative Adkins (Rep.), of De- 
catur, Ill., declared that the opponents 
of the measure should not be so con- 
cerned with the equalization fee because 
if their “dire predictions” as to the re- 
sults of the legislation are fulfilled, the 
farmers who desire the measure are the 
ones who will suffer. Without the in- 
clusion of the c+ualization fee, he said, 


the farmers gain nothing that they do | 
by cooperative enterprises. | Consul in Bluefields, announcement of 
cn OEE 


not now have 


i litt et 


| Bonanza and La Luz Mines 
| 


Governments. 


practiced by natives, with the bulk of 
the interest in purchase of supplies, and 
practically none on the marketing side. 


: The large commodity organizations are | 


spending large sums in technical re- 
search, and while their organizations are 


entirely free from official relationships, | 


the government workers keep well in- 
also in the line of agricultural economics 


agement and costs. 


Malay States Have 
Many Rubber Plantations 


Rubber is the outstanding product of | 


; Malaya, in both of the political divisions 


federated States. Production in that 
for about half of the 
supply. Producers in- 

production restriction 


}; area accounts 
world’s rubber 
terested in the 


view the project with increasing dis- 
; satisfaction. Outstanding factors mili- 
tating against resfriction were the enor- 
mous increase in deliveries by natives 


of wild rubber, and the failure of pro- | 


ducers in the Netherland East Indies to 

cooperate with the British administrators 
| of plantation rubber in Malaya. 

Mr. Estabrook made a 12-hour day- 
light railway trip from Singapore to 
Kuala-Lumpur, where are located the 
administrative offices of the Colonial 
Ministry of Agriculture having jurisdic- 
tion in the Straits Settlements and the 
Federated Malay States. Describing that 
trip, he says: “The country is low but 
more or less undulating, with some high 
hills in the distance and a few 
streams. The soil is generally light red 
; in color, clay or coarse sand. Approxi- 
mately 50 per cent or more of the coun- 
try visible from the train is in rubber 
| plantations, and the remainder as almost 
' impenetrable jungle, with here and there 
a small patch of paddy rice in low places 
and small Chinese 
near the towns. 
trees are 12 to 18 


The bearing rubber 
inches in diameter 


near the base and 40 to 50 feet high, | 


have a smooth gray bark, resembling 
chestnut trees, and are set 12 to 30 feet 
apart. In the older rubber plantations 
the ground is kept clean between -the 
trees and on all slopes a deep, short 
trench is dug just above the trees to 
; catch and conserve the rainfall. In the 


| 
newly planted areas a crop of cassava | 
or a leguminous cover crop is usually | 


! grown between the young trees. In the 


formed upon the results accomplished. | 
A small amount of work is being done | 


by the official organizations, with partic- ! 
ular attention being paid to farm man- | 


designated as the Federated and Non- | 


scheme during the last two years now | 


small | 


vegetable gardens | 





Americans Holding 


griculture in 1930 | Landsin Cuba Now 


Sur Sends Consul General 
List of Owners of Prop- 
erty Involved. 


see of Consolacion del 


A number of Americans holding land in ! 


Cuba are delinquent in their taxes and 
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their property will be subject to fore- | 


closure unless payment is made. 

Following the receipt of a report from 
the American Consul General in Cuba, 
Leo J. Keena, May 2, the State made an- 
nouncement of the situation. 

The fulltext of the announcement fol- 
lows: s : 

The Department has received a dis- 
patch from Mr. Leo J. Keena, American 
Consul General at Havana, transmitting 


| 


sular possessions. 


the following letter from the Mayor of | 
Consolacion del Sur, Province of Pinar | 


| del Rio, Cuba, enclosing a list of Ameri- 
can property owners who are delinquent 
in the payment of taxes, 


Advised of Situation by Mayor. 


Havana: 7 
“Sir: I have the pleasure to send you 


herewith a list of landowners who are | 


| delinquent in the payment of taxes in 
| this municipality. All of the persons 
| listed are Americans, whose present ad- 
dresses are unknown, and since, in view 
of their debts, proceedings have been in- 


itiated for the collection of taxes which | 


will terminate in each case of failure to 


comply by foreclosure on the property, | 


the list is sent to you in order that, if it 
is deemed convenient, it be published in 
some bulletin of your country for the in- 
| formation of those concerned. : 
“This office is prompted to make this 
| suggestion because much of the property 


| in reference is increasing in value at the | 


| present time, and it would be a true mis- 
fortune if, through ignorance of the facts 
on the part of the owners, their property 
should be foreclosed. ‘ 
“Anything you may do in this respect 
will certainly be to the best interests of 


those of this municipality. ‘ 
“Yours very respectfully, (signed) 
| Julio W. Rodriguez, Municipal Mayor.” 
The Department will take pleasure in 


| of land owners mentioned in the letter 


of the Mayor of Consolacion del Sur to 
: the American Consul General at Havana. 


The President’s Day 


At The Exccutive Offices. 


' south near Johore I saw a number of ! 


with rubber trees.” 


\ 
\ 
! administered by native rulers with Brit- 
' ish advisors. To observe the methods of 
; procedure under those conditions, Mr. 
| Estabrook stopped at Pedang Besar, 12 


; hours by rail from Penang and en route | 


',to Bankok, Siam. He describes that trip 
as follows: “From Kuala Lumpur to Pe- 
dang Besar there are broad, flat valleys 


; and mountain ranges several thousand | 
| feet high, with jungle forests from base | 


to summit. Near Ipoh and again near 


| tire distance. Around Kuala Lumpur and 
in all the valleys as far as Penang and 


beyond there are innumerable tin mines. | 


| I was told that the soil ‘in all the val- 
leys carries tin. It is extracted by dredg- 
ing and sluicing, the residue being a 
fine silt almost as white as chalk. Many 
j of the open excavations cover hundreds 
| of acres and the floor is down as low 


: as 100 feet below the level of the valley | 


wealth to the Malay States, which is 


ments, including magnifitent roads and 
i many automobiles. As one approaches 
Penang and from thence northward the 
bamboo forests become more numerous. 


| plain. Rubber and tin have brought great 
i 
' 


diameter and 30 to 50 feet high.” 

In the territory covered, there is a 
| notable absence of livestock, as well as 
‘of other domestic animals. Practically 
: all of the agricultural work is done by 
coolie labor. The lack of livestock pre- 


cludes the use of animal manures, and | 


| the Ministry of Agriculture is doing 
; some work to popularize intelligent crop 
rotation, good farm management and 
' green manures. Rice, cocoanuts and palm 
| oil are important crops after rubber. 
| Rainfall is heavy, from 92 to 110 inches 
annually, but is usually come in heavy 
: downpours of short duration, runs off 
quickly and is invariably followed by 
hot sunshine. Commercial production of 
products other than those named is in- 
significant, in some cases even to the 
extent of reducing local food production 
to a point below necessary requirements. 
Tin mining and rubber production ab- 
sorb most of the available labor at wages 


[Continued on Page 12, Column 6.] 


Transatlantic Flyers 
Honored in House 


Aviators Introduced to Mem- 
bers by Mr. Longworth. 


The transatlantic fliers, Baron Gunther 
von Huenefeld, Captain Herman Koehl, 
and Major James FitzMaurice were re- 
ceived in the House of Representatives 
on May 2. 


(Rep.), of New Haven, Conn., the Repub- 
lican leader; Representative 
(Dem.), of Uvalde, Texas., the acting 
Democratic leader, and Representative 


escorts. 
The fliers were Ied to the Speaker’s 


' rostrum and in introaucing them Speaker 
; Longworth said: 


“We are honored to have with us the 


of two great friendly nations, first of 
men to conquer the Atlantic from cast 


| 
! great, heroic and intrepid representatives 
! 
| 


| to west.” 


Members of the House were then 
sonally presented to the fliers. , 


In Nicaragua Destroyed 


The Bonanza and La Luz mines in 
Nicaregva have been destroyed, accord- 


ing to a telegram from the American 


a ee A li a tts 


pineapple plantations in rather poor con- | 
dition and many of them were newly set 


The Nonfederated Malay States are | 


Pedang Besar are very curious limestone | 

knobs and pinnacles thrust up many hun- } 
dreds of feet high out of the flat plain. | 
| The rubber plantations continue the en- | 


shown by the excellent public improve- | 


i 
| It grows in clumps 20 to 40 feet in | 


The House recessed at 3:45 o’clock and | 
Speaker Longworth appointed a comiit- | 
tee, consisting of Representatives Tilson | 
Garner | 


Porter (Rep.), of Pittsburgh, Pa., of the | 
Committee on Foreign Affairs, to act as | 


per- | 


May 2, 1928. 


Lord, called to discuss budget matters 
| with the President. 

10 a. m.—Senator Cutting (Rep.), of 
New Mexico, called to recommend the 
| appointment of Hugh W illiams, 

New Mexico, a member of the State 
; Corporation Commission of that State, 
to be a member of the Interstate Com- 
merce Commission. F 

10:15 a. m.—Senator Robinson 
(Dem.), of Arkansas, called to discuss 
flood control legislation with the Pres- 
ident. 


11 
(Rep.), 
ject of conference not announced. 


a. m.—Representative Beggs 


Gafiron 
A. 


und 


Friedercn Von Prittwitz 
a Timothy 


and the Irish Minister, 


your fellow citizens, and, in a sense, to | 


of | 


of Sandusky, Ohio, called. Sub- | 


12 noon—The German Ambassador, | Legislation Considered 








' a special disbursing agent of Alaska 


Smiddy, called to present to the Pres- | 


| ident the trans-Atlantic aviators, Col- 
onel Fitzmaurice, Baron Huenefeld, 


| and Captain Koehl. i 

Remainder of Day.—Engaged 
secretarial staff and answering 
correspondence. 


President Presents Award 
To Three Foreign Fliers 


President Coolidge on May 2 pre- 
sented to three trans-Atlantic fliers— 


with 
mail 


Baron Huenefeld—the Distinguished Fly- 
ing Cross. 7 ; ar 
The presentation ceremonies were hei 
| on the White House grounds and follewed 
a reception by the President to the fliers. 
They were presented to the President 
| by the German Ambassador, Friederich 
Wilhelm von Prittwitz und Gaffron, and 
| the Minister of the Irish Free State, 
imothy A. Smiddy. one 3 
” The fliers were given the Distinguished 
Flying Cross “for exceptional, skill and 
resourcefulness in succeeding in making 





| from Europe to North America.” 


yho witnessed the pres- | a vt 
Ameng thote .y i moan Islands, all civil, judicial and mili- 


entation were the Assistant Secretary of 
Commerce for Aeronautics William P, 
MacCracken, Jr., and the Assistant Sec- 


retary of War for Aviation F. Trubee 


Davison. 


'Conferees Reach Agreement 


Captain Koehl, Major Fitzmaurice and } 


the first westward trans-Atlantic flight | 


| 
| 
| 





On Flood Control Bill | 


[Continued from Page 1.1 
May 3, Senator Jones said, and under the 
rules governing conferences, will be 
acted upon first by the House of Repre- 
sentaiives. 
The details of the agreement were not 
made public, but Senator Jones declared 


of favorable action by the two Houses. 
“I can see no reason why the flood 


, aes 
| law during this session of Congress 


Senator Jones said. 
Senator Robinson (Dem.), of 


ferred with President Coolidge at the 
White House on May 2 on flood control 
legislation. E 
After: the conference Senator Robin- 
son stated orally that he was_ hopeful 





be acceptable to President Coolidge. 


which was made May 2, by the De- 


partment of State. The full text of the | 


statement follows: , 

The Department has received a tele- 
gram, dated May 2, from Samuel d. 
Fletcher, American Consul at Blue- 
fields, Nicaragua, stating that La Luz 
and Bonanza mines have again been 
invaded by Sandinistos, and that La 
Luz is totally destroyed and Bonanza 
partially. 


that he can forsee no difficulty in the way | 


control bill should not be written into | 


that the Senate and House conferees on | 
| the Jones-Reid flood control would agree 
on a flood control measure that would | 


: Congress necessary or proper legislation. 





The Consul adds that: rumors indi- ! 


cate Marsnall is still in the hands of 
the invadcis but was unharmed up to 
April 23. Apparently cll other Ameri- 
cans are sale, i 


| Alaska, to issue school and equipment 


| of herd of musk oxen in Alaska, for 
| experimentation; Senate bill 2369, au- 


; roads 1 
8:30 a. m.—The Director of the Bu- | House bill 
| reau of the Budget, General Herbert M. | 


| to 


|} eastern 


| government act of Merch 2, 1917, section 


ache | 58, so as to read as follows: 


sas, minority leader in the Senate, con- 


' leyied and collected a duty of 10 cents 


Y 
INDEX 


Bills Affecting Alaska, Samoa, Porto Rico, 


Hawaii, and Philippines Before Congress | 


| Review of Legislation Shows Several Laws Applying to 


Delinquent in Taxes | 


Territories Have Been Enacted at Present Session. 


The record of legislation regarding the | 
territories and insular possessions of the | 
present session of the Seventicth .Con- 
gress includes consideration of bills, and 
enactment of some of them, relating to 
Alaska, Samoa, Porto Rico, Hawaii, and | 
the Philippines. 

The Senate passed a bill (S. 1168) to | 
amend the law authorizing the collection 
of official papers in national archives. 
The House passed the bill (H. R. 11463) 
to increase the salaries of judges of in- 
Congress enacted into 
law Public Law 107 (H. R. 7213), au- 
thorizing the Postmaster General to con- 
tract for transportation of mails by air | 
to-insular possessions as well as foreign 
countries for not more than 10 years, at 
fixed rates per pound or per mile. 

The record includes the following: | 

Alaska: Senate bill 4257 to authorize 
the payment of certain salaries or com- 
pensation to Federal officials and em- 


yener > U. S. A., | ployes by the Treasurer of the Terri- 
Sayan Ceara eae YS a tory of Alaska was referred to the Secre- 


tary of the Interior for recommendation. 


Bond Issues for Schools 
In Alaska Approved 

Public Law 190 (H. R. 9031), enacted 
for disposal of abandoned military reser- 
vations in Alaska, including Signal Corps 
stations and right of way. Public Law 
263 (H. R. 328), enacted to relieve the | 
territorv from necessity of filing bonds 
or security in legal proceedings in which | 
it is interested. Public law 202 (H. R. 
340), enacted, authorizing Anchorage, 


$100,000 bonds for 
additional | 
Pub- ! 


exceeding | $1 
equiping 


bonds 
building and 
school, and a_ similar 
lic Law 201 (H. R. 7367), enacted, 
authorizing Seward, Alaska, to issue 
school and equipment bonds, not exceed- 
ing $50,000. Private Law No. 67 (H. R. 
333), authorized sale of lands near Sew- 
ard for the Jesse Lee Home. 

Public Law 264 (H. R. 343), enacted 
amending section 128, subdivision (b), 


and 
measure. 


| paragraph 1, of the Judicial Code as 
| amended February 13, 1925, relating to | 


forwarding to interested parties the list | appeals from district courts, permitting 


review of interlocutory orders of district 


courts. 
Passed both houses: (H. R. 8126), to | 


remove limitation of $10,000, unless pre- 


| viously authorized, from appropriation 
| for 


Mount McKinley. Passed Senate: 
Senate bill 3439, authorizing acquisition 


thorizing regulations for use of Alaskan | 
and bridges. Passed House: | 
339, permitting assessment 
work on mining claims in Alaska to be 
transferred to the road fund. Reported | 
Senate: S. 2532, authorizing desig- 
nation of Department of the Interior em- 
ployes to serve as registers and receiv- 
ers in Alaska land offices. S. 2069, per- 
mitting the placing of two statutes to 
represent Alaska, as the States are 
represented. in Statuary Hall at the 


Reported to House: H. R. 8284. to 
permit additional compensation of | Sec- 
retary of Alaska by the Territory. 
House Joint Resolution 135, for relief of 


| Cavitol at Washington. 


Railroad. 


Affecting Samoan Islands 


Samoan Islands: Senate Joint resolu- | 
tion 110, for annexing islands to Samoa, 
was favorably reported to the Senate, 
without further action so far, The reso- 


| lution states that certain chiefs of the 


moan group lying between the 15th | 
pi 15th y of latitude south of the 
Equator and between the 167th and 171st 
degrees longitude west of Greenwich— 
Samoan—have in due form | 
agreed to cede absolutely and without | 
reserve to the United States all rights 
of sovereignty over these islands by 
their acts of April 10, 1900, and July 16, | 
1904. Based on that, the resolution, as 
amended by the Committee, provides | 
that these cessions be accepted, ratified, | 
and confirmed as of those dates. 

The existing United States laws rela- 
tive to public lands would not apply to 
the lands in these islands of eastern | 
Samoa but Congress would enact special | 
laws for their management and disposi- | 
tion. All the revenue or proceeds from | 
such disposition, except such as may be 
necessary for the civil, military or naval 
purposes there or for use of the local 
government, would be used solely for the 
benefit of the inhabitants of the eastern 
Samoan Islands for educational and other 
purposes, Until Congress should provide 
for the government of the eastern So- 


tary powers would be vested in persons, 
and in such manner, as the President 


shall direct. F 
Under the terms of the resolution, the 


in. Congress and two chiefs of the east- | 
ern Samoan Islands, who, as soon as rea- 
sonably practicable, would recommend to | 


The resolution authorizes $25,000 appro- 
priation to carry its terms into effect. 


Higher Coffee Tariff 
Sought for Porto Rico 

Porto Rico: House bill 8559, increasing 
the Porto Rican coffee duty to 10 cents 
per pound, has been passed by the Sen- 
ate and favorably reported to the House. 
It would amend the Porto Rican civil 


“Section 58. That all laws or parts of 
law applicable to Porto Rico not in con- 
flict with any of the provisions of this 
Act, including the laws relating to tariffs, | 
customs and duties on importations into 
Porto Rico prescribed by the Act of Con- 
gress entitled ‘An Act temporarily to 
provide revenues and a civil government | 
for Porto Rico and for other purposes,’ 
approved April 12, 1900, are hereby con- 
tinued in effect and aii Jaws and parts of 
laws inconsistent with the provisions of 
this Act are hereby. repealed: Provided, 
that on all coffee in the bean or ground 
imported into Porto Rico there shall be | 





per pound, any law or part of law to the 
contrary notwithstanding.” i 
The bill (H. R. 9363) for completion | 
and repair of the customs buildings in | 
Porto Rico passed the House and has ! 
been favorably reported to the Senate. 
The House passed a bill (H. R. 10,952) 
to increase salaries of Porto Rican Su- 
preme Court judges. Public Law 302 
(S. 754) was enactec for relief of certain 
The | 


of Porto Rico. Senaie 


taxpayers 


) Commitice on Territories and Insular | 


|; amendment of section 


| amended February 3, 1923, 


| territory for rehabilitation 


|} aS members of the 


| the sbill “seems 


| Senator Hayden 
plates unjust division of the water of | 
the Colorado, a detriment to Arizona, |! 


Affairs tabled Senate bill 753 providing 
| for woman suffrage for Porto Rico by 
35 of the Porto | 


Rican organic act. 
Hawaii: 


ture, maintenance, distribution, and sup- 


ply of electric light current for light and | 
power within Waimea and Kehaha, Dis- | 


trict of Waimea, on Kauai island; and 
Public Law No. 86 (H. R. 83), for simi- 
lar purpose in Hanapepe, District of 
Waimea, Kauai island, have been en- 
acted. 


| 
Public Law 98 (H. R. 81), was enacted. 


authorizing coinage of silver 50-cent 
pieces in commemoration of the 150th 
anniversary of the discovery of the 
Hawaiian Islands by Captain James 


Cook and to aid in establishing Captain | 
James Cook memorial collection in the | 


Hawaiian territorial archives. 


Electric Current 
Provided in Hawaii 


Public Law No. 105 (H. R. 6989), to | 


amend the Hawaiian Homes Commission 
Act of 1920, approved July 9, 1921, as 
also was en- 
acted. The Hawaiian Homes Commis- 
sion was created at the request of that 
of native 
Hawaiians in that territory. The United 


States Government, acording to Repre- | 


sentative Curry (Rep.), of Sacramento, 


; Calif., chairman of the House Commit- 
tee on Territories, does not own any land | 
| and has no authority over land there ex- 
| cept to approve what the territory does. 


The ‘bill is to extend the activities of the 
Commissioiner in Hawaii. 


Public Law 193 (H. R. 7983) was en- 
| acted, 


authorizing nurses’ quarters 
Schofield baracksr. 


H. R. 5806, to 


artillery installation at Opaeula Gulch 
and- Gilbert was passed by the House. 
Public Law 182 (S. 2007) was enacted, 


authorizing the Secretary of War to pay. | 


officers and Filipinos formerly enlisted 
National Guard of 
Hawaii for field and 
during 1924-25 and to validate payments 


for such training heretofore made. H. R. | 
|; 11847, to acquire a site for a flying field | 
near Fort Kamehameha, was reported to | 


the House. 


| Public Law 269 (H. R. 10483) was en- | 
acted, revising the boundaries of a por- { 


tion of the Hawaiian national park. H. 


R. 5575, to permit women in Hawaii to | 


serve on juries, was passed by House 
and tabled by Senate Committee. Senate 
757, to extend the benefits of agricul- 
tural extension work to Hawaii, passed 
the Senate and was reported to House. 


_ Public resolution 13 (H. J. Res. 141.) | 
inviting Great Britain to participate in, | 


and providing for United States. partici- 


pation in the sesquicentennial celebration | 

of the discovery of Hawaii, was adopted. | 

Senate bill 2069, to permit Hawaii -to | 

place statutes of two Hawaiians in Statu- 

tory Hall in the Capitol at Washington, | 
| Was reported to Senate. 


Philippines. Senate bill 2292 and House 
hill 8567, to increase salaries of Governor 


| General and other officials, were reported 


to respective houses. Senate bill 755, 
providing for a biennial board of visitors 
to the Philippines, was reported to Sen- 
ate. Senate bill 2787, authorizing ap- 


pointment of governors for non-Christian | 
provinces, was reported to the Senate. | 
| Senate bill 3463, recognizing Philippine | 
determining | 
rights of regular army officers, passed | 


constabulary service’ in 
Senate and its companion bill, H. R. 9496, 


was reported to House. 
Senator Phipps Urges 
Boulder Dam Survey 


Three Objections to Bill Stated | 


By Senator Hayden. 


[Continued from Page 1.] 


| mation, and for the production of hydro- 


electric power. Until a favorable re- 


he said, no construction contracts would 
be let. 
Senator in 


Phipps explained that, 


Public Law No. 101, (H. R. | 
84) approving Act No. 25 of the Haw- | 
aiian legislature session, laws of 1927, | 
| to authorize and provide for manufac- 


at | 
H. R. 11809, to ac- | 
quire Kalena tract for Schofield barracks, | 
| Was passed by the House. 
authorize purchase of land for heavy | 


armory training | 
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Congress 
Hour by Hour 


May 2, 1928, 


Senate 


12 m. to 1 p. m.—Routine morning 
business, introduction of bills and pres- 
entation of reports of committees. Took 
| up postal rates revision bill, debated 4nd 
passed it. 

1p. m. to 2 p. m.—Calied the calendar 
for action on unobjected bills. 

2 p.m. to 3 p. m.—Debated Boulder 
Dam bill. 

3p. m. to'4 p. m.—Continued debate 
| on Boulder Dam bill. 

4 p.m. to. 4:55 p, m—Continued de- 
bate on Boulder Dam bill and. held short 
executivé session. 

4:55 p. m.—Adjourned 
| May 3. 


until noon 


House 
12 m. to 1 p. m.—Considered the farm 
relief bill, 
_l p.m. to 2 p. 'm—Continued 
sideration of th efarm relief bill. 
2 p.. m. >} p. m.—Continued con- 


con- 


to 3 
sideration of the farm relief bill. 
3 p.m. to 3:30 p. m—Debated and 
| adopted the Aswell pill as substitute for 
| the McNary-Haugen bill eliminating the 
equalization fee. 

3:30 p.m. to 3:45 p. m.—Debated their 
action on adopting the Aswell substi- 
tute, 

3:45 p.m. to 4 p. m.—Recessed to re- 
ceive the Trans-Atlantic fliers in the hall 
of the House. 

4 p.m. to 5 p. m.—Continued debate 
on farm relief bill, 

5 p. m.—Adjourned until noon May 3, 


Committee Meetings 
of the 


Senate and House 


May 3, 1928. 


Senate 


Naval Affairs, 
bill, 10 a. m. 

Public’Lands and Surveys, executive, 
to consider bills on committee calendar, 
10 a. m. 

Campaign 
10 a. m. 

Conference Committee on Flood Con- 
trol, executive, 11 a. m. 


House i 


Naval Affairs, hearing on plan to re- 
condition two battleships,—19:30 a. m. 

Mines and Mining, hearing on potash 
bill,—10:30 a. m. 

Interstate Commerce, executive, inland 
| waterways,—10 a. m. 
Naval Affairs, hearing, bill to recon- 
| dition two battleships, 10:30 a. m. * 

Mines and Mining, hearing, potash bill 
10:30 a. m. 

District of Columbia, 
Merger bill, 10:30 a. m. 

District of Columbia, sub-committee, 
compulsory insurance, 10:30 a. m. 

Interstate Commerce, executive, In- 
land Waterways bill, 10 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
9, For bills introduced, reported 
from the Committee or passed, sec 

Page 10. 


executive on cruiser 


Expenditures, executive, 





hearing on 


Two volumes 
no business man 
can afford to miss 





; port has been received from this Board, | 


January, 1927, he introduced a resolu- | 


| tion, which would have called upon the | 
President to appoint such a board of | 


engineers to inquire into the feasibility 


| of the project, and that the President | 
| had referred the matter to the Secre- 
| tary of the Interior. i 
It was ruled by the Secretary of the | 
in- | 
vestigations already made, causing ex- | 


Interior, he said, that in view of 


penditures of ‘approximately  $1,500,- 


000, he considered it “not necessary” to ! 


have the additional survey made. The 


| opinion was expressed, he said, that “safe 


: . oe | construction” of i ; } 
| President would appoint six commission- | CO? truction” of the dam could be made | 


| ers, two Senators, two Representatives | 


at the site selected. 


Senator Oddie (Rep.), of Nevada, in- | 


quired of Senator Phipps whether he had 


received any information to the effect | 


that a recent earthquake had caused the 
crumbling of the sides of the Grand 
Canyon, and_ therefore 
posed dam. 


of the Senate. 


When Senator Phipps replied that he | 
Senator 
Oddie declared that his statement was | 


had “no such’ information,” 


“in error,” and that he had not been 


apprised of earthquake of serious effects | 


upon the Grand Canyon walls. 


Senator Hayden (Dem.), of Arizona, | 
| declared he had three objections to the | 


bill. The first of these, he said, was that 
to use power of the 
Federal Government to coerce a 
severeign State, to its injury and to the 
benefit of another sovereign 
His second objection to the bill, said 
is that the “contem- 


and beneficial to California and Mex- 


ico.” 


Lack of a provision for compensa- | 


tion to the State of Arizona and Ne- 
vada for the generation of hydroelec- 
tric electric power is his third objec- 
tion, he said. 


Supplemental Funds Asked 
For Trade Commission 


Supplementai estimates of appropria- 
tion of $85,000 for the hire of per- 
sonnel and the miscellaneous expenses 
of the Federal Trade Commission, were 
cubmitted to Congress May 2 


Bureau of the Budget. 


would. render | 
| dangerous the construction of the pro- | 
Such charges, Senator Od- | 
die said, recently were made on the floor | 


State.” | 


by the | 


OW can American business men 

today profit by a study of business 
cycles? What have notable business 
booms and collapses taught us ? 

Panics and depressions — waves of 
prosperity and over-speculation — have 
characterized the course of business in the 
United States and inEuropefor more than 
a century. What have been the causes? 

Warren F.. Hickernell, Ph. D.— Director 
of the Bureau of Business Conditions of 
the Alexander Hamilton Institute — 
nationally known authority, lecturer and 
writer on ‘‘Panics and Depressions,’’ has 
now written two volumes on ‘‘ Financial 
and Business Forecasting.” 

Among the subjects covered are:— 
Tradé Barometers 
Forecasting the Stock Market 


Judging the Supply of Loanable Funds 
The Mississippi Bubble; the Seuth Sea 
Bubble 


Money Kings of the Railway Age—Com- 
modore Vanderbilt, Jay Gould and Jay 
Cooke ae. 

The Pre-war Boom in Germany 

Activities of Hill; Harriman and Rocke- 
feller 

Federal Reserve Policies 

Principles of the Business Cycle 


Special Free Examination Offer 


Men with financial and business respon- 
sibility will find these books invaluable, 
We want such men to at least see them. 
We are so sure of their value that we will 
send both volumes, prepaid, for five days’ 
free examination. You can obtain “Fi- 
nancialand Business Forecasting”’ for only 
$10. If you are not absolutely satisfied, 
you may return it tousatour expense. 
Simply give us your name and address 
and both volumes will come to you by 
mail immediately. F 
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Bureau of University Service 
Alexander Hamilton Institute 
13 Astor Place, New York City 


Send me Dr. Hickernell's two volumes on. 
‘Financial and Business Forecasting” for 
five days’ free examination. I will send you 
my check for $10 or, return the books at 
your expense. 


Name .......... onanecaittipiecate 
( Please write plainly) 


Address. 
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Business Not Subject | 
To Excise Tax Until | 


Actually Under Way 


| 
| 
Trustees Allowed Recovery | 
For Interim Between Or- | 
ganization and Assump- | 
tion of Control. | 


GrorceE G. MASON, ET AL., TRUSTEES, V. 
UNITED States. LAW No. 2622. Dis- 
trict CourT FOR THE DISTRICT OF 
MASSACHUSETTS. : 
Plaintiffs herein sued to recover capl- | 

tal stock taxes paid by them, the allega- | 

tion being made that the plaintiffs were 
not engaged in business as contemplated | 
by the statute, and the case turned, there- | 
fore, entirely on the question whether | 
the activities were such as to subject | 
plaintiffs to the capital stock tax, | 
The Court directed a recovery, finding | 
as a fact that the plaintiffs had not be- | 
gun the business which they had con- | 
templated and for which they were or- | 
ganized, until that business actually was 
begun, no tax should attach. Following 
is the full text of a memorandum opin- 
ion by: ie 
Judge Brewster: The plaintiffs, as | 
trustees of Bukidnon Associates, bring 
this petition to recover capital stock | 
taxes erroneously and illegally assessed | 
against, and paid by, them for the tax- 
able periods ending June 30, 1924, and 

June 30, 1925. For the first period a 

tax of $267 was assessed and paid, and 

for the second period $394. Claims for 
refund were duly made and were re- 
jected. 

Question of Liability. 


riod between July 1, 1923, and June 30, 

1925, the association was engaged am | 
business so as to Fee a aati 

iable to the special excise tax imposec 

a tos Sovenks Act of 1918 (Act of | 
February 24, 1919, c. 18, sec. 1000), | 
which imposed upon such association “a 
special excise tax with respect to carry- 
ing on or doing business equivalent to 
$1 for each $1,000 of so much of the 
fair average value of its capital stock for 
the preceding year ending June 30 as is 
in excess. of $5,000." _ 

The Bukidnon Associates was organs 
ized under an indenture of trust dated 
February 3, 1922. The beneficial inter- 
est was represented by shares without 
par value. It was organized for the pur- 
pose of acquiring the assets of the 
Bukidnon Corporation which owned the | 
shares of Yriarte & Co., a limited part- 
nership, doing business in the Philip-— 
pines. 


Assets Not Transferred. 

While the statement of facts does not 
show it, I gathered from statements made 
during tbe course of the argument that 
the ownership of the shares in Yriarte & 
Co. carried with it the active manage- | 


ment of the affairs of that company. The | | 


Bukidnon Associates was to assume all 
the liabilities of the Bukidnon Corpora- 
tion and to issue to the Corporation 21,- 
712 shares of the Associates. 

The issuance of the shares was duly 
authorized, and the shares were issued | 
to the Corporation, but during the period } 
in question the assets of the Corporatien 
were never transferred to the Associates. 

During this period the shareholders 
and trustees held meetings, passed votes 
and engaged in such activities as would 
be necessary and proper in order to ac- | 
quire capital by the sale of its shares. 
Krom proceeds of the sale of shares ad- 
vances were made from time to time to 
the Bukidnon Corporation, which pre- | 
sumably used the funds in the conduct | 
of the business of the limited partner- 
ship, but it was the Corporation, and not 
the Associates. that derived the imme- | 
diate benefit from the employment of | 
the funds advanced. 


Recovery Is Allowed. 


It is clear that we are dealing with 
an association that was organized for | 
yhe purpose of engaging in business for 
profit, but until it had acquired the assets | 
of the Bukidnon Corporation it was not 
carrying on the business for which it | 
was created. The tax involved is a spe- 
cial excise tax, imposed with respect to | 
carrying on or doing business. Liability 
for the tax would not attach until the 
Associates had actually begun the busi- | 
ness contemplated. It could hardly be | 
said that the association was, during the 
two years ending June 30, 1925, ~ursuing 
the ends for which it was organized. See 
Edwards y. Chile Copper Co., 270 U. S. | 
452. 

The fact that it loaned money to the 
Bukidnon Corporation would not, in my 
opinion, be sufficient to bring the Cor- | 
poration within the purview of the Act. 
‘See, in this connection. Zonne v. Minne- | 
apolis Syndicate, 220 U. S. 187; United | 
States v. Emery. Bird. Thayer Realty ! 
Co.. 237 U. S. 28; Anderson v. Morris | 
& Essex Railroad Co., 216 F. 83; Lewel- | 
lyn v. Pittsburgh B. & L. E. R. Co., 222 } 
e. 220 

I find and rule that the plaintiff is 
entitled to recover in accordance with 
the petition. 

A decree may be entered accordingly. 

March 27, 1928. 


aly 


Period for Filing Motions 
By Commissioner Extended 


The Commissioner of Internal Revenue 
is accorded 45 days in which to enter } 
motions in respect of petitions filed with 
the 
amendment to Rule 14 of its Rules of | 
Procedure, first announced by the Board. 
tule 14 heretofore had provided that the 


Commissioner was allowed only 20 days | 


in which to file motions as set forth but | 
the Board felt, it stated orally, that more | 
time should be allowed because of with- 
drawal of files from the Bureau of In- 
ternal Revenue records. 

Following is the full text of the rule } 
as amended: 

Rule 14.—Answer. After service upon 
him of a copy of petition, the Commis- | 
sioner shall have 60 days within which | 
to file an answer or 45 days within which 
to move in respect of the petition. The | 
answer shall be so drawn as fully and | 
completely to advise the petitioner and 
the Board of the nature of the defense. |! 
It shall contain a specific admission or 
denial of each material allegation of fact 
contained in the petition and shall set 
forth any new matters upon which the } 
Commissioner relies for defense or af- | 
firmative relief, Each paragraph con- | 
tained in the answer shall be numbered 
te correspond with the paragraphs of the 
petition. An original and four copies 


f 
vy 


| 

1; 
The question is whether, during the pe- | 

| 


Board of Tax Appeals under an | 


! gage was given as 
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Capital Stock 


State Taxation Laws 


Digest of Revenue Act Relating to Income 
Taxes in Force in North Carolina in 1927 


Asa part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles @ Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 
This investigation will not be made again in its entirety until 1982, but 
the Director, of the Bureau, W M. Steuart, announces that there have 
been so many requests for a revision of these tax laws that the Bureaze 
has undertaken the preparation of digests of the laas relating to in- 
heritance and income taxes in force_in the various States in 1927. These 
digests are being published as rapid ly as they are released by the Bureaze 
of the Census. The first appearcd i the issue of March 10. 


“*XEMPTIONS allowed individual 
taxpayers: Single, $1,000; married 
man with wife living with him or 
widow or widower having minor child 
or children, $2,000; each dependent 
under 18 years or incapable of self- 
support, $200. 


Rates: Individual income not ex- 
ceeding $2,500, 144 per cent; $2,500 to 
$5,000, 2 per cent; $5,000 to $7,500, 
234 per cent; $7,500 to $10,000, 3% 
per cent; $10,000 to $15,000, 419 per 
cent; in excess of $15,000, 5 per cent. 
Net income of corporations, 4'2 per 
cent. 


Collection and distribution of tax: 
Commissioner of revenue. Credited to 
general revenue fund of State. 

income tax is imposed for the 


N 
A use of the State government upon 
the annual net income of residents, 
domestic corporations, and foreign 
corporations or individuals having a 
business or agency in the State. The 
income tax on corporations is in addi- 
tion to the franchise tax. | 

The following organizations are 
exempt: Building and loan associ- 
ations and cooperative banks without 
capital stock, operated for mutual 
purposes and without profit; fraternal 
benefit societies, orders, or associ- 
ations; cemetery corporations, and 
corporations organized for religious, 
charitable, scientific, or educational 
purposes, or for the prevention of 
cruelty to.children or animals; busi- 
ness leagues, chambers of commerce, 
or boards of trade, not organized fo r 
profits; civic leagues or organizations 
not organized for profit but operated 
exclusively for the promotion of so- 
cial welfare; clubs organized and 
operated exclusively for pleasure, 
recreation, and other nonprofitable 
purposes; farmers’ or other mutual 
hail, cyclone, or fire insurance com- 
panies, mutual ditch or irrigation com- 
panies, mutual or cooperative tele- 
phone companies or other organiza- 
tions of a purely local character, the 
income of which consists solely of as- 
sessments, dues, and fees collected 
from members for the sole purpose 
of meeting expenses; farmers’, fruit 
growers’, or like organizations organ- 
ized and operated as sales agents for 
marketing products of members. 

* cad * 


HE income tax is imposed on resi- 

dent fiduciaries and upon nonresi- 
dent fiduciaries, having in charge 
funds or property for the benefit of 
a resident in the State. 


The following items are not consid- 
ered as part of the gross income and 
are exempt from taxation: 


Proceeds of life insurance policies; 
return premiums on life insurance 
policies; gifts and inheritances (but 
income from such is taxable); interest 
on Federal or State of North Carolina 
debts; debts of its political subdivi- 
sions; compensation of Federal offi- 
cials and employes; compensation re- 
ceived for personal injuries or sick- 
ness; and damages. 

aoe * 


(THE following exemptions may be 
deducted from net income: 

In case of a single individual, a 
personal exemption of $1,000; in case 
of 2 married man with a wife living 
with him or of a widow or widower 
having a minor child or children, nat- 
ural or adopted, or a person who is 
the head of a household and maintains 
a home and is supporting one or more 
dependent relatives therein, $2,000; a 
married woman having a separate and 
independent income, $1,000; $200 for 
each individual, other than husband or 
wife, under 18 years of age, depend- 
ent upon taxpayer for chief support, 
or for any individual mentally or 
physically defective and incapable of 
self-support. ke 
TE computing net income, the follow- 

ing deductions are allowed: 

Ordinary and necessary expenses of 
carrying on business or trade. Rentals. 
All interest paid on indebtedness dur- 
ing year except on obligations con- 
tracted for purchase of nontaxable se- 
curities (dividends on preferred stock 
may not be deducted as interest). 
Taxes paid during income year, except 


Income Is Lacking 
In Price Revision 


Ruling Given on Sale of Mort- 
gage Below Face Value. 


| BUREAU OF INTERNAL REVENUE. INCOME 


Tax Unit. I, T. 2406. 

The Income Tax Unit was requested to 
determine whether income had accrued to 
a taxpayer where a _ piece of property 
was bought and a purchase money mort- 
part consideration, 
and later the mortgagee accepted less 
than the face amount of the mortgage 
in full satisfaction. It ruled that, un- 
der the facts, no income was derived. 


| As to gain or loss on a subsequent sale 
; of the property, the Unit said the basis 


of computation should be the amount 


| paid in satisfaction of the mortgage plus 
| the amount of the 


balance of the con- 


| sideration paid for the property. 


_ Following is the full text of the opin- 
ion: 


An opinion has been requested as to 


the effect for income tax purposes of a | 
transaction involving the satisfaction for 


less than its face value of a purchase 


| money mortgage on property bought by 


the M Company during the year 1926. 
Was Revision of Price. 
It appears tl 


of the answer shall be filed, of which the 
original shall be signed by the Commis- 
sioner or his counsel! and the copies con- 


formed by him. 


' ation for the property in question a pur- 
| chase money mortgage of 10x 


| the 
; merely a revision of the purchase price 


; Company for 1927. 


+ amendment 


income and inheritance taxes, and 
taxes assessed for local benefits of a 
kind tending to increase value of prop- 
erty assessed. Dividends'from stock 
in any corporation, the income of 
which shall have been assessed and 
the tax thereon paid by the corpora- 
tion, Losses sustained during the 
year and not compensated by insur- 
ance or otherwise if incurred in trans- 
actions entered into for profit. Debts 
ascertained to be worthless and 
charged off during the year. A rea- 
sonable allowance for depreciation and 
obsolescence. and in case of mines, 
oil and gas wells, other natural de- 
posits, and timber, a reasonable al- 
lowance for depletion. Contributions 
and gifts made within the taxable 
year to corporations or associations 
operated exclusively for religious, 
charitable, scientific, or educational 
purposes or for prevention of cruelty 
to children or animals, to an amount 
not exceeding 15 per cent of the tax- 
able net income. Net income from 
business or property of a resident, lo- 
cated or carried on in another State 
which levies a tax upon such net in- 
come. 


= * x 


RETURN under oath must be 
made to the commissioner of 
revenue by every person or corpora- 
tion subject to the income tax, and by 
every individual, partnership, corpora- 
tion, joint stock company or associ- 
ation or insurance company which is 
required by law to furnish informa- 
tion, at the source, of payments to 
taxpayers, such return to be made on 
or before the 15th day of March in 
each year or within 75 days after the 
expiration of the fiscal year in the 
case of a taxpayer who reports his in- 
come for such fiscal year. 


The tax is payable at the time the 
retzrn is matde unless such time is 
extended by the commissioner, in 
which case interest at the rate of 6 
per cent per ammum is added. ‘The 
tax is a personal debt to the State 
from the person liable to pay same, 
and may be enforced by an action 
brought by the attorney general at 
the instance of the commissioner. 


fataxpayer fails to file a return 
or pay the tax without intent to evade 
the tax, there is added to the tax an 
additional amount equal to 5 per cent 
but in no case less than $1, and an 
additional one-half of 1 per cent for 
each month or fraction thereof during 
which the tax remains unpaid. If the 
taxpayer voluntarily fails to file a 
return or pay the tax within 60 days 
of the time required, 25 per cent of 
the tax is added and interest at the 
rate of one-half of 1 per cent for each 
month or fraction thereof from the 
time the tax was originally due and 
payable. 





* ~*~ * 


VERY corporation organized under 

‘ the laws of this State is required 
to pay annually an income tax equiva- 
lent to 442 per cent of the entire net 
income of such corporation received 
during the income year; and every 
foreign corporation doing business in 
the | State, an annual income tax 
equivalent to 4%2 per cent of a pro- 
portion of its entire income, deter- 
mined according to the following 
rules: In case of a company deriving 
profits principally from the owner- 
ship, sale, or rental of real estate or 
from the manufacture, sale, or use of 
tangible personal property, such pro- 
portion of its entire net income as the 
fair cash value of its real estate and 
tangible personal property in this 
State on the date of the close of the 
fiscal year of such company is to the 
fair cash value of its entire real estate 
and tangible personal property then 
owned by it, with no deduction on 
account of incumbrances thereon. In 
the case of a corporation deriving 
profits principally from the holding 
or sale of intangible property, such 
proportion as its gross receipts in this 
State for the year is to its gross re- 
ceipts for such year within and with- 
out the State. 


The income tax law is adminis- 
tered by the commissioner of revenue 
who may employ an income tax di- 
rector and such other officers, agents, 
deputies, and employes as may be 
necessary. 


i dollars 
was given by the M Company. During 
the year 1927 the estate of the prior 
owner, desiring to realize on the mort- 
gage, accepted the offer of the company 
of ‘x dollars in cash in satisfaction 


' thereof, 


It is held that under the facts shown 
transaction mentioned constituted 


of the property as originally agreed 
upon, and resulted in no income to the M 
Proper adjustment 
should be made on the books of account 


| of the company for the purpose of show- 


ing the actual cost of the property. In 


| the event of subsequent sale of the prop- 
| erty so acquired, the basis to be used | 


in determining gain or loss for income 
tax purposes will be the amount paid 
in satisfaction of the mortgage (7x dol- 


, lars) plus the amount of the balance of 


the consideration paid for the property. 


More Judges Are Urged 


For D. C. Supreme Court 


Addition of ome or two judges to the 
Supreme Court of the District of Colum. 
bia was advocated before the House Com- 


: mittee on the Judiciary inconnection with 
, the Zihlman bill (H. R. 13116) 
; Vide an additional judge for the court, 


+ to pro- 


to be assigned to condemnation proceed- 


ings growing out of proceedings to ac- | 
| quire land by the Federal Government, 


Among the 
(oO 


witnesses who urged an 
provide two additional 
Judges were: Jesse Adkins, president of 


' the Washington Bar Association; W. W. 


Gross Income 


Limitations Statute 


Held Not to Destroy 
Right to Collect Tax 


| Court Finds Law Was De- | 


| signed to Assure Recovery 
| Without Proof of Merits 
Of Taxpayer. 


| THe ELLAY 
APPELLANT, V. FRANK K. BOWERS, IN- 
TERNAL REVENUE COLLECTOR, 

| FENDANT-APPELLEE. CIRCUIT COURT OF 
APPEALS FOR THE SECOND CIRCUIT. 


The taxpayer sought an injunction in | 


the lower court to restrain the collection 


| of certain taxes which it held illegal and 
| barred by the statute of limitations. Its | 


| petition was dismissed below and, on ap- 


| peal, the Circuit Court of Appeals af- | 


| firmed the finding of the court below, 


| Statutes, forbidding an injunction to re- 
strain collection of taxes, was 


1106 of the Revenue Act of 1926. 

Appeal from the District Court for the 
Southern District of New York. | 
Frank E. Weil and Joseph B. Little 
(Weil, Coursen and Mahges), for the 
| Complainant - Appellant. Charles H. | 
Tuttle and Thomas J, Crawford for the | 

Defendant-A ppellee. 

Before Manton, L, Hand A, N.| 
Hand, circuit judges. | 
Following is the full text of the opin- 
ion of Circuit Judge Manton: 

Notice of Lien Filed. 

On June 11, 1919, the appellant filed | 
its income tax return for the fiscal year 
ending February 28, 1919. On April 15, | 
1924, the Government demanded an ad- 
ditional tax for the fiscal year ending | 
February 28, 1919, in the sum of $10,- 
| 193.90. Immediately appellant filed a 
claim in abatement against this  addi- | 

It was rejected and _ notifi- 


and 





| tional tax. 
cation sent to it on September 3, 1926, | 
| A warrant of distraint was issued Feb- | 
| ruary 9, 1927, for the additional taxes | 
| and interest and a notice of lien was 
| filed with the clerk of the District Court 
| for the Southern District of New York | 
| against the appellant. There was also 
| filed a notice of levy on the bank ac- | 
count of the appellant in New York City. | 
As seizure of these funds was about to 
| be made, the appellant procured a tem- 
| porary restraining order based upon the 
present bill of complaint, asking that it 
| be adjudged that there is no _ liability 
| for the tax so assessed, the theory be- 
|ing that such tax was outlawed and 
therefore uncollectible. On motion, the 
complaint was dismissed. 

It is claimed that collection of the tax 
for the year referred to is barred by the | 
limitation of section 250(d) of the Rev- 
}enue Act of 1921 (42 Stat. 265), which | 
provides: 

“No suit or proceeding for the col- | 
| lection of any such taxes due under this 
Act, or under prior income, — excess | 
| profits, or war-profits tax acts, or of any | 
| taxes due under Section 38 of such act of | 
| August 5, 1909, shall be begun, after 
the expiration of five years after the 
date when such return was filed.” 


Restraint is Prohibited. 

But section 3224 of the Revised 
Statutes of the United States forbids 
a suit for the purpose of restraining the 
assessment or collection of any tax due 
ithe United States. This section was 
| said to be a wise policy and founded upon 








the simple philosophy derived from the 
experience of ages that the payment of 
| taxes had to be enforced by summary 
‘and stringent means against even a reluc- 
| tant and often adverse sentiment. State 
| Railroad Tax cases, 92 U. S. 575. The 
| Supreme Court has recently made clear 
the effectiveness of section 3224 by re- 
| fusing an injunction against collecting 
taxes on the ground that the assessment 
is illegal. Graham y. du Pont, 262 U.S. 
| 234. It pointed out that a taxpayer can 
| not, by delaying payment of an assess- 
| ment until his right to sue to recover 
'it back is barred by limitation, make a 
case so extraordinary and entirely ex- 
ceptional as to render the section in- 
| applicable to his suit to enjoin collec- 
=o by distraint. In that case, the court 
said: 

“Nothing could be better settled by | 
| the decisions of this court than _ that 
| neither the inaccuracy nor the validity 
; of an assessment of a tax can be de- | 
| termined in a suit for injunction to re- | 

strain its collection.” Citing Snyder v. | 
Marx, 109 U. S. 189; Dodge v- Osborne, | 
yr u. S. 118; Pacific vy, U. S., 187 U.S. | 
4 ‘ 





Statute is Cited. 

Section 250(d) of the Rewenue Act ! 
of 1921 applies not only to syits in court 
but to proceedings to collect such taxes 
by distraint. Bowers y. N. Y. & Albany 

| Lighterage Co., 273 U.S. 346. The cited 
case has no bearing, however, upon the 
question of the power of the court to 
enjoin collection of the taxes, Collection 
of which is claimed by the department 
and of officials to be sanctioned by the 
provisions of the Revenue Act of 1924, | 
Section 1106(a) of the Revenue Act of | 
1926 provides that 
“The bar of the statute of limitations 
against the United States in respect of 
any internal-revenue tax shall not only 
| operate to bar the remedy but shall ex- } 
| tinguish the liability; but no credit or re- 
fund in respect of such tax shall be al- 
lowed unless the taxpayer has overpaid | 
the tax. The bar of the statute of limi- 
tations against the taxpayer im respect | 
of any internal-revenue tax shall not | 
only operate to bar the remedy but shall | 
| extinguish the liability; but no collection | 
| In respect of such tax shall be made | 
| nage the taxpayer has underpaid the 
ax,” 
| Based upon this section, the appellant | 
| argues upon the assumption that the col- | 
| lection of the 1919 assessment has be- 
; come barred and is nonexistent and is, | 
' therefore, not a tax. It relies upon that 
| portion of the statute only which says: 
, “The bar of the statute of limitations | 
against the United States in respect of 
any internal revenue tax shall not only 


tinguish the liability.” Aa 
| What the appellant seeks to enjoin is 


| operate to bar the remedy but shall ex- 
| 


McBride, Corporation Counsel for the 
| District of Columbia; Alexander. H. Bell, 
| Assistant Corporation Counsel; Leo 

Rover, United States District Attorney, 
| and John Marshall, Assistant District At- 
; torney, 

The Committee was told that there 
| has beem no increase in the weumber of 
| judges of the Supreme Court 

District of Columbia since 1869, and the 

litigation in the District has trebled since 

1900, 


CoMPANY, COMPI.AINANT- 


De- | 


holding that Section 3224 of the Revised | 


still op- | 
erative and was not repealed by Section | 


| them. 


| illegal, 


of the } 


1918 (ec, 18, sec. 1000) 
Mason etal, v. United States. 





poration, such a function is not an ac 

as carrying on or 1 

(District Court, District of Massachusetts) — 

Yearly Index Page 576, Col. 1 (Volume Tit). 

GRoss INCOME: Defined: Purchase Money Mortgage: Forgiven Debts: Art. 
49, 1591, Reg. 69: 1926 Act—Where a2 company bought properly in one tax 

year, givinga purchase money mortgage as part consideration, and in the next 


vear the mortgagee accepted a cash payment which was less than the face of 


Y‘APITAL STOCK TAX: Engaging in : e 
1918 Act—Where an organization is arranged in the form of a trust with 

the purpose ultimately of taking over the | 
interim between organization and eS = the oe aadene 
‘or “ation, the only function exercised was the loaning 0f mone = 
pos nang t t contemplated by the Revenue Act of 
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Business: Trusts: Money Loaned: 


assets of a corporation but in the 


engaging in business.—George G. 


the mortgage in satisfaction thereof, the transaction resulted in no income to 


the mortgagee; the basis to be used in determining gain or loss on subsequent 


sale of the property will be the amount paid in satisfaction of the mortgage 


plus the amount of the balance 


of the consideration paid for the property.— 


Bureau of Internal Revenue, (I. T. 2406).—Yearly Index Page 576, Col. 2 


(Volume III). 


NIJUNCTIONS: Statute of Limitations: Liens: Distraint Proceedings: 3220, 


3224, R. S.: 1921 and 1926 Acts—Statutes providing for extinguishment 
of tax liability simultaneously with the bar of the remedy were not intended 
to destroy the Government’s right to collect assessments, claimed to be valid, 
by summary methods, but was designed to make certain that a tax collected 
after the bar of the statute had set in cam be recovered back without requir- 
ing the taxpayer to prove on the merits that he had overpaid the tax.—Ellay 


Company v. Frank K. Bowers, Collector. 


(Circuit Court of Appeals, Second 


Cireuit).—Yearly Index Page 576, Col. 4 €Volume III). 


Interizal Revenue, 


No unpublished a2eling or decision vill be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as @ precedent in the 
disposition of other cases.—Eztract frome regulations of Commissioner of 


Decisions of Board of Tax Appeals 


Published May 2, 1928. 


*Moline Dispatch 

Commrissioner. Docket No. 9235. 

1. March 1, 1918, value of peti- 
tioner’s printing machinery and 
equipment held to be $35,000, which 
is the proper basis upom which de- 
preciation should be computed, 

2. Bonuses paid to petitioner’s em- 
nloyes in the years 1919, 1920, and 
1921 held to be a proper deduction 
as an ordinary and necessary ¢x- 
pense. 

Reserve for Bad Debts. Held, 
that the amount of reserve allowed 
by the Comnissioner is fair and rea- 
sonable for the year 1921, such re- 
serve as allowed being above peti- 
tioner’s average for several years of 
the percentage of bad debts to ac- 
counts receivable and also bad debts 
to gross income. 

4. Additional compensation for 
officers in the form of automobiles 
purchased by petitioner im 1911, dis- 
allowed as a deduction in the year 


the collection of the tax assessment out- 
standing against it and which is claimed 


| by the taxing authorities to be a valid 
' lien. 


But the provision of the statute 
referred to was not intended to destroy 
the government's rights summarily to 
collect assessments claimed to be valid. 
Even if the tax may prove to be illegal, 
it does not alter the fact that the amount 
collected is a tax and is collectable as 
such, 

There has been no repeal of sec, 3224 of 
the Revised Statutes and it is in no way 
affected by sec. 1106(a) of the 1926 act. 
That provision apparently ‘was intended 
to prevent destroying the _ limitations 
provisions of the Revenue Act and to 
make certain that a tax collected after 
the bar of the statute had set in can be 
recovered back without requiring a tax- 
payer on the merits, to prove that he had 
overpaid his tax. The argument that 
the tax is nota tax because of this stat- 


Publishing Co. v. | 


ute of limitations was disposed of in | 
Bailey v. George, 259 U. S. 16; Dodge v. : 


Osborn, 240 U. S. 118. 
tions were sought to prevent collection 
of taxes on the ground of unconstitution- 
ality of the taxing statutes imposing 
The Supreme Court held that no 
injunction could prevail in view of 
sec. 3224 of the Revised Statutes and that 
the constitutionality of the taxing stat- 
ute could not be determined in a suit to 
restrain its enforcement. 
Inhibition of Statute. 

In Snyder y. Marks, 100 U. S. 189, it 
was held that there was_ no force to 
the suggestion that sec. 3224, in speaking 
of a tax, means only a legal tax and that 


| an illegal tax is not a tax, and so does 


not fall within the inhibition of the stat- 
ute. It was held that the inhibition of sec. 
3224 applied to all assessments of taxes 
made wonder the color of office by in- 
ternal revenue officers charged with 
general jurisdiction of the subject of 
assessing taxes. ; 

The appellant may pay the tax and 
sue for its recovery, and if the tax is 
obtain a judgment for its pay- 
ment. (Sec. 3220 as amended by sec. 1111 
of the Revenue Act of 1926). A collection 
after the statute of limitatior against 
the collection has run, constitutes an il- 
legal payment within the purview of sec. 
3226 of the Revised Statutes and a tax- 
payer may recover upon the ground that 
the tax was barred by the statute, Sea- 
man v. Bowers, etc., 297 Fed. 371. Nor 
does see. 1106(a) of the Act of 1926 render 
uncertain the right of the taxpayer to 
recover the tax after payment where the 
bar of the statute has set im. The phrase 
of the statute “but no credit or refund 
in respect of such tax shall be allowed 
unless the taxpayer has overpaid the 


There injunc- j 


tax,’’ moust be read in the light of the | 


other provisions of the same section, 
That clause in no wise affects the right 
of the taxpayer to recover in appro- 
priate suit after payment. The purpose 


of sec. 1106(a) was effectively achieved by | 


| the provisions that the bar of the stat- 


ute of limitations of the United States, 
| in respect of any internal revenue law, 


shall not only operate to bar the remedy, j 


but shall extinguish the liability, 
While sec, 1106(a) secures repayment 

| of outlawed taxes which 
lected, it also permits the government to 

|; retain so much of the tax paid before the 


| expiration of the limitations provision | 


against collection as represents the cor- 
| rect ammount of the tax actually due and 
comput d without regard to the limita- 
tions provisions. It in no wise affects 
the appellant's remedy at law to sue for 


| recovery of taxes after payment. Thus | 


it is clear that the appellant’s remedy at 
law is 
JOA 


3224 makes it exclusive. 
Judgment affirmed, 


April 1928, 


have been col- ; 


complete and adequate and sec. | 


1919 for lack of evidence showing 
im what year and for what year the 
additional compensation was paid. 


5. Deduction for automobile ex- 
pense as allowed by Commissioner 
held to be reasonable in amount for 
a part of the total expense was for 
personal use of the cars and the 
evidence makes no segregation. 


6. Ordinary and necessary business 
expense, held to include the expense 
to petitioner of maintaining tele- 
phones in the homes of two of its 
officers for night calls relative to pe- 
titioner’s business. 


7. Reduction of  petitioner’s in 
wested capital by proration of prior 
years’ taxes held to be correct under 
section 1207 of the Revenue Act of 
1926. 

8. Refund in the amount of $1,- 
798.31 determined by Commissioner 
to be due petitioner for year 1917, 
should be included in its invested 
capital for 1919, 1920, and 1921. 


9. Bad debts in the amount of $5- 
772.77 claimed to Ihave been disal- 
Towed as deductions in years prior to 
1921, but not written off until 1921, 
held said amount should not be added 
to invested capital as determined by 
Comnissioner for the reason that 
the evidence does mot discolse just 
what the facts are. 


10. Invested Capital. Petitioner 
purchased two Cadillac cars in 1920 
at a cost of $9,700 for the use of 
its officers in the business. Held, 
that said amount should be included 
in. petitioner’s invested capital for 
1920 and 1921, 

11. (a) Invested Capital. Upon in- 
corporation petitiomer acquired for 
its capital stock the assets of a part- 
mership including two accounts re- 
ceivable aggregating $7,380 as due 
fram the two partners who became 
the sole stockholders of petitioner. 
The evidence establishes that the so- 
called accounts were not, in fact, ac- 
counts receivable, but that the said 
amount was distributed in 1911 as a 
cash dividend and that entry on the 
books was erroneous. Held, that said 
amount should not be included in in- 
vested capital for the years 1919, 
1920, and 1921. 

11. (b) Claim fo inclusion in in- 
vested capital of value over cost of 
““Other Assets Acquired,” at incor- 
poration, disaliowed for lack of evi- 
dence, 

12, Petitioner’s alternative claim 
that if items 4 and 5 above be disal- 
lowed, the amount should be included 
in invested capital, disallowed as no 

__ basis therefor has been shown. 

“Thoms J. Avery v. Commissiones. 

Docket No. 27688. 

Petitioner and others received a 
bond for title to property in 1917. 
"Two portions of the tract were sold 
and deeds therefore were received 
from the vendor. In 1918 the un- 
paid balance of the agreed purchase 
Price was paid and petitioner and as- 
sociates received deed to balance of 
tract, which they sold in 1922. Held, 
that a taxable gain resulted from 
the sale in 1922 determined by an 
allocation of the purchase price to 
the portion sold im that year. 

Kaufman Departmeent Stores, Inc., 
Commissioner. Docket No. 9724. 

Under the terms of a five-year 
contract of employment expiring 
Jannuary 31, 1923, providing for the 
payment of a certain bonus based 
upon final net profits of the entire 
contract period im excess of a cer- 
tain amount, which final net profits 
could not be accurately computed, 
and where the bonus was not paid 
before the termination of the con- 
tract, the Commissioner's disallow- 
ance of a claimed deduction of a 
certain part of the 2 per cent bonus 
as an ordinary and necessary ex- 
pense for 1920 and 1921 is approved. 

Elihu Clement Wilsor v. Commissioner; 
George B. Wilsow v. Comnissioner; 
William W. Wilsor v. Commissioner. 
Docket Nos. 8500, 8501, 8502. 

Held, that the Wilson Family 
Partnership for the years 1919 and 
1920 was composed of the three pe- 
titioners and their respective wives. 

Strong Manufacturizg Company v. Conr- 
mission. Docket Nos, 11679 and 
16465, 

Reduction of imvested capital on 
account of accrued depreciation prior 
to December 31, 1916, approved for 
lack of evidence. 

Loss on furnace alleged to have 
been abandoned denied. 

J. Howland Auchineloss, Erecutor 
the Istate of Charles H. Russell 
Commissioner. Docket No. 24312. 

Claims for compensation for serv— 


States Dairy 


Employment Agency 
Appeals From Denial 
Of Operating License 


Contest, im Supreme Court, 
The Validity of State Stat- 
ute by Which Fees Can 

Be Regulated. 
The constitutionality of provisions of 


the New Jersey Employment Agency Act 
permitting the Commissioner of Labor 


| to refuse a license to conduct an employ- 


ment agency because he disapproves of 
the fees to be charged was argeued in 
the Supreme Court on April 26 and 27. 
The question is presented in the case of 
Ribnik _v. McBride, Commissioner of 
Labor, No. 569. 


Rupert Ribnik applied for a license tv 


| conduct an employment agency in New- 


; lic subjected 


ark, New Jersey. He submitted with his 
application a schedule of the fees pro- 
posed to be charged. The Commissioner 
of Labor, it was explained, rejected the 
application om the ground that the fce 
“ot one full week’s salary for permanent 
office” positions was excessive. The court 
of last resort of New Jersey approved 
the action of the Commissioner and the 
case is before the Supreme Court on a 
writ of error. \ 
Oppose Price Regulation. 

For the plaintiff in error it was argued 
that the statute deprives a person of lib- 
erty and property contrary to the Four- 
teenth Amendment, 

While the business of condueting an 
employment agency, counsel stated, may 
lead to abuses and is subject to regula- 
tion it is not so affected with a public 
interest as to Come within the domain of 
price regulation. To allow a constifu- 
tional regulation of price fixing, counsel 
argued, the business must be of an in- 
dispensable public nature and the pub- 

: to exorbitant prices and 
arbitrary control. There is no monopoly 


; or danger in the operation of employ- 


: the position 


} characteristics. 


ment agencies, it was submitted. 
Counsel for the plaintiff in error took 
that from the nature oi 
the business there can be no uniformity 
in fees charged by employment agencies 
as the conditions under which various 
agencies operate have widely -warying 
i it was pointed out thai 
some agencies are small and operated 
by w few persons in one locality and 
others are of a more highly organized 
character. To fix a uniform fee, it was 
declared, mecessarily results in the 
charges being eonfiscatory to a part of 
the group. 


Argue for State Control. 
For the defendant in error, counsel 


argued that the State has the right to 
regulate the fees of an employment 


| agency as a necessary incident of reg- 


wating the business, It was  submi- 
ted that the business is so affected with 


; @ public concern as to be subject to 


State control. 


The applicant for work is frequently 
compelled by the exigencies of noi 
employment to submit to the terms 
which the agent may, if nonprohibited, 


| impose upon him, it was deciared, and 


the State is vitally interested in see- 
ing that facilities for seeking employ- 
ment are unencumbered by extortionate 
and indiscriminate charges, 

Walter Gordon Merritt and John W. 
Simpson, 2d, argued for the plaintiff 
mm error, Harry R. Coulomb (¢ Edward 
L, Katzenbach with him on the brief) 
appeared for the defendant in error, 


Origin of Policy on Credit 
Discussed at House Hearing 


[Continued from Page 7.3 


| serve Board was a little bit too sensa- 


tively atune to the foreign situation, a 
bit too sympathetic.” 

_ He told the Committee, however, that 
it was getting these statements from one 
who was not in sympathy with the policy, 
He said that he thought that the talk 
about the stimulation of foreigen trade 


; was largely “‘scenery,” but of course if 


} more dollars, 


the pound sterling were at a rate that 
permitted the British importers to buy 
they could, for example, 


} buy more cotton. On the other hand, he 


| can importers. 


stated, any advantage in rates derived 
by the british importers resulted in cor- 
responding disadvantage to the Ameti- 
He said further that the 
results of policy had been a ‘‘surprise” 
to the Board, and at present the Board 


} was plainly perplexed by the develop- 


ments. 


‘It has been my experience,’” 


he said 
“that cheap 


| market is bound to be provocative of th 


money in the New ft 


speculative movement such as has been 
noticeable for several months.’” 


As for his personal view, Dr. Miller 


| said, he had been convinced that the 
| easy-‘money theory last summer would be 


an unhelpful stimulus and what happened 
was to have been expected. 

“Iwas away when the action was taken 
on July 27, 1927,” continued the witness, 


| “and | wired urging that all action be 


withheld at least until September. I 


; might merely have made a lucky guess 
| on the situation, however.” 


Asks Not To Be Hampered. 

On the proposed legislation in which 
Congress seeks to instruct the Federal 
Reserve Board in these matters, Dr. 
Miller again urged caution, explaining 


| that the discretion and judgment of the 


| 


members of an administrative body such 
as the Federal Reserve Board was es- 
sential to the inauguration and carrying 
out of any successful policy. However, 
he said, he did _ not think the bill would 
make much difference in the procedure 
of the Board as it was hardly more than 
wens the Board “to promote pros- 
perity,’ 

He explained that his experience as 
part of the Federal Reserve administra- 
tion had further convinced Ihim that 
economic movements were even more 
mysterious than he had at first supposed, 
and he did not want to be instructed and 
hampered in dealing with the problems. 


ices rendered by decedent prior to 
his death are not taxable income 
when collected by his estate. 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in feel text 
in this or subsequent isswes. Sub- 
scribers who are interested i any 
decision mot so designated should 
write to the Inquiry Diviston, The 
United States Daily, 

} 











AUTHORIZED STATEMENTS ONLY 


PUBLISHED 












Are PusLisHep 
Wiirnovut COMMENT BY 


Commerce 


HEREIN, Berna 
Tur UNiItep STATES DAILY 





Weather Conditions Generally Unfavorable 
To Development in Farm Crops During Week 





Bureau Reports Progress of Small Grains and Cotton Re- 
tarded; Corn Plantings Make Fair Advance. 





The weather during the past week con- 
tinued unfavorable in most agricultural 
districts, according to a@ review issued 
May 2 by the Weather Bureau, Depart- 
ment of Agriculture. Corn plantings 
made fair advance and pastures were do- 
ing well, it was said, but conditions were 
not favorable to small grains nor to cot- 
ton. The report in full text follows: 

At the beginning of the week tempera- 
tures, wander the influence of an area of 
low pressure central over eastern Que- 
bec, were above normal over the North- 
east and the Atlantic Coast States, and 
precipitation had occurred in many parts 
of this area, At the same time it was 
also warmer than the seasonal average 
over the Southwest, due to a “low” cen- 
tral over New Mexico, but_no precipita- 
tion had been reported. The latter de- 
pression moved eastward on the succeed- 
ing days of the week and brought gen- 
cral heavy to excessive rains to many 
sections of the Southeast and East. 
Rainfall was especially heavy over many 
parts of the Middle Atlantic States on 
the 28th, with the center of the disturb- 
ance over Delaware at the morning ob- 
servation, while snow was reported from 
th@ Appalachian Mountain sections. — 

T&é continued warmer than normal in 
Southern States until the 28th, when 2 
yather extensive area of high pressure 
overspread the Mississippi Valley, oes 
ing subnormal temperatures to most o 
the East, while the following day was 
cool for the season in most southern and 
southwestern districts, with some sta- 
tions in Florida reporting the lowest 
temperatures of record for so late in the 
season. At the same time there was 2 
trough of low pressure over Minnesota, 
with relatively mild weather in the Great 
Plains and western Lake regions, and 
near the close of the week it was warm. 
er than usual over most of the East, with 
yather general precipitation I the 
Northern States from the Great Lakes 


eastward. 


Freezing Recorded 


South to North Carolina 


> week, as a whole, was abnormally 
“aaene the eastern half of the comneey 
and considerably warmer than — 
over most of the western half. In the 
East, and extending as_ far west as the 
Mississippe and lower Missour! Valleys, 
the weekly means were subnormal by 
from about 4 degrees aS much as 11 de- 
grees, the greatest depression appearing 
in the Mississippe Valley. In the Great 
Basin and northern Rocky Mountain sec- 
tions, on the other hand, the period was 
from about 6 degrees to 13 degrees 
warmer than normal. In_the Appalachian 
Mountain districts freezing weather dur- 
ing the week extended as far south as 
western North Carolina, but in the cen- 
tral valleys it did not reach farther than 
the lower Missouri and central Ohio Val- 
ley districts. . jie 
Precipitation was substantial to heavy, 
Toe po in most of the Atlantic 
Goast States, and was moderately heavy 
in some central Gulf districts and in the 

cific Northwest. 2 r 
iooas in central Appalachian Mountain 
areas, with the depths ranging in some 
places from 1 to 2 feet. Elsewhere pre- 
cipitation was generally light, with 
amounts scarcely sufficient for measure- 
ment over most interior valley sections, 
the western Great Plains, and in central 
and southern districts west of the Rocky 
Mountains. 

The week, on the whole, was generally 
unfavorable for farm interests, especially 
in the South, though the latter part of 
the period brought more seasonable tem~- 
perature conditions in practically all of 
the eastern half of the country. In the 
Southeast the cool weather, following the 
heavy to excessive rains of the preceding 
week, and in some places additional 
rather heavy falls during the current 
period, retarded growth of all warm 
weather crops, with numerous complaints 
of detorioration, and prevented field op- 
erations in many places at the same time 
lack of rain and prevailing high winds 
were detrimental in much of the South- 
west. Very little work was possible in 
the northeastern portion of the country, 
but considerable was accomplished in the 
interior valleys, particularly in the upper 
Mississippi Valley, during the latter part 
of the period when more seasonable 
eather prevailed. 


. Rain Is Needed 
In Great Plains Areas 


Over the western half of the country 
the weather conditions were much more 
favorable and both vegetation and field 
operations made favorable advance in 
m@@i districts, though it was rather too 
cool in parts of the far Northwest. Rain 
is needed over Jarge areas of the Great 
Plains southward to the Rio Grande, and 
moisture would be helpful in the western 
Lake region. Warm, dry weather is 
needed in the East and general warm 
rains over most of the trans-Mississippi 
area, though southeastern sections of the 
latter are too wet. There was some addi- 
tional frost damage to early fruit, but it 
was not serious or extensive, while straw- 
berries suffered to some extent in At- 
lantie districts, 

Reports on weather conditions as af- 
fecting the winter wheat crop and its 
progress during the week continued 
pessimistic, except in the far North- 
west, parts of the Great Plains area, and 
the Atlantic Coast States, Further de- 
@wioration was noted in Nebraska and 
much of the Ohio Valley area, In Kan- 
sas progress continued satisfactory, ex- 
cept in the west, and beneficial rains oc- 
curred in western Oklahoma, but in other 
portions of the Great Plains continued 
cool, dry weather was detrimental, In 
most of the Spring Wheat Belt toward 
the close of the week more seasonable 
weather and better conditions for seed- 
ing prevailed, excpet that in North Da- 
kota the period, as a whole, was generally 
unfavorable, with much freezing and 
some damage to early wheat in places. 
Further west seeding made good prog- 
ress, With favorable warmth prevailing. 

The oat crop continues backward in 
the interior valleys, and much is stil] un- 
sown in the Lake region. In Iowa seed- 
ing and reseeding have practically ceased 
due to the lateness of the season, with 
much still uncertain because of thin 
stands and late start. Moisture is need- 
ed in north-central areas. Rice made 
fair progress in Louisiana, and the 
weather was generally favorable for this 
cron in California, 

Wanting com made fair advance in 
thé* western half of the belt and east- 
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There was heavy | 


ward to the central Ohio Valley, but 
farther east the cold, rainy weather re- 
tarded field work, and but little plant- 
ing was accomplished, Some was seeded 
during the week as far north as the cen- 
tral portions of Indiana and_ Illinois, 
and considerable was accomplished in 
southern Iowa, while this work is nearly 
half completed in south-central and 
southeastern Kansas. The early-seeded 
in the southern half of the country made 
poor progress because of unfavorable 
weather. 


Conditions Unfavorable 
For Progress of Cotton Crop 


Recent weather conditions in the Cot- 
ton Belt have been decidedly unfavorable, 
but some improvement was noted, par- 
ticularly in the Southeast, during the lat- 
ter part of the week just closed. In this 
latter area, however, especially in much 
of Alabama, Georgia, and northern 
Florida, the heavy to excessive rains 
of the preceeding week did much damage 
to young cotton, and these, followed by 
the unseasonable coolness of the current 





It was too cool also, and in many places 
too wet, in the Carolina, Tennessee, and 
other States bordering on the Mississippi 
River. In Texas the cool nights, windy 
weather, and dryness were likewise 
detrimental, with progress and condition 
of the crop rather poor to only fair; 
planting and replanting made very good 
advance, but the soil is too dry for germi- 
nation in parts of the central and west, 
and is too wet in the northeast. It was 
also too wet and cool in Oklahoma, with 
slow progress in planting and indications 
of poor germination. 

Pastures were doing fairly well in most 
southern sections, but in northern parts, 
especially in the Ohio Valley, growth was 
slow; warmth and moisture are needed. 
Rains would be beneficial also in the 
Great Plains area, but in the northern 
Rocky Mountain region the week was 
nearly ideal for ranges, with grass 
greening rapidly and affording some feed. 
Lower ranges are becoming dry in Colo- 
rado, and moisture is needed in New 
Mexico, Arizona, and the eastern Great 
Basin; in the western part of the latter 
area grass and alfalfa made rapid 
growth. Livestock are still mostly satis- 
factory and shearing and lambing were 
favored in the most western parts. 

Potatoes were doing well generally, 
with some planted as far north as Wis- 
sin and South Dakota. Truck is back- 
ward in most southern portions, with 
some lost by floods in Florida; progress 
and condition were fair in some central 
Gulf districts, while little advance was 
made in more northern States. There 
was some further injury to fruit reported 
; from parts of the Ohio Valley and Mid- 
| dle Atlantic States, but in the main 
peach section of the Southeast no dam- 
age was indicated. Strawberries were 
mostly doing well. Oranges were bloom- 
ing heavily in California, with fruit be- 
ginning to set. 


| 
| 
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Uruguay Reduces Valuation 
Of Sawn and Cut Lumber 


9979 


The tariff valuation on Item No. 2272 
of the Uruguayan tariff schedule, cover- 
ing sawn and cut lumber of dimensions 
not in excess bf 1 meter in length nor 
more than 3 millimeters in thickness, 
and box shooks, has been reduced by a 
recently issued decree from 90 pesos 
to 60 pesos per 1,000 gross kilos, the De- 
partment of Commerce has just been ad- 
vised by Commercial Attache Clarence 
C. Brooks, Montevideo. 

The statement by the Department, 
made May 2, follows in full text: 

The valuation of 90 pesos per 1,000 
gross kilos assessed on the items covered 
by schedule No. 2272 in the.decree of 
November 22, 1927 (the date on which 
the decree became effective) so increased 
the cost of box shooks that some of the 
largest consumers ceased to import them 
and attempted to manufacture their own 
boxes in the country from imported lum- 
ber. 

With a reduction of 30 pesos per 1,000 
gross kilos in force, the importation of 
box shooks will undoubtedly be resumed, 
it is believed. (Peso worth approxi- 
mately $1.03.) 





| 
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: The Argentine agricultural and live- 
; stock products imported by Great Britain 
7 during 1927 amounted to £76,584,488 
i (pound worth approximately $4.86), or 
' an increase of £9,079,407, or 13 per cent 

over 1926, while imports from all other 

countries decreased one and one-half per 
‘ cent during the same period, according 
; to the Argentine Minister of Foreign 
' Affairs, states a report from Consul 
: Dana C. Sycks, Buenos Aires, made pub- 
lic by the Department of Commerce. 
The full text of which follows: 

With respect to the volume of trade 
with the United Kingdom, Argentina 
took second place during the year, and 
third place as to the volume of exports 
from Great Britain. During last year 
the United Kingdom took £76,584,488 
worth of imports from Argentina, as 
compared with £200,353,379 worth from 
the United States. France, Germany, 
Denmark, Belgium, Holland, Sweden, 
Egypt and Russia followed Argentina in 
the order named. 

In 1927 Argentina took £26,993,373 
worth of goods from the United King- 
dom, as against £45,481,905 worth by 
the United States and #£41,824,520 by 
Germany. . 


America Is Chief Source 
Of Imports Into Greece 


The United States was the principal 
country of origin of Greek imports, from 
a value standpoint, during 1927, supply- 
ing 317,918 metric tons valued at 2,006,- 
996,000 drachmas, acording to report to 
the Department of Commerce from the 
Commercial Attache at Athens, Gardner 
Bicnardarn, The report follows in full 

ext: 

Quantitatively, the principal country 
of origin was Great Britain, and of des- 
tination Italy, 

Greek imports during 1927 exceeded 


exports by 1,642,752 metric tons or 
6,564,537,000 drachmas. Imports last 


year amounted to 2,275,213 metric tons, 
valued at 12,601,948,000 drachmas, com- 
pared with 1,870,230 metric tons valued 
at 10,004,939,000 drachmas, during 1926. 
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Good Spring Showing With Prices Higher 


Rising Tendency on Part of Important Staple Lines Said 
To Have Continued Through April Into May. 


Most farm products have made a good 
showing in the markets this spring, ac- 
cording to a review issued May 2 by the 
Bureau of Agricultural Economics, De- 
partment of Agriculture. The rising 
tendency on the great staple crops con- 
tinued through April, it was said. The 
review in full text follows: . 

Most ‘lines entered May at higher 
prices than in March or early April and 
higher than a yegr ago. Gains the past 
week were mostly in grains, feeds, cot- 
ton and livestock, but there was a steady, 
sometimes firm, condition in poultry and 
dairy products. Light holdings and some 
unfavorable crop conditions seem to be in 
the forces back of most of the recent 
price gains. 

In the feed market, the principal de- 
mand was for bran for immediate ship- 
ment, but prices for deferred shipment 
were also firm, Jobbers and mixed feed 
manufacturers were active buyers of 
middlings and other heavy wheat feeds 
for which the market was also steady. 
Linseed meal was relatively weaker than 
other feeds as offerings were more lib- 
eral, Demand for corn feeds continued 
active, although buyers were generally 
taking only sufficient feed for immediate 
needs. Alfalfa meal prices were un- 
changed, but the market was firm. 

Hay markets were firm in sympathy 
with the higher prices of other feeds also 
because of continued light receipts. The 
hay feeding season has been prolonged 
by the cool weather, which has retarded 
the development of pastures. In some 
sections in the North Central States, 
farm stocks were being held pending the 
outcome of this season’s meadows, the 
growth of which has been less favorable 
than last season. Alfalfa markets held 
generally steady, with the first arrivals 
of new crop Arizona hay reported in 
southeastern markets. Good leafy hay 
continued in brisk demand in the Cen- 
tral West and offerings were scarcely 
equal to trade requirements. Prairie mar- 
kets were steady, with local demand 
good, but shipping demand rather dull, 

A firm undertone prevailed in the cot- 
ton market toward the first of May. De- 
mand for spot cotton was reported as 
fair to good with sales in 10 designated 
markets larger than for some time. Some 
reports indicated more general interest 
in_staple cottons, but practically at_the 





Exports in 1927 amounted to 632,461 me- 
tric tons valued at 6,037,411,000 drach- 
mas, as against 534,035 metric tons 
valued at 5,429,751,000. drachmas during 
the preceding year, the report states. 
(Drachmas worth approximately 1,31 
cents in United States currency.) 








same premiums prevailing before the re- 
cent advance in the market. Heavy rains 
and continued wet soil were unfavorable 
in the eastern portion of the Belt. Ex- 
ports for the week ended April 7, 
amounted to 113,061 bales, compared with 
170,193 for the corresponding week last 
year. 

Exports from August 1, 1927, to April 
7, 1928, were 6,390,698 bales, against 9,- 
607,079 for the same period in 1927. 
Stocks of American cotton at Liverpool 
on April 27 were light, with 554,000 
bales against 1,072,000 a year ago, and on 


the Continent 865,000 against 1,078,000. | 


Reports from dry goods centers indicated 
that the recent advance in prices for 
raw cotton has not yet brought higher 
prices for cotton goods. 

New High Prices 

For Sheep and Lamb 

Advances in corn prices were a fac- 
tor in the enlarged marketward movement 
of cattle about May 1, but demand was 
equal’ to the increased offering at 
slightly higher prices. Demand for heavy 
beef steers picked up materially and 
best cattle with weight reacted to a 
slightly higher basis than comparable 
grades of lightweights, the Chicago top 
for the week at $14.90 being registered 
on strictly choice 1,857-pound bullocks. 
The apparent scarcity of heavy cattle 
will have its effect on the near future 
market for long fed steers with weight. 

New high prices for the current sea- 
son were scored in the sheep and lamb 
trade around May 1, and on dressed 
lamb and mutton. The advance on fat 
lambs on foot measured mostly 50 to 75 
cents at Chicago with clippers showing 
the full upturn, shearing lambs gained 
25 to 50 cents and matured sheep 50 to 
75 cents over a week earlier. The 
$17.10. In all the important early lamb 
producing States, excepting those of the 
tar northwest, weather and feed condi- 
tions up to April 1, were less favorable 
than a year ago. April has not brought 
the marked or general improvement in 
this respect that usually accompanies 
the advancing season and no cloud is 
to be detected on the lamb market hori- 
zon that seems likely to disturb the 
serenity of producers’ position until the 
month of Mav is well spent. 

Demand for wool on eastern markets 
during the closing week of April was 
more active than on the previous fort- 
night, the interest being largely from 
manufacturers, rather than from dealers. 
The movement is chiefly on the fine 
wools. Inquiry was noted for medium 
graie but transactions were limited by 
the lack of available offerings. The vol- 
ume of trade on fine western grown 
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| wools was fair. Prices on fine wools | Tariff Rate Affirmed 


y with the previous week, | 


| were stead 
while quotations on medium grades con- 
tinued to strengthen owing to restricted 
| supplies and persistent inquiry. 

The very narrow price range of but- 
ter, which’ has been lately as little as 
one-half to one cent between 92 and 87 
score butter, has been widened to a some- 
what more usual amount. Production 
continues to increase slowly, but it is 
doubtful if it is now as great as a year 
ago. Cold and backward spring weather 
has held back the season in the north- 
middle western dairy States where the 
bulk of our butter is produced. 

Cheese production continues to show a 
steady seasonal gain and is still above 
1927. Markets remain fairly steady, but 
trade has been somewhat irregular. 
Prices at the Wisconsin cheese board 
meeting have shown no change for sev- 
eral weeks. The steady feeling was 
largely sentiment, for trading was quite 
unsatisfactory at practically all Wiscon- 
sin primary points. 


| Egg Prices Show 


Tendency ito Advance 

The wecek’s hog supply at Chicago 
showed quality deterioration from the 
week previous, receipts. carrying an in- 
creased percentage of light hogs decid- 
edly lacking in finish. Such kinds in 
week-end trading were on a barely steady 
basis with a week earlier, while the bet- 
ter grades of all weights above 160 pounds 
showed advances of from 5 to 20 cents, 
best heavy butchers gaining most. 





ency to advance during the closing part 
of April. Receipts at the markets have 
been light for the season and are now 
materially below a year ago. This, of 
course, adds strength to the situation. 
Into storage movement is fairly active, in 
fact, somewhat heavier than last year. 
However, holdings are still far less than 
last April. Consumer demand is said to 
be active. Poultry markets are firm, 
with prices above a year ago. While re- 
ceipts are somewhat heavier, storage 
holdings are materially less. Demand 
is fairly active, especially for winter 
broilers. 

Carlot sales of potatoes in Chicago 
dropped about 10 or 15 cents the last 
week of April to a range of $1.65 to $1.85 
on northern Round Whites and $1.70 to 
$1.90 on Idaho arrivals. Spaulding Rose 
potatoes in the Hastings district of Flor- 
ida had declined rapidly to $5.50 per bar- 
rel and heavier shipments were expected 
in May. Rains had flooded some fields. 
The Louisiana potato season opened with 
a few cars. Shipments of old potatoes 
held around 3,800 cars for the week, com- 
pared with 3,200 a year ago, and new 
stock totaled about 800 cars, or only half 
of last spring’s corresponding movement. 

Strawberries from certain sections 
have not been showing very good quality. 
Total shipments increased only slightly 
to 770 cars, or about one-third of last 
season’s corresponding volume. Bulk of 
| the onion crop at Loredo is harvested, but 

movements will continue for some time 
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| On Linen for Table 


| Cloth and Napkins Are Found 
To Be Dutiable Separately. 








New York, May 2.—Linen tablecloths 
and napkins, imported together in sets of 
one tablecloth and from four to six nap- 
kins to match, are dutiable separately, 
the United States Customs Court has 
just ruled, as follows: the former at 40 
per cent ad valorem, under paragraph 
1018 of the act of 1922, as table damask 


composed wholly or in chief value of 
vegetable fiber other than cotton, and 
manufactures wholly or in chief value of 
such damask, and the latter at 55 per 
cent ad valorem under paragraph 1014 
as napkins composed wholly or in chief 
value of flax. This decision is arrived 
at in a case brought before the court by 
the Ely & Waiker-Dry Goods Company 
and the Rice Stix Dry Goods Company, 
of St. Louis. 

In disputing the classification as made 
by the collector, the importers contended 
that duty should have been taken at only 
40 per cent ad valorem upon both the 
cloths and the napkins, treated as en- 
tireties for tariff assessment purposes. 

Judge Weller writes the opinion of the 
court affirming the two rates. (Protests 
Nos. 242909-G-16774, etc.) 








Syndicate Undertakes 
Water Project for Paris 


The project of bringing water to 
| Paris from the bend of the Loire River, 
which has been under consideration by 
| the Municipal Council for many years 
| past, has now been taken up in a com- 
mercial form by a syndicate especially 
organized for this purpose, states a re- 
port from Vice Consul Alfred D. Cam- 
eron, Paris, made public by the Depart- 
ment of Commerce. 

The project has several times in past 
years, been adopted in principle, only 
to be abandoned in fact because of the 
apparently excessive cost, and more 
particularly, because the lower Loire 
— considered navigable, the report 
said. 








from that section and other onion dis- 
tricts in the State. About 120 carloads 
of onions arrived from Egypt and were 
jobbing at $4 to $5 per sack of 112 
pounds. Arrivals from South America 
totaled about 40 carloads. 

Lettuce markets were unsettled and a 
wide range of prices was reported. Ari- 
zona Iceberg-type was jobbing at $2.50 
to $4.50 per crate, with California stock 
50 cents or $1 higher than the Arizona 
lettuce. Prices of asparagus and celery 
were mostly firm to higher, but tomatoes 
continued their downward trend, 
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Continued Increase 
In Production of 
Petroleum Is Shown 


Daily Average 55,000 Bar- 
rels Greater in March; 
Texas Advances to Lead 
In Producing States. 


Petroleum production continued to 
show an increase during March, accord- 
ing to a statement just issued by the De- 
partment of Commerce. The report, 
dealing with the production of crude pe- 
troleum and of refined products, follows 
in full text: 

According to reports received by the 
Bureau of Mines, Department of Com- 
merce, from companies which operate 
gathering lines, production of crude pe- 
troleum in the United States during 
March, 128, amounted to 74,465,000 bar- 
rels. This represents a daily average of 
2,402,000 barrels, an increase over the re- 
vised figures of the previous month of 
55,000 barrels. The major portion of this 
increase was recorded in the West Texas 
district, which showed an increase in 
daily production of approximately 50,000 
barrels over February. This increased 
output enables the State of Texas to be- 
come, for the first time, the leading pro- 
ducing State, with the possible exception 
of a month or two during the height of 
the Spindletop boom in the early part 
of this century, 


Stocks Of All Oils. 


Total stocks of all oils amounted to 
609,561,000 barrels, an increase over the 
previous month of 5,808,000 barrels. This 
compares with an increase in stocks of 
all oils in February of 7,451,000 barrels. 
Stocks ‘of crude at refineries increased 
approximately 1,250,000 barrels; stocks 
of domestic crude at tank farms and in 
pipe lines, 3,444,000 barrels. Over half 
of the latter was West Texas oil; prob- 
ably one-fourth was Seminole oil.. 

Imports of crude petroleum during 
March amounted to 6,845,000 barrels, the 
greatest amount for any month in two 
years. The major portion of this oil 
was received from Venezuela, although 
the increase in receipts of Mexican oil 
was also noteworthy. 

Operations at refineries showed a fur- 
ther increase in March, when the daily 
average crude throughout was 2,327,00U 
barrels, an increase over February of 65,- 
000 barrels. 


Production Of Gasoline. 

Daily gasoline production was 943,000 
barrels, an increase over the previous 
month of 20,000 barrels. Daily average 
domestic demand was 776,000 barrels, 
which represents an increase over Feb- 
ruary of 6.5 per cent and over a year ago 
of 7 per cent. Exports of gasoline 
showed a material increase over Feb- 
ruary. Stocks of gasoline continued to 
increase though at a reduced rate. The 
total on hand March 31 amounted to 40,- 
229,000 barrels, an increase over Feb- 
ruary of nearly 1,500,000 barrels. At the 
current rate of total Gemand, these stocks 
represent 44 days’ supply as compared 
with 46 days’ supply on hand the previous 
month and 63 days’ supply on hand a 
year ago. 

The demand for kerosene was materi- 
ally lower in March and stocks were in- 
creased. Fuel oil demand was brisk and 
stocks remained relatively unchanged 
despite increased output. Of particular 
importance was the decrease in wax 
stocks of 30,000,000 pounds, which 
brought these stocks to the lowest point 
since the early part of May, 1926. 

_Refinery data of this report were com- 
piled from schedules of 320 refineries, 
with an aggregate daily crude oil capa- 
city of 3,100,000 barrels. These refineries 
operated during March at 75 per cent of 
their recorded capacity as compared with 
317 refineries operating at 73 per cent of 
their capacity in February. 

Decline In Seminole. 


The chief feature of the month from 
the standpoint of production by fields 
was supplied by West Texas, where the 
daily average production rose from 280,- 
000 barrels in February to 332,000 barrels 
in March. This material gain in output 
enabled this district to eclipse the Semi- 
nole area in production. Practically ail 
of the increasec output in West Texas 
occurred in the Hendricks pool of Wink- 
ler County, where a number of excep- 
tionally large wells were completed dur- 
ing the month. A total of 68 producing 
wells were completed in West Texas in 
March, which had the unusually high 
average daily initial production of 4,200 
barrels. 

Daily average production at Seminole 
declined, as expected, although the 15,- 
000-barrel decrease was less than was an- 
ticipated. Completions in this field drop- 
ped off 50 per cent, which was the chief 
reason for the decline in output. 

Production in both the Seal Beach and 
Panhandle fields showed small declines 
during the month. Completions at Long 
Beach were nearly double those of Feb- 
ruary, with the result that daily average 
production showed a moderate increase. 





Commercial Fair of Rouen, 
France, Will Begin in June 


The third Commercial Fair of Rouen, 
which will also be industrial and agri- 
cultural in character, will be held at 
Rouen from June 15 to July 5, inclusive, 
states a report from the Vice Counsel at 
Havre, Rudolph J. Blais, just made public 
by the Department of Commerce. The 
full text of the announcement follows: 

The Fair will be held at the Exhibition 
Park Fair Grounds, Rond Point, Cours 
la Reine. The area of this exhibition 
ground covers 92,000 square meters, 
about 1,000,000 square feet. 

The Rouen Fair Committee is desirous 
that American firms and corporations ex- 
hibit at the fair. The exhibitors must 
state on their applications their insertion 
number in the “Registre du Commerce” 
(Commerce Register). Under French 
laws all firms doing business in France 
must register with the Tribunal of Com- 
merce of the city or locality where they 
are doing business. 
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| Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 























TODAY'S 6 


PAGE INDEX 


“(YEARLY 


578) 


Railroads 


Rates on Soft Coal 


* To Potomac Region 
‘i Found to Be Unfair 


‘Norfolk & Western, Vir- 
ginian, and Chesapeake & 
Ohio Affected by De- 


cision of I. C. C. 


Freight rates on bituminous coal 


from mines on the Norfolk & Western | 


Virginia, 
to des- 


and Virginian railways in 
West Virginia, and Kentucky 
tinations in the District of 
and adjacent destinations in Maryland 
and Virginia have been found to ‘be 
“unduly prejudicial” to the extent that 
they exceed rates contemporaneously 
maintained from mines on the Chesa- 
peake & Ohio in comparable districts, 
the Interstate Commerce Commission 
announced May 2. 

The decision was in: No. 18,641, Po- 


Columbia | 


| merce Commission. 
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Rate Decisions 


Hearings on Plan to Extend Barge Lines 


Establishment of Joint Rates 


Rail and Water Carriers Discussed, 


[Continued 


other hand, bring prosperity that would 
react beneficially in territory not served 
directly by the competitive rail and water 
lines, 

Commissioner Eastman’s statement be- 
fore the Committee follows in full text: 

I appear here this morning as an in- 
dividual member of the Interstate Com- 
Since the receipt of 
the invitation to address the Committee 
I have had no opportunity to consult the 


| other members of the Commission and I 


shall, therefore, not undertake to speak 
for them. I shall confine my remarks 


| largely to the amendment to H. R. 10710 


which has been proposed by Congress- 


| man Denison, for I understand that it is 


tomac Electric Power Company et al. | 


v. Chesapeake & Ohio Railway Com- 


pany et al. 


Rates from mines in the New River 


district on the Chesapeake & Ohio to | 


“Washington for delivery via the Balti- 
more & Ohio Railroad and to Relee 
und Rosslyn, Va., were also found to 
be unduly prejudicial to the extent 
that they exceed the rates from 
same district to Washington for deliv- 
ery via the Pennsylvania Railroad. 


upon that amendment that you particu- 
larly desire my views. 

Mr. Eastman Presents 
Individual Opinions 


I have no opinion as to whether the 
barge line service should be extended to 


' waterways which do not now enjoy such 


the | 


Other rates complained of were found | 


not to be unreasonable or unduly 


preferential. 


| Decisions on Rates || 


By the 
Interstate Commerce 
Commission 


May 2 by the Interstate Commerce Com- 
mission are summarized as follows: 
No. 18641. Potomac Electric Power 

Company et al. v. Chesapeake & Ohio 

Railway Company et al. Decided 

April 25, 1928. ; 

Rates on bituminous coal, in carloads, 
from mines in the New River district in 
West Virginia on the Chesapeake & Ohio 
to destinations in the District of ¢ olum- 
bia and adjacent destinations in Mary- 
land and Virginia founc not unreason- 
able. é J 
Rates on bituminous coal, in carloads, 
from mines in the New River district in 


West Virginia on the Chesapeake & Ohio | 
unduly | 


to Bennings, D. C., found not 
prejudicial. 


Rates on bituminous coal, 


and Virginian in Virginia, W est Vir- 
ginia, and Kentucky to destinations in 
the District of Columbia and adjz ‘ent 
destinations in Maryland and Virgini: 
found unduly prejudicial to the e: 
they exceed rates contemporaneously 
maintained from mines on the Chesa- 
peake & Ohio in comparable districts. 

Rates on bituminous coal, in carloads, 
from mines in the New River district in 
Virginia, West Virginia and Kentucky 


on the Chesapeake & Ohio to Washing- | 
ton, D. C., for Baltimore & Ohio de- 
livery and to Relee and Rosslyn, Va., | 


found unduly prejudicial to the extent 

they exceed the rates maintained r 

the same district to Washington, D. C., 

for Pennsylvania delivery. 

No. 18416. i 
pany, Inc. v. Baltimore & Ohio | 
yoad Company et al. Decided April 
10, 1928. 

Rate charged on one carload of lumber 


from Lucerille, Quebec, Canada, to Dun- | 


bar, Pa., found unreasonable. Repara- 

tion awarded. , 

No. 19433. Schlage Lock Company v. 
Atlantic Coast Line Railroad Com- 
pany et al. Decided April 19, 1928. 
Rates on locks, in less than carloads, 

from San Francisco, Calif., to destina- 

tions in transcontinental groups A to 

J, inclusive, found not unreasonable or 

otherwise unlawful. Complaint  dis- 

missed. 

No. 19127. J. P. Womack & Sons, Ince. v. 
Southern Railway Company et al, De- 
cided April 15, 1928. 
1. Rate charged on 

fixtures from Atlanta, G 

Fla., found inapplicable. 

awarded. : 
2, Less-than-carload rates.on furniture 

from High Point, N. C. to Orlando, Bla., 
found inapplica Reparation awarded. 

No. 19404, Harlan Fruit Company e 
v. Atanta & West Point Railroad Com- 
pany et al. Decided April 19, 1928. 


carload of bank 
to Bradenton, 


Reparation 


t al. 


Rates charged on bananas, in carloads, | 


from New Orleans, La., Mobile, Ala., and 

Pensacola, Fla., to Harlan, Ky., found 

unreasonable but not otherwise unawful. 

Reparation awarded, 

No. 19149. Providence Fruit & Produce 
Exchange al. v. New York, New 
Haven & Hartford Railroad Company 
et al. Decided April 13, 1928. 

Rates on cabbage, kale, spinach, and 


et 


green beans shipped in straight and—or | 
to | 


mixed carloads, from Norfolk, Va., 

Providence, R. I., found not unreasonable 

or otherwise unlawful. Complaints dis- 

missed. 

No. 17453. Fisher Supply Company v. 
Alabama & Vicksburg Raiyway Com- 
pany et al. Decided April 19, 1928, 


Upon further consideration finding of | 


former report 128 I. C. C. 215, moditied. 
Rates on enameled iron bath tubs, in 
_ Straight carloads, or in mixed carloads 
with enameled iron lavatories, from Mon- 
aca, Pa., to Dallas, Tex., and on plumbers’ 
lead goods, in carloads, from Joplin, Mo., 
to Dallas, found unreasonable. Repara- 
tion awarded, 


Texas & Pacific Road Asks 


Right to Issue Securities 


Authority for the issue of $1,515,- 
000 of 4 per cent equipment trust cer- 
tificates is sought by the Texas & PA&- 
cific Railway in an application just 
made public by the Interstate 
merce Commission in Finance Docket 
No. 6867. It is proposed to sell the is- 
sues, designated as Series B, jointly to 
the Bankers’ Trust Company 


Evans, and Stillman & Company, the 


highest bidders, at 97.7617 per cent of | 


their principal amount of North Amer- 
ica and Trust Company, as trustee, un- 
der date of May 1, 1928, and will ma- 
ture in annual installments of 
000 from May 1, 1943. The proceeds 
of the issue will be applied to the pur- 
chase of equipment costing $2,025,000 
including 15 heavy freight locomotives 
and five passenger locomotives. 


. 


in carloads, | 
from mines on the Norfolk & Western | 


from | 


Mell & Sons Lumber Com- | 
Rail- | 


Com- | 
| Passenger revenue 


and | 


$101,- | 


service or as to the manner and means 


of transferring the barge line to private | 


enterprise, for I have not studied those 
problems. 

The power of the Commission to re- 
quire the establishment of 
routes and joint rates between connect- 
ing rail «nd water carriers, 
the Inland Waterways Corporation, is 
well established and complete. It ex- 
ists by reason of two separate provi- 
sions of ihe Interstate Commerce Act. 
These are sub-paragraph (b) of para- 
graph (15) of Section 6, originally a 
part of the Panama Canal Act, and 


| paragraphs (3) and (4) of Section 15. 


} any interested part 


| the financial 


| western 
| with water operating through the Pan- 
the | 


| The 


ugurated by the Director General of ; 


| mingport, 


| ciple 


Power to prescribe such routes and 
rates for the purpose of avoiding dis- 
crimination and undue prejudice as be- 


i i 1 blic | tWeen competing water lines connecting | 
Decisions in rate cases made public | 


line or lines has 


under 


same rail 
exercised 


the 
been 


with 
also 
In one respect our power 
to prescribe through routes and joint 
rates between connecting rail and wa- 
ter lines is more extensive than our 
power to prescribe joint rates between 
rail lines, because where a water line 
participates, the limitation against what 
is called short-hauling, as contained in 
paragraph (4) of Section 15, does not 


apply. 


Commission Has Power 
To Fix Rate Divisions 
Under paragraph (6) of Section 15, 
the Commission has power to prescribe 
the just, reasonable, and equitable di- 
visions of joint rates between rail and 
water carriers. Both the power to pre- 
scribe through routes and joint rates 
and the power to prescribe divisions can 
be exercised either upon complaint 
> or upon the Com- 
initiative. 
to presc¢ ribe 


mission’s own 


The power through 


routes and joint rates between rail and | 


water lines has been exercised very fre- 


quently in the past. I have here a men- j 


orandum 25 such cases, other than 
cases involt¥ing the Government barge 
lines, where such routes and rates have 
been required. They had to do with 
steamship lines operating on the At- 
lantic and Pacific oceans, Gulf of Mex- 
ico, Chesapeake Bay, Long _ Island 
Sound, Great Lakes, and the Missouri, 
Savannah, Tennessee, Cumberland, 
Green, Calvosahatchee, Black, and 


of 


White rivers, and with barge lines op- | 


erating on the Hudson and Missis- 
sippi rivers and Massachusetts Bay. 

I have been able to locate only six 
cases where upon complaint such rates 
have not been required, at least in part. 
In two these cases the reason was 
and physical incapacity of 
the boat life. In angther, the boat line 
was found to be a common’ car- 
rier. In two others it was found that no 
public necessity had been shown, and 
in the last, joint rates on wool from 
interior points in connection 


oi 


not 


denied, where 
themselves 


ama Canal were 
steamship companies 
posed such rates. 

I now come to the barge line cases. 
Mississippi-Warrior service was 


op- 


in 


Railroads during the period of Federal | 


He established at the same time 
rates between the barge lines on 
rivers and connecting rail lines, 

also a plan for dividing those joint 

rates, 


control. 
joint 
both 
and 


Roughly 
voughiy, 


joint rates via St. Louis ap- 


plied to and from points in the territory | 


bounded by the Minnesota-Dakotas state 
line, the Missouri River, the Ohio River, 
and the Illinois-Indiana state line, 
they and from 


applied to 


ippi, and certain points in 
Tennessee and Wansas; 


siana, Mi 
Kentucky, 


No rail-barge-and-rail rates were 


tablished. 


es- 


The plan for dividing these joint rates 
was more or less complicated and un- 
certain, but was based upon the prin- 
that the rail lines should receive 
the same revenue as they would receive 
if the traffic moved all rail via the same 
gateway, 

Following Federal control the 
lines passed into the control of the War 


through | 


including | 


paragraph | 
(3) of Section 3, as interpreted by the | 
; Commission, 


of | 


and | 
| to and from a few points in Nebraska. 
| Via Cairo, 
| points in Illinois; via Memphis, to and 
| from points in Missouri, Arkansas, Loui- 


via | 
Mobile, to and from points in Alabama | 
and Mississippi; and via Cordova, Bir- | 
and Tuscaloosa, to and from | 
| points in Mississippi and Alabama, and | 
; certain points in Georgia and Tennessee. 


barge | 


Are Concluded by Committee of House 


and Through Routes for 


4 


from Page 1.] 


‘ Department, and the management soon 
became dissatisfied with the plan for 
dividing the joint rates which the Di- 

| rector General had devised, and also de- 

; sired many more joint rates with rail 

| lines than had been established, 

| | Three blanket complaints were there- 

; fore filed with the Commission. One 

| 

| 
| 
| 

' 


sought an entirely new plan for dividing | 


all existing joint rates; another sought 


extensive changes in rail switching and | 


per diem charges at the ports served 
by the barge lines; the third sought ad- 
ditional through routes and joint rates 
covering the entire country, in all cases 
where through all-rail routes 
made up in part of a rail line operating 
between the ports, and also just 
reasonable divisions of such rates. 

To be continued in the 

May 4. 


Railroad Firemen Ask 


of 


issue 


Propose That New Type of 
Firebox Door Be Re- 
quired. 


Locomotive firemen from various rail- 
roads testified at a hearing before 


Special Examiner John L. Rogers of the | 
Interstate Commerce Commission on May | 


2 that the use of mechanically-operated 
| firebox doors on steam _ locomotives 
would eliminate a source of danger to 
the firemen and increase the efficiency 
of locomotive performance as compared 
With the hand-operated swinging door. 

The testimony was given in support 
of a complaint filed with the Commis- 
sion by the Brotherhood of Locomotive 
Engineers and the 


requiring the use of mechanically-oper- 
ated doors, on all locomotives. The com- 
plaint said that the chief inspector of 
locomotives of the Commission had rec- 
ommended the adoption of such a rule 


and that the legislatures of some States | 
: é ; : The | applicant’s property. 
| complaint was directed against practi- | 
The Ameri- | 


have passed laws requiring them. 


cally all of the railroads. 
can Railway Association filed an answer 
urging its dismissal on the gyound that 


while the new device may in some cases | 


be desirable it is not practical on cer- 
tain types of locomotives. 

The firemen told the Commission that 
the glare from the firebox when the 


ta assist the engineer in reading sig- 
| nals for a time afterward; that to keep 


the door open while they are shoveling | 


coal cools off the fire; that the latchets 
which hold the door open 


that the attention of the engineer is 
often distracted when asked to hold the 
door open for the fireman to keep it 
from swinging shut on curves, that the 


fireman’s physical efficiency is i ired } 4 
: as y 1s impaired ; rentals, $444,544.09; excess of aggregate 


by the excessive heat admitted to the 
cab when the door is open, and that he 


cannot keep a good fire so well when 
he has to open and shut the door by | 


| hand between scoops of coal. 

One of the witnesses told of an in- 
stance where there was an explosion in 
the firebox equipped with a mechani- 
cally-operated door and he was injured 


by steam, whereas he said that with the | 


old door he would have been 
| with hot coals. 
Alfred P. Thom, general counsel of the 
Association of Railway Executives, he 


admitted that such an accident had not 


covered 


occurred in his previous years of experi- | 


ence with the old doors, 
| The mechanically-operated doors were 
; described as being operated by air-pres- 
sure and opened and closed very quickly 


by a touch of the fireman’s foot on a | 


lever while he has both hands free to 
handle the shovel. It was stated that 
the saving in fuel as a result of the use 
| of the air-operated door would more 
than pay the cost. 


| rules require that the doors be closed 
between shovels of coal. 


Wadley Southern Seeks 
To Abandon Part of Line 


The Wadley Southern Railway has re- 
quested authority from the Interstate 
| Commerce Commission, by application, 
made public May 2, in Finance Docket 
No. 6869, to abandon 22 miles of line 
| between Kite and Rockledge, Ga. This 
| line is described by the applicant as the 
least profitable part of its railway and 
that abandonment will not effect a 
single manufacturing plant. 


Pullman Company Reports 
Its Earnings for March 


The Interstate Commerce Commission | 
has just announced receipt of statistics | 


of earnings of the Pullman Company for 
March as follows: ? 
March. 
Gross oper. rev... $6,131,157 
Net oper. revenue 289,791 
Oper. income 73,623 
Three Months. 
Gross oper. rev... 19,487,571 
Ne. oper. revenue 2,584,400 < 
Net oper. income.. 1,717,355 1,84 


1928. 1927. 
$6,457,817 
915,041 


626,550 


existed | 


and | 


é é Brotherhood of Lo- | 
comotive Firemen and Enginemen, ask- | 
ing that the Commission adopt a rule | 


| total, 


or shut be- | Fixed charges: Troy, $30,491.41; Elec- 


come worn so that they do not hold well; | 


| rentals 





On cross-examination by | 


; Company 


| and stronigly lines. 
| the proposals are not intended to work 
It is hoped, | 
| through expedited service, to obtain a | 
; normal amount of business, but it is not 


| the applicant 


Bus 


Lease of Railroads 
By Illinois Terminal 


Held to Be Desirable 


Improved Service and Elimi- 
nation of Duplication 
W ould Result From Acqui- 

sition, I. C. C, Reports. 


The Interstate Commerce Com- 
mission has just made public a deci- 
sion authorizing the Iilinois Termi- 
nal Company to acquire control by 
lease of the lines of the St. Louis, 
Troy & Eastern Railroad, the St. 
Louis & Illinois Belt Railway, the 
St. Louis Electric Terminal Rail- 
way, and the lines comprising the 
main division of the IlWnois Trac- 
tion, Inc. : 

The first part af the report, m 
Finance Docket 6718, was printed in 
the of May 1 and May 2. 
The full text concludes: 


issues 


It is contended that the rentals under 
the proposed leases are in each instance | 


less than 6 per cent of minimum value, 


| as to which the applicant has furnished 


Use of Safety Device 


information for each property. The re- 
sults produced are as follows: 

The Troy and the Belt, tentative valu- 
ation as of June 30, 1919: 


at snk GH 
Total owned and used, $1,285,858; 


| leased from Belt, $170,000; leased from 


$1,- 
to 


total used, 
betterments 


$6,950; 


private party, 
and 


460,788; additions 


| Dec. 31, 1927, $1,391,628; total, $2,852,- 


416.67. 

The Traction Company (main 
sion): Inventory as of January 1, 
(1928 prices), $31,406,072; inventory as 
of January 1, 1928 (1914) prices), $18,- 
512,825; inventory and prices as of June 
30, 1914, plus subsequent additions and 
betterments, $21,426,007. 

The Electric Terminal: Inventory as of 
January 1, 1928 (1928 prices), $4,921,- 
350; inventory as of January 1, 1928 
(1914) prtces), $3,902,552; inventory and 


| prices as of June 30, 1914, plus subse- 


quent additions and betterments, $4,120,- 
265. 
Valuation Not Completed. 


Our valuation of the above-mentioned 
properties has not been completed and 


nothing herein is to be construed as in | 
determinations 


anywise affecting the : 
hereafter to be made by us in those mat- 
ters, nor as affecting any valuation of 


For the purpose of comparing the ren- 
tais with earnings and requirements to 


uicet fixed charges, of the proposed uni- | 


fied system, the applicant has furnished 
information for 1926, the last calendar 


| year for which full data were available 
| a period 


testimony 
The 


described in the 
as typical of earning conditions, 


& sie C \ } comparison tollows: 
door is open makes it impossible for them | 


Net income from operation: 
$132,237.98; _ Electric Terminal, $26,- 
827.57; Traction Company (main divi- 
sion}, 5391,873.56; applicant, $893,604.98; 
$1,444,544.09. 


tric Terminal, $192,587.37; Traction Com- 
pany, $503,507.19; applicant, $3,782.07; 


| total, $785 265.04, 


Rentals under leases, $1,000,000; ex- 
ess of aggregate income over aggregate 


over 

$214,831.96. 
Concerning economies which would fol- 

low unified operation as proposed, it ap- 


aggregate fixed charges, 


pears that it will be possible to eliminate | 


present duplication in supervisory, in- 
spection, traffic, and _ transportation 
forces, thereby effecting savings esti- 
mated to exceed 
The proposed unification would also re- 


} sult in better service through coordina- 
tion of schedules and one-line movement | 


of traffic. 
Advantages Summarized. 
Summarizing the advantages 
proposed leases, from the standpoint of 
public interest, an executive of the Power 
Company testified that it is a matter of 


great importance to the people of central | 


Illinois that the service of the Traction 
be preserved and that this 
would not be possible without the kind of 


| relief now proposed; that the contem- 


: 0 | plated economies will be of benefit to the 
On cross-examination | 


Mr. Thom brought out that the railroads | 


shippers because the savings will ulti- 
mately be reflected in traiff reductions; 


| and that the unified and improved sys- 
| tem will promote development of the ter- 


ritory served. Finaly, it urged, the 
applicant’s proposals will conform to 
public policy in effecting a union of weak 


1S 


injury to any other carriers. 


intended to develop a switching road. 

It appears desirable that there be no 
restriction of the choice of routes now 
available to shippers on the applicant’s 
line. The proposed acquisitions of con- 
trol will be approved upon condition that, 
so far as lies within its power, and un- 
less and until otherwise ordered by us, 
shall preserve existing 
routes and channels of trade and com- 
merce established by other carriers in 
connection with the applicant or by the 
applicant in connection with other car- 
riers, maintain existing gateways 
the interchange of traffic with such car- 
riers, and continue the present neutral- 


| ity of handling traffic by the applicant, 


so as to permit equal opportunity for 
service and routing or movement of 
traffic which may be competitive with 
traffic of the unified system to and from 
all lines connecting with the applicant’s 


line, so long as the carriers operating | 


those lines desire the maintenance of 
such existing routes, without discrimina- 


divi- | 
1928 | 


Lines 


‘Aurrorizen STATEMENTS ONLY Arm Pre_tsHen Herein, 
COMMENT BY 


PusBLisHEp WITHOUT 


Berna 


Tue Uniten States DAILy 


Inland Waterways 


Operators of Truck Service Opposed 
Plan in Congress for Federal Regulation 


Bus Lines Favored Legislation for Control of Motor Car- 
riers Through State Boards. 


Operators of motor truck lines op- 
posed legislation for Federal regulation 
of their operation in the 69th Congress, 
while bus operators favored regulation, 
the Interstate Commerce Commission 
says in its report written by Commis- 
sioner Esch, on its investigation of 
motor bus and truck operators, No. 18- 
300. Several bills were considered but 
none passed, the report states, 

The section of the report reviewing 
proposals offered in the 69th Congress 
follows in full text: 

Several bills proposing legislation for 
the regulation of irterstate commerce 
transported by motor vehicles on the 
highways were introduced in the Sixty- 
ninth Congress. 

1 S. 1734, introduced by Senator Cum- 
| mins in the Senate, and H. R. 8266, in- 
troduced by Representative Parker in 


tically identical and provided for the reg- 


across the Delaware River between Phil- 
adelphia, Pa., and Camden, N. J. The 
bill passed the Senate on May 10, 1926. 
Hearings were held before the Commit- 
tee on Interstate and Foreign Commerce 
of the House of Representatives on May 
21, 1926, but no further action was taken 
on this bill. 

In the bill, as it passed the Senate, the 


| State authorities of New York and New 


Jersey were authorized through joint or 
concurrent action to regulate motor 
buses, engaged as common carriers of 
passengers for hire over any route in 
such States, a part or the whole of which 
route is through the Holland vehicular 


| tunnel between New York City and Jer- 


| sey 
upon Pennsylvania and New Jersey State | 


| commerce 
the House of Representatives, were prac- | 


ulation of interstate commerce by motor | 


vehicles operating as common carriers | 


on the public highways. 
Cummins-Parker bill was drafted by a 
special committee of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners after conferences with various 
interests. He&rings were held on S. 
1734 before the Committee on Interstate 
Commerce of the United States Senate. 


| Operators of Bus Lines 
Generally Favored Bill 
In general, motor trucking interests 


opposed the inclusion of motor trucks in 
the provisions of the bill. 


The so-calletl | 


Operators of | 


| motor bus lines were in general favor- | 


able to the proposed legislation. The 
only opposition to it registered by any 
State commission was that of the Min- 
nesota Railroad and Warehouse Commis- 
sion. That Commisison also voiced op- 
position to Federal regulation of inter- 
state commerce by motor vehicle during 
the course of the hearings in No. 18300. 

The Cummins-Parker bill proposed to 
delegate the regulatory authority of 
Congress over interstate commerce by 
motor vehicles operating on the public 
highways to such State regulatory 
boards as gave notice of their election 
to act under its provisions. Provision 
from the 


made up of representatives 


transportation is performed in’ which 





’ boards. 


$150,000 per annum. | 


of the | 


Witness insist that | 


for | 


questions of rate regulation were 


volved. In other matters the State 


boards were to be permitted to act sep- | 
; arately, and in case of differences aris- 


ing between them they were authorized 
to hold joint sessions or 
Provision was made for appeal 


to us from the decision of a State or 


| joint board to be heard upon the record 
Troy, | 


made before the board. 

Motor carriers were divided into Class 
A carriers, embracing all common car- 
riers by motor vehicles engaged in in- 
terstate commerce between fixed termini 
or over a regular route, and Class B 


was made for hearings by joint boards | : : 
a py g y J Is | complaints and suspension of proposed 


in- | 


boards of the several States wherein the | 


rized | was on or before March 3, 
create joint | 


carriers, covering all other common car- | 


riers by motor vehicle operating in in- 
terstate commerce. 

Carriers desiring to operate under the 
provisions of the proposed legislation 
were required to obtain a certificate of 
public convenience and necessity and to 
give security against accidents to per- 
sons and loss of or damage to prop- 
erty. The rates, fares and charges of 
Class A carriers were required to be 
filed with the State board and with us, 
and departures therefrom were forbid- 
den under penalty. Rates, fares and 
charges were required to be just, rea- 


City. Like power was conferred 
authorities in connection with interstate 
transported by motor buses 
across the 
Delaware River 
and Camden. 


between Philadelphia 


Other sections apparently proposed to 


invest State authorities with power to 


regulate interstate commerce in accord- | 
ance with the laws enacted by the sev- | 


eral State legislatures. Provision was 
made for appeal by any party aggrieved 
by the action of any of the State au- 
thorities to us to hear and finally deter- 
mine the same under such rules of pro- 
cedure as we might prescribe. 


_H. R. 15606, introduced by Representa- | 
| tive Denison of Illinois, follows closely | 
| along lines of a bill suggested by the | 


Bus Division, American Automobile As- 
sociation, during the course of the hear- 
ings in this proceeding. 
the regulation of motor vehicles operat- 
ing as common carriers of persons in 


interstate commerce on the public high- | 
| Arkansas, of Little Rock, et al. v. Ash- 


ways. No provision was made therein 
for the regulation of the transportation 
of property by motor carriers. It pro- 
vided for the administration of the act by 
State regulatory bodies or officials much 
after the manner of the provisions con- 
tained in the Cummins-Parker bill, in- 


cluding appeal to us from the-decision | 
| of the State boards or joint boards. Pro- 


vision for the issuance of certificates of 
convenience and _ necessity, indemnity 
bonds, posting of rates, fares, and 
charges by class A carriers, filing of 


rates was made. 


Certificates Required 
For Lines in Operation 

The Denison bill provided that in the 
case of a Class A motor carrier which 
: 1925 
v. Kuykendall, supra, and Bush v. Maloy, 


supra, were decided on March 2, 1925). | 
| and continuously after, and at the time of 


filing an application for a certificate was 


| regularly operating, such carrier should 
be.entitled to a certificate of convenience 


and necessity without further proof. 


j The Denison bill provided further that 


In passing upon an application for a cer- 


tificate, the board or we should give rea- | 
sonable consideration “to the public con- | 


| venience and necessity for the character 
| of the transportation propbdsed,” to avail- 


able transportation service, to the char- 
acter of service to be rendered by the 


| applicant, and to the likelihood that the 


sonable and not unduly discriminatory. | 


Provision was made for filing complaints 
and for the investigation thereof. 


In- | 


vestigation and suspension of proposed | 


rates was provided for. 
Original Jurisdiction 


Given I. C. C. in Some Cases 


We were to act not only as an appel- | 


late tribunal, but it was provided that we 
should also exercise original jurisdiction 
instead of a State board which did not 
within 60 days after the passage of the 
act give notice of their election to ad- 


| isting motor or fail service. 


proposed service would be adequate and 
continuous. In this respect the Denison 
bill differed from 
bill, which provided that the board or 
Commission should also consider avail- 
able transportation service by railroad or 
other agency and to the effect which 
such proposed service might have upon 
any other transportation agency, the con- 
tinued operation of which is important 
to the community served thereby. 

The Cummins-Parker bill provided that 
in fixing rates to be charged, the board 
or we should take into consideration the 
kind and character of service to be per- 
formed, the public necessity therefor, 
and the effect of the rates upon other 
transportation agencies, if any, so as to 
avoid unreasonable competition with ex- 


son bill did not contain a similar pro- 


| vision. 


minister the act, and should act until | 


| the State board filed such notice. . 
We were required to promulgate a uni- 


form system of accounts for motor ve- | 


hicle operators but there Was no re- 
, quirement that reports should. be filed 
with us or the State boards. Other pro- 
visions covered details for the adminis- 
tration of the proposed act. 

S. 3894 and H. R. 11055, introduced re- 
spectively by Senator Reed of Pennsyl- 
vania and Representative Bacharach of 
New Jersey, sought the enactment of 


legislation te regulate interstate com- | 


merce by motor buses operating or to 
operate as common carriers of pas- 


sengers for hire over routes, a part or | 


the whole of which are through the in- 
terstate tunnel under the Hudson River 
between New York, N. Y., and Jersey 
City, N. J., and over the interstate bridge 


| tion in service against such competitive | 
| and’ private interest, the former is para- 


traffic. 


Upon the facts presented, and upon 


Trop, the Belt, and the Electric Terminal, 
and the lines of railroad comprising the 
Traction Company’s main division, in ac- 
cordance with the proposed leases set 
forth in the application, will be in the 
public interest; and that the considera- 
tions and terms and conditions of the pro- 
posed leases are just and reasonable. 

} An appropriate order will be entered. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Atchison, Topeka & Santa Fe Ry. 


March 


1928 
Freight revenue .. 


Total Oper. Rev. ....ss+ee++ 15°819616 
Maintenance of Way .eee 2,872,047 
Maintenance of equipment .--+ $403,210 
Transportation expenses ..-++ 4.996.855 
Total expenses incl, other .... 11,964,944 
Net from railroad ...... 3,854,672 
PAROD c)a & & 4.28000 esos saree. 1 Bae On 
Uncollectible Ry. Rey., ete. ... 1,214 
Net after taxes, etc, ..... eoee 2,616,487 
PUGL AILEY FENtS 0. ccctrccenae BGD4:442 
Aver, miles operated .....ee.- 9,42 
Operating ratio -ccccccccces 


Three Months 
1928 1927 
32,524,357 34,272,751) 
8,848,247 10,103,555 
45,215,994 48,047,819 
7,059,805 6,245,270 
10,080,164 9,699,313 
14,393,722 15,323,957 
33,983,203 33,565,107 
11,322,791 14,482,712 
3,715,791 14,482,712 

4,366 6,735 
7,602,531 10,334,800 
7,692,860 10,240,490 

9,423.86 9,390.38 
75.0 69.9 | 


1927 
12,124,506 
3,167,294 
16,828,049 
2,542,727 
3,349,817 
5,164,322 
11,823,995 
4,804,053 
1,539,165 


Missouri-Kansas-Texas 
March 

1928 
3,478,962 
531,468 
4,365,627 
491,507 
799,980 
1,351,357 
2,948,282 
1,417,345 
268,844 
1,156 
1,147,345 
989,074 
3,188.54 
67.53 
(*Includes M.-K.-T 


Lines.* 
Three Months 
1928 1927 
10,043,715 11,046,203 | 
1,696,898 2,007,989 | 
12,744,744 14,075,381 | 2 
1,453,997 1,570,038 
2,464,565 2,815,570 
4,129,209 4,471,714 
%,957,215 9,750,444 
3,787,529 4,324,938 
775,544 779,310 
3,844 4,442 
2,008,141 3,541,185 | 
2,548,459 3,105,717 | 
3,188.54 3,188.54 | 
70.28 69.27 | 
. R. R. Co. and M.-K.-T. 


1927 
3,888,702 
639,527 
4,891,478 
610,464 
891,908 
1,531,623 
3,337,360 
1,554,118 
282,416 
1,718 
1,269,984 
1,103,006 
3,188.54 
68.23 


R. R. Co. of Texas), 


1928 
2,228,300 
2,4 
1 
4 
794,765 


1, 
950,171 


846,801 


Elgin, Joliet & Eastern Ry. \ 

March Three Months 
1928 1927 
5,780,525 
23 
6,358,323 
497,388 
1,256,384 
2,264,765 
4,237,021 
2,121,302 
309,425 
292 
1.811,585 
1,298,604 
460.57 
66.6 


1927 
2,342,518 
8 14 
6,635,928 
515,487 
1,209,101 
2,216,071 
4,114,135 


2,521,793 


36,389 2,540,724 
77,297 185,090 
48,999 476,370 
780,021 
1,498,202 
1,042,522 
99,407 
57 
943,058 
755,705 
460.57 
59.0 


486,218 


103,141 

229 131 
2,223,443 
649,296 1,779,823 
460.57 


67.0 62.0 


The Denison bill provided that when | 


an applicant requested a certificate to 
operate in territory already served by 
a Class A motor carrier or carriers 
holding certificates, the board or 
carriers or 


existing Class A motor car- 


| riers in the territory to be served do 


not satisfactorily provide the service re- | 


quested and after such existing Class A 
carrier or carriers have been given time 


: to furnish such service and have failed 


the condition herein prescribed, we find | 
that the acquisition by the applicant of | 
control of the railroad properties of the | 


| 
6,128,374 | 


298,219 | 


460.57 | 


| particular 


| quately serve the public. 





to do so. 
all rates, fares and charges should be 
just and reasonable but no reference was 
made to their not being unduly discrim- 
inatory. 

No hearings were held on H. R. 15606 
and no action was taken thereon by 
Congress. 

The publfe interest and national wel- 
fare are fundamental in legislation af- 
fecting transportation and in the ad- 
ministration of regulatory laws. When 
there is conflict, between public interest 


mount and the latter must give way. 

Railroads have no more economic right 
to any traffic than had the canals and 
stage coaches which opposed the con- 
struction of railways on the ground that 
they would take traffic already being car- 
ried on the canals and highways. But 
economically wasteful rivalries which 
marked the past should be avoided, for 
in the end, the public must pay. 

It: is not a question of whether any 
transportation agency shall 
prevail or be given advantage. Ruthless, 
inexorable economic laws will eventually 
determine that, no matter what attempts 
may be made to impede or interfere with 
natural progress. The readjustment or 
readaptation of transportation facilities 
should be made with the least possible 
waste. Regulatory legislation and ad- 
ministration should be with the single 
purpose of improving transportation. 

It is not always easy to determine 
what isthe public interest. With ref- 
erence to the present problem induced 
by the rapid growth of motor transport 
it may be difficult to determine where 
the public interest lies if motor trans- 
port draws traffic to such an extent from 
existing railway or electric lines that 
the earnings of these lines are so.im- 
paired that they can no longer ade- 
The publie is 
interested if there should arise a ques- 
tion as to which agency should continue 
to exist when by reason of the sparse- 
ness of traffic both cannot do so. The 
public is interested in the extent and 
manner in which motor vehicles for hire 





It provided for | 


| shipped 


(Buck | 





the Cummins-Parker | 


The Deni- ; 


we | 
| should grant a certificate only when the | 


The Denison bill provided that | 





Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public May 2 
by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20549. John Hennessy, © of 
Phoenix, Ariz., et al. v. Atchison, To- 
peka & Santa Fe Railway et a]. Re- 
quest Commission to ‘require establish- 
ment of reasonable through routes and 
joint rates on feeder sheep, in double- 
deck carloads between points in Arizona 
and in California. Claim reparation. 

No. 20920, Sub 1. South Georgia 
Traffic Bureau, of Tifton, Ga., et al. v. 
Florida East Coast Railway et al. Secka 
reasonable rates on cabbage from 
Louisville, Ky., to Miami, Fla. Claim 
reparation of $105.60. 

No. 20935. Alphons Custodis Chim- 
ney Construction Co., of New York 
City, v. Atlantic Coast Line Railroad 
et al. Claims reparation of $606.58 on 
radial chimney brick from Oak Hill, 


interstate bridge over the | Ohio, to Mocky Mount, N. C. 


No. 20934. Globe Machine & Stamp- 
ing Co., of Cleveland, Ohio, v. Balti- 
more & Ohio Railroad et al. Requests 
Commission to prescribe reasonable rat- 
ing on sheet steel seconds from various 
points in New York, New Jersey, Michi- 
gan, Kentucky, Ohio, Pennsylvania and 


| Follansbee, W. Va., to Cleveland. Claims 


reparation. 


No. 20935. West End Chemical,Co., 


| of Oakland, Calif. v. Los Angeles &Psalt 


Lake Railroad, et al. Claims reparation 
on various shipments of colemanite from 
Lovell, Nev., to San Pedro, Calif, 

No. 20936. Simms Oil Co., of Dallas, 
Tex. v. Missonri Pacific Railroad, et al. 
Asks. Commission to order establishment 
of reasonable rates on oil well supplies 
from Lufkin, Tex. to Smackover, Ark., 


| claims reparation of $29.01. 


No. 20937. American Company of¢ 


ley, Drew & Northern Railway, et al. 
Claim reparation on salt shipped from 
producing points in Louisana and Texas 
to points in Arkansas, Louisiana, Mis- 
souri, Oklahoma and Texas. 

No. 20937, Sub. 1. American Com- 
pany, of Arkansas, of Little Rock, et al. 
vy. Atchinson, Topeka & Santa Fe Rail- 
way, et al. Claim reparation on salt 
from producing points in Kan- 
sas to various points in Arkansas, Louisi- 
ana and Missouri. 


use the highways, particularly, as related 
to the primary use of such highways 
by the public in private automobiles. 

The vital factor in regulatory con- 
trol over motor carriers is the certificate 
or permit issued by the regulatory body 
for a specified motor operation after 
finding that it is in the interest of “pub- 
ic convenience and necessity.” 

To be continued in the issue of 
May 4. 


“Toanumber , 
of my clients’? 


On the 5th of last 
month Mr. W. N. L. 
West, attorney, of 
Philadelphia, gra- 
ciously told The 
United States Daily 
of his efforts in its 
behalf. 


“T have no hesita- 
tion in saying that I 
find The Daily of 
very great service in 
keeping in touch 
with tax eases and 
decisions of Federal 
Courts, and have 
recommended it 
very strongly to ‘> 
number of my 
clients.” 

We are taking the 
liberty to assume 
that he did not do it 
particularly for us, 
but because he felt 
that his recommen- 
dation would be in 
the best interests of 
his clients. 


When youare talk- 
ing with some one 
who would. benefit 
by The United States 
Daily, may we sug- 
gest that you tell him 
of ‘it? 
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For Consideration of | 


Boulder Dam Bill | 


Representative Douglas Op- | 
poses Request on Ground 
That Project Is Un- 
necessary. 


Charging’ that a 26,000,000 acre- 
foot dam on the Colorado River, as 
proposed in the Swing-Johnson Boulder 
Dam bill (H. R. 5573), was unneces- 
sary for a water-supply for Los An- 
geles, for improvement of navigation, 
for irrigation, for flood control, power, 
or for any other legitimate purpose, 
and that such a bill was unconstitu- 
tional, Representative Douglas (Dem.), 
of Phoenix, Ariz., appearing before the 
House Committee on Rules, May 2, 
urged that no rule be given to call the 
bill up for debate in the House. If a 
rule should be given, he suggested 16 
hours debate should be be allowed in 
order that the question may receive due 
consideration. 


Right to Allocate Power. 

Ie reply to a question “by Repre- 
entative Ramseyer (Rep.), of Bloom- 
field, Iowa, concerning the right of the 
\'@ieral Government to allocate power, 
Mr. Douglas declared that the Federal 
Government and six States had no right 
to allocate water to seven States, and 
that the Federal Government had no 
right to go within the boundaries of 
any State and appropriate lands or wa- 
ters of that State. 

Allegations that opponents of the 
Boulder Dam bill are in league with 
the “power lobby or power trusts’? are 
without foundation, Mr. Douglas de- 
clared. 

“I do not know whether there actually 
exists a ‘power trust,’ or whether pri- 
vate power interests have indulged in a 
great lobby in Washington against the 
measure. now under consideration,” he 
said. “Is there a necessity for the leg- 
islation embodied in the Boulder Dam 
bill? That is the question.” 


72a 
ET 


Propaganda Is Charged. 

“I feel that in all justice some men- 
tion should be made, however, of the 
extent to which special and selfish in- 
terests of southern California have been 
spending money in behalf of this leg- 
islation,” he continued. “It is relevant 
to point out that the Public Service Com- 
missioners of the City of Los Angeles 
has appropriated a sum not to exceed $1,- 
500 per month to the Boulder, Dam As- 
‘sociation for the purpose of—and here 
I quote the words of the resolution 
passed by the Public Service Commis- 
sioners of the City of Los Angeles on 
March 31, 1920 ‘inducing Congress to 
provide the necessary funds for the con- 
struction of a high storage dam at or 
near Boulder Canyon on the Colorado 
river, because of the fact that such dam, 
besides insuring protection to Imperial 
Valley and other._menaced. sections 
against the floods of the Colorado river 
and greatly extending irrigation in the 
Lower Colorado Basin, will make pos- 
sible the development of a great amount 
of hydroelectric power.” 

Rule is Urged. 

Representative Leatherwood (Rep.), of 
Salt Lake City, Utah, who appeared to 
ask that a rule be not given to call up 
the bill, said that if danger from floods 
was sO imminent as the proponents of 
the bill made out, they would not be 
willing to embark on a program that 
would take at least seven years to com- 
plete. He said further that a greater 
danger would be created by building a 
huge dam in the center of the earthquake 
zone. 

Utah’s rights to the waters of the 
Colorado would be endangered by con- 
struction of the dam, he declared. 

Representative Swing (Rep.), of El 
Centro, Calif., spoke in favor of the 
bill, and asked that it be given a rule. | 
He said that Arizona and Utah had con- 
sistently opposed it, but that Arizona 
wanted an assurance of revenues before 
signing an agreement between the seven | 
States concerned. 

A greater flood menace exists in the 
Imperial valley in proportion to the popu- 
lation than in the Mississippi valley, he | 
declared. 

The full text of the summary of Mr. 

Douglas’ statement follows: 
a. The Boulder Dam bill should not be 
given a rule, because there is no emerg- 
enecy which demands a 26,000,000 acre- 
foot dam. There is no necessity for a 
domestic water supply for Los Angeles, 
because engineers of California and of- 
ficials of Los Angeles have so stated. 
l‘ifty years hence, only 1,000,000 acre- | 
feet will be required. There is no neces- 
‘@iy for improving navigation—because 
there is no navigation and navigation 
defeats irrigation. If desilting is a nec- 
essity, Boulder Dam will not accomplish 
the ebject; even proponent engineers 
have so stated. There is no necessity for | 
26,000,000 acre-foot storage of water for | 
irrigation, the Reclamation Service en- | 
gineers estimate that much less than 1.- 
000,000 acre-foot storage will meet all | 
demands. 

It is not desirable to give 5,000,000 
acre-foot water to Mexico, with which to 
raise competitive crops. There is no nec- 
essity for power, because there is no 
power void. 

There is no necessity for a stupendous 
and costly dam at Boulder Canyon for 
flood control, because the only justifica- 
tion for flood control is for protection 
of land values and water supply only. 
Residents and officials of Imperial Val- 
ley have so stated, also, 15 years are 
necessary for inundation of Imperial 
Valley. 

The value of property menaced is less 
than appropriation to protect it. Con- 
trol can be adequately given for $15, 
000,000, because Federal engineers have 
so stated and a bill for that purpose has 
been introduced. : 

The policy of Federal appropriations 
for domestic water or power, and of 
making projects solvent is extravagant 
and unsound, because if such a policy 
were carried out Congress should appro- 
priate $287,000,000 for a water acque- 
duct to New York, and should appro- 
priate for all municipal water works. 

Congress should appropriate for power 
plants for all communities and the Fed- 
eral Government should construct and 
operate a modern steam plant in Los 
Angeles, rather than a power plant at 
Boulder Canyon to reimburse Federal 


Government. 
~.The Boulder Dam project has been in- 
wcquately engineered and investigated, 
Ss mining phases equal to the third larg- 
est in history have been neglected by 
Reclamation Service engineers, The fac- 
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| spent during the 1925 and 1927 sessions 
| of the State legislature of Connecticut 


| ing to public utilities legislation. These 


| bills, 
| the commttee members. 


| soundness of the project. 
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Revenues 


est Virginia Outlined 


Directors of Information Bureaus in Two States Describe 
Methods to Federal Trade Commission. 


[Continued from Page 1.) 


not state for certain. Mr. Healy re- 
marked that this and other matter in 
the catechism was intended to show the 
alleged failure of municipal utility en- 
terprises, and he asked the witness 
whether he did not know of successful 
municipally operated utilities. Mr. Wil- 
lard replied that he did not know of them 
at the time the catechism was compiled. 

Mr. Willard stated that the committee 
had never contributed to a political cam- 
paign. It tries to confine itself, he said, 
to the distribution of news matter. This 
consists mainly of a news clipsheet is- 
sued weekly and distributed to the news- 
papers and schools, and ‘boiler plate” 
matter sent out to newspapers. All of 
the matter, he admitted in response to 
Mr. Healy’s questioning, is favorable to 
public utilities, but he would not agree 
that it was all designed to oppose the 
public ownership idea. 

About 20 per cent of the press releases, 
Mr. Willard estimated, are reprinted in 
the newspapers of the State, not always 
with any reference to their source. He 
produced records which showed that from 
April 1, 1924, to April 1, 1925, a total of 
1,328 of these articles aggregating 7,229.5 
column inches, or an average of 89.3 
inches per newspaper, were published; 
from 1926 to 1927, the total was 2,417 ar- 
ticles aggregating 11,694 column inches, 
an average of 144 inches per newspaper; 
from 1926 to 1927, the total was 2,417 ar- 
ticles aggregating 13,164 column inches, 
an average of 173 inches per newspaper; 
from 1927 to 1928 the total was 2,698 
articles aggregating 14,744 inches, an 
average of 189 inches per newspapers. 

The clip-sheet’s mailing list was given 
as 1,005, including civie clubs, utilities, 
100 newspapers, high school principals 
and extra copies for high school classes, 
banks, women’s clubs and state and mu- 
nicipal officials. In addition, Mr. Willard 
testified that his office circulates among 
its members only a bimonthly news di- 
gest of matter relating to public utlities. 


Telegram Produced 
On Boulder Dam Project 


From Mr. Willard’s files, Mr. Healy 
produced the telegram of January 7, 1923, 
from George Oxley, director of informa- 
tion of the N. E. L. A. which has been 
shown to have been sent to other state 
information offices also. This telegram 
urged state committees to line up against 
the Swing-Johnson bill for the Boulder 
Dam project on the grounds that it makes 
possible Federal investment in the build- } 
ing and operation of electrical generat- | 
ing equipment and involved a “dangerous 
precedent” in the industry. od 

Asked if he had worked in cooperation | 
with the National Electric Light Associa- | 
tion, Mr. Willard replied that he had 
communications in a news way but not 
in any other way. 

“Have you helped to distribute pub- 
licity material furnished by the National | 
Electric Light Association?” Judge | 
Healey asked. 

“I do not believe we have distributed 
but one pamphlet,” he answered, “and that | 
was one regarding the Government in 
business, which we distributed only to 
the Committee itself.” 

He said he had no contract with any | 
similar committees of other States ex- 
cept in the exchange of news releases. 
He said he had not sent out any publicity | 
about Boulder Dam or Muscle Shoals. 
Asked about sending out speeches in 
favor of utilities, he said the committee 
does not conduct a speakers bureau. 

The largest contributor to the Con- 
necticut Committee on Public Utilities 
Information is the New Haven Railroad 
which has given $3,000 a year, Mr. Will- 
ard said. The second largest is the Con- 
necticut Company, a street railway com- 
pany, with $2,500, he said. The South- 
ern New England Telephone Companv 
was shown to have given $2,000 in 1927; 
the Connecticut Light & Power Company 
was shown to have ~iven at roximately 
$1.500. 

*Mr. Willard said that $600 had been 





in order to obtain copies of bills relat- 


he said, were ditributed among 

The secretary of the Public Utilities 
Association of West Virginia, A. Bliss 
McCrum, who is also director of public 
information for the West Virginia Com- 


tor of safety has been decreased as the 
height of dams has been increased. 

No engineers, other than those of the 
Reclamation Service and of the Los An- 
geles Bureau of Power and Light have 
approved the engineering features of the 
project. Five internationally known en- 
ginecrs are unanimous in suspecting the 


Engineers of the Reclamation Service 
state that further studies are necessary. 
Enginners of the Reclamation Service 
state that the cost of the dam is not 
predicted on actual estimates. No record 
of careful investigation of economic 
soundness of project has been made. 

The Boulder Dam will give 5,000,000 
acre-feet to Mexico, because 10,000,000 
acre-feet must be discharged from the 
dam to develop power. Not more than 
5,000,000 acre-feet can now be used in 
this country. 

The remaining 5,000,000 acre-feet can- 
not be discharged into Salton Sea—the 
only alternative to Mexico—because to 
do so would violate agreement with 
Southern Pacific Railroad, as to do so 
would gradually inundate Imperial Val- 
ley. 

‘No authority exists for allocation of 
water among seven States by six of these 
seven and the Federal Government. 
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| of the 
| made by the newspaper. Sample files of 


mittee of the N. E. L. 
witness. 

Mr. McCrum identified a letter 
cularizing members of the State associa- 
tion, urging them to appeal to members 
of Congress to oppose the Swing-Johnson 
bill. He said the letter was prompted by 
a telegram from George F. Oxley, of the 
N. E. L. A., which was similar to the 


A,, 


was the nex! 


' . 
i Customs receipts....... 


cir | 


telegram sent to the Connecticut Com- ; 


mitte. He also identified other letters 
he had written to members suggesting to 
them that they write members of Con- 
gress protesting the Boulder Dam meas- 
ure. 


Letters Pertaining 
To Legislation Produced 


An exchange of letters with Mr. Ox- 
ley, in which the latter asked Mr. Mc- 


; Refunds of receipts..... 
| Panama Zanal.....- 


Crum to watch and report on all legisla- | 


tive matters pertaining to public utili- 


ties, was then introduced by Mr. Healy. | 


Letters alluding to various acts before | 


the State legislature of West Virginia 


were also produced, and Mr. Healy ques- | 
tioned Mr. McCrum about their contents. | 


One told of “getting busy” with “cer- 
tain interests” to prevent introduction 








U. S. Treasury 
Statement 


April 30. 
Made Public May 2, 1928. 





Receipts. 


Internal-revenue receipts: 


Income tax.cccccesss 1,708,124.56 


Miscellaneous internal . 
FEVENUS cocccececes 917,157.10 
Miscellaneous receipts.. 705,931.83 


Total ordinary receipts 
Public debt receipts 
Balance previous day... 





§,455,257.00 
1,041,721.95 
202,027,062.88 
208,524,041.83 


Expenditures, 
General expenditures... 
Interest on public debt.. 


$4,395,182.95 
3,081,662.88 

611,518.35 
as 15,714.91 


Operations in special ac- 








counts ..... Terr Try 52,486.10 
Adjusted service certif- 
ieate LUNG sesccscses 133,749.67 
Civil service retirement 
FUN csvsesevscececes 58,470.20 
{ (nvestment of trust funds 205,874.78 
Total ordinary ex- 
penditures ........ 8,449,687.64 
Other public debt ex- 
penditures .s.sscseee 1,123,833.05 
Balance today..... ‘ 198,950,521.14 
POUND acersene ecus ee. 208,524,041.88 


of a bill relating to a franchise financing | 


project in Morgantown. 

Mr. McCrum said he could not recall 
who the “interests” were, but he said 
he remembered the bill as containing a 
“vicious principle.” 

“Why did you pick Mr. Oxley to write 
to about all this?” Mr. Healy asked. 

“Mr. Oxley was supposed to be the 
person who gathered information about 
utilities all over the United States.” 

“Why did you take his advice on sub- 
jects of legislation in your own State?” 

“T took his advice in none of the cases. 
What I wrote him about was information. 
I generally wrote him for information 
to combat any proposition which I 
thought was unfair, unjust or inimical to 
the utilities. He seemed to be the logical 
person to write to.” 

“T will agree with you,” Mr. Healy 
remarked, “that he was the logical per- 
son.” 

Mr. McCrum next testified regarding 
the advertising compaigns conducted 
through the agency of the association. 


He said he had urged the utilities to ad- | 


vertize, and he admitted, in response to 
a question by Mr. Healy, that he may 
have suggested to members that they ad- 
vertise “because the newspapers are 
more likely to be friendly and more likely 
to print their news matter.” 
Witnesses Subpoenaed 
For May 3 Hearing 

No record is kept as to the amount 
of news matter that is published, Mr. 
McCrum said. He said that with the ex- 
ception of a few items, only slight use 
association’s news release is 
the clipsheets sent out by the associa- 
tion were then offered for the record 
by Mr. Healy. 


An audit of the Gre: akes Division | o¢ : : 
dit of the Great Lakes Division | of the representatives of private power 
} companies. 


of the N. E. L. A., introduced during 
the May 2 hearing by Mr. Healy, showed 
that the office at Springfield, Ill., received 
$25,182.38 during the period from Sep- 
tember 30, 1927, to April 30, 1928. Its 
disbursements were shown to have 
amounted to $19,974.45. 

Excerpts from a published report of 
the recent’ Southern Appalachian Con- 
ference, including addresses of utility 
officials and others, in which references 
were made to the greater value of priv- 
ate ownership than public and politicai 
control of utilities, also were read into 
the record. 

The conference was organized five 
years ago, it was stated, on the call of 
governors and other officials of several 
southern States, and the excerpts related 
to such matters as lifting the embargo 
on power, use of Muscle Shoals, “power 


combins against public welfare,” public | : ; 
against public wellare,” public | iobbyists, lawyers, engineers, and news- 


versus private ownership, eic. 

Subpoenaed to appear at the May 3 
hearing are: Walter H. Johnson, Phila- 
delphia, chairman, public policy commit- 
tee, Pennsylvania Electric Association; 
Walter E. Long, Philadelphia, treasurer, 
public Policy committee, Pennsylvania 
Electric Association; A. G. McKenzie, 
Philadelphia, director, State utilities in- 
formation bureaus of Pennsylvania and 
New Jersey and A. B. Millar, Harrisburg, 
managing director of the Pennsylvania 
Electric Association and of the eastern 
division, National Electric Light Associa- 
tion. The hearing is scheduled to resume 
at 10 a. m. 


Advertising Suggestions 
Explained in Letter 


Mr. Healey read into the record a let- 
ter sent to the commission by Victor 


| 
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Governor of Arizona 


Opposes Boulder Dam 











| Asks Inquiry Into Publicity 


1 States. 
| to decide. 
| and fantastic 


| so-called 


Favor of 
Bill. 


in 


[Continued from Page 1.1 
them by the Constitution of the United 
That is a matter for Congress 
However, many irresponsible 
statements and charges 
concerning the alleged activities of the 
“power lobby” are published 


; daily by certain newspapers. 


| 


Charges have been made upon the 
floor of Congress by proponents of the 
Swing-Johnson bill an dthese newspaper 
articles have been insérted into the Con- 
gressional Record by proponents of the 
legislation who are seeking to secure the 
passage of the Swing-Johnson bill, or 
what is known as the Boulder Canyon 
Dam Bill. The fact that no evidence has 
ever been adduced to substantiate many 
of the innuendos and charges does not 


, appear to hinder or restrain those who 
| are supporting the legislation from re- 


peating such insinuations. 

It is with these latter activities that I 
am concerned, as the Governor of the 
State of Arizona. Many of these news- 
paper articles, by inference and innuendo, 
charge that the State of Arizona in op- 


; posing the Swing-Johnson bill is acting 


in collusion with and under the influence 


These allegations I chal- 


i lenge, denounce and deny. 


I am, of course, familiar in a general 
way with the “evidence” which has been 
offered to sustain the charges with ref- 
erence to the alleged activities of the 
power companies. 

T am also familiar, in a general way, 
with some of the propaganda broadcast 
by those who are advocating this Boulder 
Dam legislation and it is my belief that 
for every dollar the opponents of Boulder 
Canyon legislation have spent in oppos- 
ing it, that those supporting the legisla- 
tion have spent five dollars. 

I charge that there is a conspiracy to 


| rob the State of Arizona of valuable re- 


sources, to make them available to power 
companies in the State of California, 
and that enormous sums of money have 
been and are being expended to employ 


paper men, and to pay for propaganda; 


: that methods—both legitimate and ques- 


tionable—have been employed to in- 
fluence public opinion and to influence 


| 
| 


ee 


$2,131,043.51 | 
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Reserve Bank of M inneapolis Reports 
Seasonal Credit Demands by Farmers 





Conditions in Ninth District Reported to Be Reflecting 
ng Activities. 


Opening of Spri 


Banking conditions in the Ninth Fed- 
eral Reserve District have begun to re- 
flect the opening of spring activities 
throughout the district, according to a 
statement just issued by the Federal Re- 
serve Bank of Minneapolis, which in- 
cluded an analysis of the seasonal 
changes as considered from the credit 
standpoint, 

The Bank’s statement said that the 
city banks of district had experienced 
only minor changes except the usual 
withdrawal of country bank balances in- 
cident to spring operations in the rural 
communities. Demand for credit by the 
country banks carried their total bor- 
rowings from the Federal Reserve Bank 
above $2,000,000 around the middle of 
April, The total now, however, is lower 
according to the statement. Following 
is the full text of the statement: 

The ‘opening of spring activities has 
again commenced to affect banking con- 
ditions in this district. Country banks 
are drawing down their balances with 
city correspondent banks and increasing 
their borrowings from this Federal Re- 
serve Bank, giving unmistakable evi- 
dence of the growth of loans in the agri- 
cultural regions and withdrawal of de- 
posits, which always occur with the be- 
ginning of mild weather. The low point 
in country bank borrowings from this 
Federal Reserve Bank occurred on March 


only $1,448,000. Since that time there 
has been an increase of over $600,000 in 
their borrowings, although the total bor- 
rowed on April 18 was considerably less 
than on the same date in other recent 
years. City member banks reported a 
decrease, during the last six weeks, of 
$16,000,000 in deposits held for country 
banks. 





! 
| 
| 
| 
| 


| kota and Montana gradually 


for cash, it may be said that the 
in this territory has only one 
during the year. Banks in 


farmer 


their borrowings from mid-winter until 
the peak is reached at approximately 
the thirty-second week of the year. 
farm income increases, there is 
sharp reduction in borrowings. 


a 


Varied Credit Demands 
In Mixed Farming Region 


In the mixed farming region, there is 
a variety of farm income occurring at 
different times of the year. The peak 


of income from dairy products is in the | 


spring; the peak of income from hogs 
is in the winter and the income from fat- 
tening cattle is spread throughout the 
winter and spring. There is also a con- 


; siderable income from the sale of crops 





| oceur 


Nearly one-half of this decrease | 


| that their 


occurred in the week ending April 18. 
Other City Deposits 
Fairly Stationary 

City banks have experienced very | 


minor changes other than the withdrawal | 


of country bank balances noted above. 
Other deposits have remained fairly 
stationary. Commercial loans have risen 
gradually to a spring peak and have be- 
gun to decline. Investment holdings 


| sequently, seasonal changes in 


have not changed materially for many | 


weeks. Loans secured by stocks and 


bonds have slowly declined and borrow- | 


the Federal Reserve 


Bank | 


; have shown a sharp increase in the last | 


three weeks, both of which events were 
undoubtedly accompaniments of the 


| withdrawal of country bank deposits. 


the year when strains are placed upon 
its resources. In other words, its de- 
posits temporarily do not keep pace with 
the demand for loans. When this situa- 
tion occurs, it is necessary for the bank 


| nesota and 
| and Michigan 
| district, have 
28, when these banks were borrowing | 
| banks in the 


in the fall. Borrowings by banks in the 
mixed farming territory have a less 
regular seasonal movement than borrow- 
ings by banks in the cash crop belt. 
The demands for credit are more varied 
and there is more choice in the timing of 


farm operations, such as the buying of | 
sale of | 


feeder cattle and feed and the 

livestock. 
Borrowings 

in 


by country banks in Min- 
the portions of Wisconsin 
which are included in this 
been chosen to illustrate 
the seasonal changes in borrowings by 
mixed farming region, It 
is apparent that there are two peaks by 


| borrowing; the first in the twenty-sec- 
| ond week and the second in the 


forty- 
eighth week of the year. These peaks 
at times when farm income is 
small. Borrowings are rapidly reduced 
as farm income increases. It is appar- 
ent that farmers in the mixed farming 
territory have two major pay days and 
income is better distributed 
throughout the year than farm income 
in the cash crop territory. 

South Dakota borrowings exhibit a 
composite condition, for in South Dakota 
part of the State can properly be classed 
as mixed farming territory, another part 
is properly in the cash crop area and 
another part is devoted to grazing. Con- 


ings by South Dakota banks are closely 
parallel with the seasonal 


district. 

The seasonal changes in borrowings 
by all country banks are difficult to 
identify and explain without the forego- 


| ing analysis for the cash crop belt and 


to draw on its balances with other banks | 


or to sell commercial paper or bonds or } cS; f a 
Silver Im ports Into li 


to borrow from some other bank until the 
strain is relieved. Country banks in the 
agricultural regions experience a greater 
seasonal strain than city banks because 
they are financing only one major in- 
dustry in place of many and the season 
ot the year affects the affairs of all of 
their clients simultaneously. 

In a district as largely agricultural as 
the Ninth Federal Reserve District, the 
seasonal strain 


all. It primarily concerns the country 


! banks which must meet the demand for 
loans and withdrawals of deposits by | 


members of Congress in favor of the ; : ; ; 
| greater part of farm income is from the 


Boulder Dam legislation and to threaten, 
intimidate, harrass and brow-beat mem- 
bers of Congress into supporting the 
Boulder Dam legislation. It could also 
probably be established that attempts 
have been made to influence the policy of 
candidates for the office of President of 
the United States. 

I respectfully submit that these 
charges are susceptible of verification . 

In view of the foregoing and in view 


| of the further fact that while you are 


| Boulder 


} 


Whitlock, Director of Advertising of the | 


United States Daiiy. 
plained that a memorandum which ap- 
peared in the record last week as having 
been submitted to utility organizations, 
was prepared by the advertising copy de- 
partment of the United States Daily and 
in no sense was it an expresion of opin- 
ion by the United States Daily, which 
has no editorial page, nor by any of its 
officers. 

Mr. Whitlock also declared that his ad- 
vertising department had similarly pre- 
sented advertising suggestions to the 
National Popular Government League, 
Boulder Dam Association and other or- 
ganizations opposed to the viewpoint of 
the utilities, stating that the United 
States Daily gives equal opportunity in 
its advertising columns to organizations 
on both sides of all controversial ques- 
tions without itself assuming responsi- 
bility for the opinions expressed in such 
advertisements. 











Mr. Whitlock ex- | 


conducting your investigation the 
Dam legislation is now being 
discussed in Congress. I, therefore, re- 
spectfully request that you do not confine 
your investigation solely to the activi- 
ties of those who are opposing the 
Boulder Canyon legislation, but that you 
also investigate the activities of the 
lobby which is supporting the Boulder 
Dam legislation, so that, in fairness to 
the State of Arizona and the other 
States interested, such States shall not 
be irreparably injured by legislation 
which Congress may pass as a result of 
false and misleading information. 

I respectfully request that you, at 
once, summon to appear before you, with 
all their books, papers, accounts and 
records, which in any way pertain to the 


legislation proposed in the Swing-John- | 


son and Phipps Boulder Dam bills, relat- 
ing to the development of the Colorado 
River, all persons who possess evidence 
concerning the activities of those who 
are supporting said legislation. 
pend to this letter a list of persons whom 
I suggest that you summon to testify in 
this matter. 





9 seep een: SaaS 


(As Reported to the Interstate Commerce Commission.) 
Louisville & Nashville R. R. 











Michigan Central R. R. 








I ap- | 





Monthly Statements of Railroad Revenues and Expenses 


their customers. 
banks which 
bank balances for country banks and 
which make loans to country banks upon 
occasion. It affects the business of com- 
mercial paper houses and bond selling or- 
ganizations. More indirectly, it typifies 
the general problem of seasonal changes 
in collections and outstanding receiva- 
bles of wholesalers and retailers through- 
out the district. It is well, therefore, to 
recognize the exact time and nature of 
the seasonal strain. : 
The causes of this seasonal strain on 
country bank resources are not difficult 
to assign. The major cause is that the 


It also affects the city 


sale of crops and that this income is re- 
ceived during a few months in the fall. 
The farmer’s expenses, on the other 
hand, are spread throughout the year. 
His current funds are gradually reduced 
and he is forced to borrow until his 
crop is harvested. During the spring and 
summer he must make large outlays for 
seed, labor, machinery, buildings and 
harvesting and threshing expenses. Per- 
sonal expenses for food, clothing, fuel, 
taxes, medical attention and other items 
area constant drain on his resources 
throughout the year. 

Merchandising in rural communities is 
also affected by this fact that the largest 


| part of the farmer’s income is received 


in the fall of the year. Merchants are 
forced to extend credit to some of their 
farmer customers until the crops are sold 
and the merchants, in turn, must secure 
the funds for carrying on their business 
by borrowing from the wholesalers or 
from their local bank. This adds to the 
seasonal strain on the country bank dur- 
ing the summer. 

The best measure of the fluctuations in 
the seasonal strain on country banks is 
the changes in borrowings by country 
member banks from this Federal Re- 
serve Bank. 
tration of seasonal changes at the 2,600 
country banks in the district. The sea- 
sonal changes have not been very clearly 
defined until the last three years. 


on country banks be- | 
; comes a matter of great importance to | 


hold large correspondent | 


| 
| 


| ‘ 7. i 
| Governors of Reserve Banks | 


| 
| 


| 
| 
| 
| 


This presents a fair illus- | 


Banks in the cash crop belt provide | 
the simpliest illustration of this seasonal | 


| change in the need for Federal Reserve 


Bank credit. Since production in this 
belt consists largely of grain to be sold 





Pittsburgh & Lake Erie R. R. 











Company of Virginia, have filed a joint | 
petition with the Interstate Commerce | 


| Russell —Teley hone Company 


231.46 | Telephone Company of Virginia. 


March Three Months March Three. Months March Three Months 

1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 1928 1927 
Freight revenue .....--++s+++ 9,837,638 10,072,676 27,662,300 28,389,558, 5,826,954 5,608,751 15,440,718 14,798,045, 2,322,944 2,597,340 6,441,602 7,238,370 | 
Passenger revenue ..-++++«> 1,414,179 1,642,785 4,478,348 5,122,928] 1,392,934 1,841,789 4,477,104 4,447,555 200,332 223,384 612,822 701,551 
Total Oner. Rey. ..2.0.ess0e 12,031,952 12,390,196 534,208,213 35,396,119 | 7,953,129 7,761,844 21,927,843 21,339,710 | 2,615,581 2,914,213 7,293,902 8,248,326 
Maintenance of way ..---+-+ 1,730,623 1,912,748 4,959,445 5,426,483) 655,574 685,228 2,010,572 1,990,310 824,645 370,867 872,846 144,63 
Maintenance of equipment.... 2,755,941 2,981,474 7,947,626 8,381,886) 1,645,285 1,487,561 4,293,816  4,008.100 | 846,397 971,365 2,360,252 2,764,647 
Transportation expenses ....- 4,167,202 4,366,802 12,329,936 12,780,344] 2,612,650 2,560,303 7,482,353 7,459,287 842,641 944,599 2,496,413 2,829,501 
Total expenses incl. other.... 9,269,396 9,898,354 27,211,732 28,478,995] 5,346,276 5,203,332 15,150,872 14,935,997] 2,145,095 2,393,369 6,083,627 7,056,555 
Net from railroad ...-.....+> 2,762,556 2,491,842 6,996,481 6,917,124] 2,606,853 2,558,512 6,777,471 6,408,713 | 470,486 520,844 1,210,275 1,191,771 
OOS eR rere re 625,833 559,864 1,789,538 ~— 1,634,591 550,443 528,277 1,497,328 1,410,097 | 178,000 166,000 492,800 475,000 
Uncollectible Ry. Rev., etc. ... 1,569 467 4,795 2,820! J 4,959 9,275 6,980 , 26 161 
Net after taxes, etc. ........- 2,135,154 1,931,511 5,202,148 5,279,713 3,52 9.025.276 6,270,868 4,986,636 | 292,460 716,610 
Diet O2tCr POREG. ais: ascunes ss 2,148,692 1,891,800 5.197.319 5.128,346 2 1.992,612 1,950,421 1.858.546 600,471 2 1,882,029 
Aver. miles operated ,....--+) 5,077.34 5,059.66 0,077.54 5,059.66 8. 1,855.98 1,858.42 1,855.98 231.27 31.4 231.2 
Operating ratio sescaeeese teed a9 Y 79.9 = 19.5 * 80.5 4 = 7.2 87.9 e. 99-4 \ 70.0 4 ili 820 / 4 82.1 e 83.4 








| totaled 116,200,000 taels, according to a 


; the mixed farming area separately. In| 
Every bank experiences seasons during | ’ A : 
| bank borrowings in this district. 


1925, there were three peaks 2 'y 
peaks of country 


1926 and 1927, there were two peaks. 
In all of the years, the highest level of 
country bank borrowings occurs just be- 
fore the small grain crops start to 
market. 


idia 
Doubled in Week to April 22 
Silver imports into India for the 
week ending April 21 totaled 2,931,000 
ounces, Says a cable despatch just re- 
ceived at the Department of Commerce 
from its Bombay Office. During the pre- 


ceding week the total imports amounte 
to 1,142,000 ee 














1,14: ounces. 

The imports originated the following 
points: New York, 2,702,000 ounces 
and Port Said, 220,000, 

Currency in reserve on April 15 
totaled 973,900,000 rupees in silver 
coins, as Compared with 979,400,000 


rupees on April 7. Bullion im reserve 


| remained umchanged. (It has been 76,- 


500,000 
weeks, ) 
oobilver Stock were estimated on April 
</ at 3,300 — bars, which represents an 
increase of 800 bars since April 
offtake is very good, market quiet and 
steady. 


rupees in the two proceding 





Silver Stocks in Shanghai 
Decline Slightly for Week 


Silver stocks in Shanghai on April 


9” 
wf 


cable dispatch to the Department of 


| Commerce from its Shanghai office (the 


value of ihe Shanghai tael is about 
$.46575). Of this amount 71,400,000 taels 
were held in native banks. Figeures on 
April 21 were 117,000,000 and 70,400,000 
taels, respectively, the cable states. 
Sycee and bars were valued at 49,400,- 
000 taels, which represents a decrease of 
1,300,000 taels since April 21. The actual 
number of dollar coins was 92,000,000, 
being an increase of 200,000 since April 
21, the dispatch added. 











Hold Quarterly Meeting 

The regular quarieriy conference of 
the governors of the Federal Reserve 
Banks was held May 2 in the offices of the 
Federal Reserve Board here. The meet- 
ing was executive. 
governors discussed the subjects taken 
up in the conference further than to say 
that questions of routine management in 





pay day | 
North Da- | 
increase | 


As | 
soon as grain harvesting commences and | 
very | 


borrow- | 


| changes in; 
borrowings by all country banks in this | 


Inj 


7. The | 





Soviet Rules Changed 
On Adnission by Mail 
Of Negotiable Paper 


importation of Foreign 


Treasury and State Bank 
Notes and Specie Pro- 
hibited. 


New regulations governing the admis- 
sion of State banks notes and_ other 
specie, imeluding securities, and other 
| negotiable paper have been approved by 
the Union of Socialistic Soviet Republics, 
according to advices reaching the Post 
Office Department, the Second Assistant 
Postmaster General, W. Irving Glover 
has just announced. The full text of 
| Mr. Glover’s announcement follows: 


| The following should be added to the 
subheadings “Prohibitions” of the item 
‘Union of Socialistic Soviet Republics 
Regular Mails and Parcel Post” on pages 
407 and 410 of the annual Postal Guide 
| for 1927: 

The importation by mail in the Union 
of Socialistic Soviet Republics of State 
Bank notes of the country named, of 
treasury notes and specie of that coun- 
try, is prohibited. 

It is also forbidden to import means 
of payment (drafts, ete.) made up in 
money of the Union of Socialistice Soviet 
Republics, with the exception of checks 
and other remittances made up in money 
of the Wnion of Socialistiec Soviet Re- 
publics to the open accounts-current in 
the credit establishments of the Union of 
of Socialistic Soviet Republics (“Loro” 
for accounts relative to foreign com- 
merce; checks and other remittances to 
the accounts of foreign correspondents 
in the credit establishments of the Union 
of Socialistic Soviet Republics “Loro” 
accounts), as well as travelers’ checks 
of the State Bank of the Union of So- 
cialistie Soviet Republics. 

The importation by mait of foreign 
obligations of public loans, as well as of 
stocks and obligations of foreign State 
| establishments and enterprises, public 
| and private; and of coupons, is admitted 

if a permit is presented from the Special 
| Committee on Values of the _ People’s 
| Commissariat for Finance of the Union 
|of Soeialistie Soviet Republics <* Mos- 
| cow. 


The prohibition against importing 
Soviet State Bank notes and Soviet 


treasury notes and specie, as well as 
means of payment (drafts, ete.) in So- 
viet money, does not extend to those 
which were exported from the Union of 
| Socialistic Soviet Republics up until 
| August 1, 1926. ; 
The importation by mail of sight drafts 
| drawn in money of the Union of Social- 
istic Soviet Republics and exported with 
| the permgission of the Special Committee 
!on Values ofthe People’s Commissariat 
| for Values is admitted without restric- 
j tion as to the amounts, and independ- 
‘ently of the date of their exportation 
abroad. ; ; 
Mail articles of all kinds destined for 
the Union of Socialistic Soviet Republics, 
in which the inclusion of various valucs 
and securities has been effected without 
observing the above conditions, will be 
confiscated. 





| Foreign Exchange 





York, May 2.—The Federal Re- 
Sank of New York, today certified 
to the Secretary of the Treasury the fol- 
owing : A 
ta panera ce of the provisions of Section 
522 of the wiff Act of 1922, dealing with 
‘the conversion of foreign currency for the 
| purpose of assessment and collection of 
duties wpon merchandise imported inty 
ihe United States, we have ascertained ang 
j hereby certify to you that the buying rates 

in the IWew York market at noon today for 

sable transfers payable in the foreign cur- 
|rencies <are as shown below: 
Country. 
cschilling) . 
| Belgica (belga) .....-- 

Bulgaria. (lev) ...... 
| Czechoslovakia (krone) 
| Denmark (krone .... 
England (pound sterling) 
Finland (markka) .... 
France (franc) ... we 


New 


| serve 








14.0602 


13.9590 


| Austria. 








Germany (reichsmark) ..-..--- +3 
Greece (€drachma) .......-+---- : 

| Holland (guilder) ..........---- 

| Hungary CHONEO) occ cencceoees 

| Italy (Lira) ...c...sceee ee eeees 
Netherlands (guilder) ....---+-+ 
Norway (krone) ..... er ee 
Poland. Caloty) ...cc.cccceccsece 
Portugal (escudo) .......--226. 

}; Rumania. (leu) ........-0+0++> . 

| Spain C€peseta) .........0-+6 ' 
BARR oie s Ganaccdcgercace 

| Switzerland (franc) ........--- > 

| Yugoslavia (dinar) .......-.--8 

| China €Htong Kong dollar) 

| China CShanghai tael) .....-.-+ 

China «Mexican dollar) ....--.- » 40.09 

}China CMNuan dollar) ..... 2% 36.5650 

L In@ie: CME) ciccccccdsceecsss . 47,3150 
Japan (yen) ..... iisea denen an ‘ 56.1458 
Singapore (S.5§.) dollar ......++ 99.9531 
Canada (dollar) ............+.+ 100.0000 

CURA CWEEO) viissnccceccndeess : 48.7333 
Mexice (pend) cisiicceccecoaes + 97.1953 

| Argentina (peso (gold) .....++- 12.0354 
Brazil (Cmilreis) ........- aecese 1nl00e 

| Chile COMO) ciscicccxcas escooe 200Gn—E 

| Ureuguncaw (peso) ...ccaccscsicece 98,2800 
Bar Silver 58.375 


None of the twelve | 


Overseas 


the several banks were before the meet- | 


ing as another phase of the standardiza- 
tion of intrabank affairs which was be- 
gun two years ago. 











Final Valuation Is Placed 
On McCloud River Railroad 


_ The Interstate Commerce  Comnis- 
sion made public a final valuation re- 
port on May 2 placing a final value of 


$1,540,000 for rate-making purposes on | 
| the property of 


the MeCloud. River 
Railroad, California, owned and used 
for common carrier purposes, as of 
June 30, 1917. 





Certain banks are distinguished 
for certain special services. 


Im the fields of foreigm banking 
and foreign exchange, The 
Equitable offers a number of ex 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
Listed below. 


Send jor our booklet 


Wuen Your BANK 
Comp.etes AN Export SHIPMENT 


C. & P. Telephone Company | 


Asks to Buy Virginia Line | 





The Chesapeake & Potomac Telephone 


Commission, just made public in Fi- 
nance Docket No. 6864, requesting ap- 
proval for the sale of property of the 
in Russell 
county and elsewhere in the State of 
Virginia to the Chesapeake & Potomac 


The 


_ 85.6 ‘ purchase price is stated to $35,000, 


* 


TY EQUITABLE 
‘TRUST COMPANY 
OF NEW YORK . 
Homme Office: 11 Broad Street, N. Ys 
District Representatives 


| Philadelphia Baltimore 
| Atlanta Chicago San Francisco 
LONDON PARIS MEXICOCITY 


} 
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Sidence of Accused | 
At Time of Arrest | 
No Evidence of Guilt | 


Charges Made in His Pres- | 
ence and Not Contradicted, 
Held Not Admissible as 


Testimony. 








ANTHONY McCaRTHY, PLAINTIFF IN 
ERRor, V. Unitep STATES. JOHN Copy, | 
PLAINTIFF IN ERROR, VY. UNITED 
STATEs. Nos. 5081 AND 5032, CircuIT | 
Court oF APPEALS FOR THE SIXTH 
CIRCUIT. 

The two respondents herein were ar- 
rested for being in possession of intoxi- 
eating liquor and for maintaining the 
place where it was kept for sale. A 
third person was arrested with then as 
a participant in their — offenses. All 
three arrest were taken before the Dis- 
trict Attorney for examination | 

An officer who was present testified 
that at this time, and in the presence of 
the two respondents, the third person | 
said that respondents were the ones who | 
carried on the place. Objection was made 
to this tesiimony, but courtallowed it 
to be received as the statement was | 
made in the presence of the respondents. 

Testimony Not Admissible. 

The court herein holds that it was er- 
ror to admit the testimony. Error to the 
District Court for the Northern District 
of Ohio. 

The case was heard before Circuit 


Judges Denison and Moorman, and | 
Tuttle, District Judge. The full text of 
the opinion foliows: 


Per Curiam: The respondents in 
these cases were arrested for being in 
the possession of intoxicating liquor, 


and for maintaining the place where 
it was kept for sale. One Close was 
arrested with them, as a participant in 
their offenses. 


All three under arrest were taken | 
before the District Attorney for ex- 
amination. An officer who was present 


testified that at this time, and in the | 
presence of the two respondents, Close 
had said that the respondents were the 
ones who carried on this place. 


Court Overruled Objection. 

Objection was made _ to this testi- 
money. The court ruled that as Close’s 
statement was made in the presence of 
respondents, the officer’s recital of it 
could be received. 

Doubtless there are cases where 
testimony as to statements made in the 
presence of a respondent may be in- 
tended as intreductory to some affirma- 
tive admission or confirmatory state- 
ment thereupon made by him, and in 
such case an objection, as soon as the 
witness is asked what was said in re- 
spondent’s presence, may be prema- } 
ture, for the question may be leading 
to a confession by respondent; but here 
was no testimony that either respond- 
ent said anything; and it seemed to be 
the theory of the prosecutor and of the 
court that the silence of the respond- 
ents under such circumstances would 
be considered as tending to show their 
guilt. 

We infer from the record that the 
ruling was intended to be to this effect 
and that the jury would have so under- 
stood it. 

This was error. Where accusatory 
statements are made in the presence of 
a respondent and not denied, the ques- | 
tion whether his silence hae any incrim- 
inating effect depends upon whether 
jhe was under any duty or any natural 
impulse to speak. 

Sometimes or oftem, in the earlier 
stages of the matter, there may be such 
a duty or impulse; but after the arrest 
and during an official examination while 
respondent is in custody, it is com- 
mon _ knowledge that he has a right to 
say nothing. Only under peculiar cir- 
cumstances can there seem to be duty 
then to speak. 

Lacking such circumstances to draw 
a derogatory inference from mere 
Jence is to compel the respondent to 
testify; and the customary formula of 
warning should be changed and the re- 
spondent should be told— 

““If you say anything, it will be used 
against you; if you do not say anything, 
that will be used against you.” 

See comments of Shaw, C. J, 
Com. v. Kinney, 53 Mass. 235; Com. 
v. Walker, 13 Allen, 570; Com v. Me- 
Dermott, 123, Mass. 440; Porter v. 
Com. (Ky.), 61S. W. 16, 17 and cita- 
tions; State y. Weaver, 57 Iowa, 730. 

In Price v. United States—C. C. A. 
6—5 Fed. (2nd) 650, the evidence of 
the accusatory statement and respond- 
ent’s silence was received without ob- 
ection and it was not reversible error 
thereafter to refuse to. strike it out. 

We are satisfied that this error can 
not be disregarded as _ non-prejudicial 
under Section 269 of the Judicial Code. 
We can not say that it was not the ele- 
ment which turned the scales when the 
jury decided whether to believe the 
respondents, who later, as witnesses, 
denied all connection with the supposed 
offiense. 

The judgments mus st 
the 

April 3 


Proceedings 
of the 


Court of Claims 


May 1928. | 
Chief Justice Booth 


s 


si- 





be reversed and 
cases remanded for a new trial, 
1928, 
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Present: 
Judges Graham, Moss’ and Green.— 
liam 
No. 


surance Co. argued by A. R. Serven for 


and 
Wil- 
W. Robinson admitted to practice. 
F.65, Minnesota Mutual Life In- 


the plaintiff, Jonn W. Townsend amicus 
curiae, and Dwight E. Rorer and E. H. 
Horton for the United States, 




















American Express Company 
Reports Increased Earnings 








The Interstate Commerce Commis- 
sion has issued a statement showing 
that the net operating revenue of the 
American Railway Express Company 
for February, 1928, was $272,263, as 
Gomapored with $265, 475 for February, 
1927. The full text follows: 

1928 1927 


Feb. 
Gross oper. rey.. $11, 509,978 $12,057,565 





Net oper. rev... 272,26: 265,473 

Net oper. income 98,575 94,177 
Two Months. 

Gross oper, rev.’ 22,1:52,094 24,241,179 

Net oper. rev... 520.657 523,125 

Neét oper. income 176,754 178,749 


580) 


a 
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Contracts 


| Damages Are Denied for Infriragement 





Of Patent U Used Generally for 20 Years: 


Suit of Former Coinfringer Who Bought Interest in | 
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Patents 


| Registration Denied 
Word ‘Chinaware’ 


On Cereal Packages | 


Rights Is Found to Be Invequitable and Dismissed. 


Tue WArrORD CORPORATION ET AL., V. 
Tue BryrAN SCREW MACHINE PROD- 
ucts COMPANY, ET AL Equity 662. | 
District CouRT For THE NORTHERN | 
District oF OHTO, WesteRN DIVISION. 
The court found herein that it was in- 

equitable for plaintiff, who was a co-in- 

fringer for a period of about 20 years, 
to purchase an interest in the patent 
and then attempt to make its associates 
in infringement pay tribute. The laches 
of a series of assigrnees was held to be 
cumulative against the final owner. 

The full text of the opinion, by Judge 

Killits, follows: 

February 5, 1902, one law applied for 
letters patent upon a speed changing 
mechanism for automobiles, subsequently 


assigning his interest therein to The 
Electric Vehicle Connpany. Other as- 
signments, before allowance, brought 


that interest to The Columbia Motor c ar 
Company. The patent was not issued 
until November 28, 1911, the application | 
having undergone many experiences in 
the Patent Office; also many delays, 
usually contemporaneous with numerous | 
changes of attorneys, and, in some in- 
stances quite inor dinate, for which those | 
interested in the application were re-, 
sponsible, as the action of the primary 
examiners and that of examiners in in- | 
terferences was unusually expeditious, 
as shown by the file wrapper contents. 

When the patent was finally granted 
the invention was in quite general use | 
by automobile manufacturers other than 
the Ford Company. After issue it was 
the subject of several assignments, 
finally becoming the property of the! 
Maxwell Motor*Corporation before 1925. 

Then, substantially, every manufac- 
turer of automobiles, except the Ford 
Company, was using the device, and this |! 
patent was thrown "tate the collection of 
patents which were interchangeably used ! 
by the leading manufacturers, including 
the Maxwell Company. 


Notice of Patent 


Not Used on Device 


in this record that 
device used with 


at 
the 
by 


It is not shown 
any time was the 
fact stated that it was protected 
patent, grant, as required by law, and, | 
doubtless, the circumstances of its use! 
as one of the many patents used inter- 
changeably by the leading manufacturers 
made compliance with the law in that 
respect a difficult matter, At any rate 
the fact that there was a patent on this 
device was relegated to complete ob- 
scurity and could not readily have been 
known to any one except those using 
it as one of the protected devices covered 
by the list of patents so interchangeably 
used. 

In the meantime a large business had 
grown up, engaged in by many small 
manufacturers, in the supplying of gears 
ef the type covered by the alleged in-, 
vention as auxiliary to Ford transmis- 
sions. If the patemt is valid those small 
companies in various parts of the coun- 





try, each making and selling in a small 
way, but in the aggregate quite exten- | 
Sively, were infringers. ' 


Among these comecerns was the active 
plaintiff in this case, The Warford Cor- | 
poration, and its predecessors, and the 
defendant, The Bryan Screw Machine ; 
Products Company, of which the second | 
defendant, The Chicago Transmission | 
Company, was sales agent. The War-! 
ford Corporation did little if any manu- 
facturing directly, acquiring the trans- 
missions which it sold by contract manu- 
facturing, in which, in 1923, it undertook 
to interest the defendant here, the Screw 
Products Company, and the plaintiff in 
question was one of the most extensive 


alleged infringers of the patent in the | 
trade. | 
A short time prior to February 25, | 


1925, The Warford Corporation, discover- 
ing the existence of the law patent, ob- 
tained from the Maxwell Motor Corpora- 
tion, its owner, an exclusive license for 
the sale of auxiliary or accessory speed 
changing mechanisms for Ford automo- ; 
biles, Subsequently the Maxwell Motor 
Corporation assigned its interest in the: 
invention; subject to the license of the 
Warford Corporation, to the Chrysler 
Corporation, a co-plaintiff in this action. 
Former Infringer Acted 
Against Associates 

Having obtained the license, this 
infringer began to move against 
former associates in the claimed infringe- | 
ment, including the defendant, the | 
Screw Products Company, whose place 
of business is located within the division | 
of this district im which this court sits. 
In a few months, although their counsel 
lived in the city of Detroit, where the | 
principal place of business of the! 
Chrysler Corporation was located, the 
plaintiffs chose, rather than to sue the 
principal, the Screw Products Company, + 
in the division of its residence, to sue, | 
in the eastern division of our district, a 
subordinate employe who was permitted 
to sell products manufactured by the 
defendant where his family resided, in 
Cleveland. 

The defendant in that case, one 
Riordan, interested his employers, the 
Screw Products Company, in the defense, | 
and negotiations were immediately en- 
tered upon for an adjustment through 


ex- 
its 


a sublicense. These negotiations were | 
conducted in a friendly manner, so fat 


as the evidence im this case informs us, 
throughout the balance of 1925 and the } 


spring of 1926. The parties, as the testi- 
mony discloses, Kad an understanding 
that, merely to prevent a default decree 
and to preserve the status quo, an answer 
in the nature of a_ generai denial, only, 
should be filed against the complaint in! 
the eastern division. | 

The inference is quite plain that the 
defense in that case was led to believe 
that that action ‘would not be pressed 
to a hearing umtil negotiations for a 
settlement were abandoned, and not then 
until an opportunsty could be afforded to 
interpose the customary defenses in pat- 
ent litigation. 

Our court in the eastern division, not 
being apprised of this situation, but | 
acting as a matter of routine, directed | 
the case to be placed on the equity as- : 
signment docket for a day fixed in June. | 
The active attorney for the defendants 
resided in Toledo. He had an associate | 
in Cleveland, who was not charged with 
any active duties whatever in the case, 
but was retained for the purpose of 
notice, and who had neither prepared 
himself to defend, nor to take part im the 
negotiations of settlement. 

As the day moted on the 
ment approached, the active 


assign: ! 
counsel | 


| was not notified by counsel for the de- 


i on its merits 
| his absence, 


| Claim Validity of Patent 
| Has Been 


| land case 


; competition 


| selves and their predecessors in title be- | 


accounting 


; With unclean hands as a result of what 


| Defendarats Taken 


Patent Office "~ Sules Mark 


for the defendants residing in To- * 

'ledo was considering a proposition W ould Be Understood by 
from counsel for plaintiff, having : : - 
in preparation a counter-proposal, and Public to Indicate 


Contents. 


fendant that the case would be pressed 
on the assigned date. In 
counsel for the plaintiff 





THE QUAKER OATS Company Y. NORTH- 


attended the court in our eastern divi- ERN ILLINOIS CEREAL CoMPANY. OP- 
sion. POSITION No. 7619. CoMMISSIONER OF 
When the case was called, without PATENTS. 

notified the presiding judge that the; Applicant was held not entitled to 
| parties were still engaged in negotia- | registration for the word “Chinaware”’ 
tion for settlement, he permitted the | on packages containing rolled oats, be- 
case to go to hearing, made prima! cause the word had come to be under- 
facie proof, and the case was submil- | stood by the public as descriptive of the 
ted without defense; with the conse. article in the packages. 

quence that a decree adjudicating the W. D. McKenzie, Edward S. Rogers; 
patent was entered. It should be said in| Allen M. Reed, Francis L. Browne and 
can tao that within a very few | Dudley Browne for the Quaker Oats 
weeks before this date the plaintiffs) Company. Max W. Zabel and Milans & 


had changed counsel. 


| Milans for Northern Illinois Cereal Com- 
pany. 
The full text of the opinion of First 
Assistant Commissioner Kinnan follows: 
This case comes on for review on ap- 
peal of the applicant, Northern Illinois 


Adjudicated 
The decree in the case 
was entered July 6, 1926, 


in Cleveland 
and the ac- 


tion whicn we have before us was be-| Cereal Company, of the decision of the 
gun here by the filing of the bill of examiner of trade mark interferences 


complaint a month later. In the bill the 
patent is pleaded, with a statement of 
the interest of the plaintiffs; the Cleve- 
set up as an effective ad- 


sustaining the opposition of The Quaker 
Oats Company, and adjudging the ap- 
plicant not entitled to the registration 
for which it has applied. 


1S 


| juditation of its validity, with an aver- : 

; ment that the same charged the de- | Chinaware In Package. 
fendants, The Bryan Screw Machine } Applicant seeks registration of the 
' Products Company, and The Chicago | word ‘‘Chinaware,” used on rolled oats 
Transmission Company, with  cogni-| which are steamed and flaked. In the 


zance of the 
distributor of 


suit against Riordan asa 


i package containing the goods, there is 
their manufactures, and 


usually placed a piece of chinaware, and, 


in privity with them; and that these, although the applicant secks registra- 
defendants had failed to avail them-;| tion merely of the word “Chinaware,” 
selves of am opportunity to defend. The yet on the specimen package showing 
bill further charges infringement by | the use of the notation there appears the 
the defendants, with a prayer for a statement: 

Prigghed ogame ee “This package contains a piece of 

AAs eS. chinaware—oats.” 
By way of defense the answer here 

is that characteristic of defenses in And also the statement: . 

/ such causes, with the addition of a “The cost of the ware is included in 
counterclaim. for damages for unfair | the price of the package, and we hereby 


and unfair use made of the | 2@uthorize your grocer to show ‘t to you.” | 


| Cleveland decree. It is also claimed in The opposet claims to have used ae 
the answer that plaintiffs should not | Similar packages the notation “Oats 
prevail py reason of laches by them-| With china” to describe its product, and 


while alleging the use of the notation 


cause of the non-action of the parties | in a descriptive sense, claims damage 

owning this invention to enforce their Would result from a registration of the 

rights under the same during the 23 applicant’s notation ‘*Chinaware.” 

years elapsing from the filing of the ap- Practices of Opposer. 

plication to the beginning of the action . . 

in 1928 agaanst Riordan. A. defense is Both parties have taken testimony, 
age é f s 


also attempted of and it is clearly established that the op- 


inequitable conduct 


in the use made of the Cleveland de. | Poser has used various notations upon 
cree. | packages of rolled oats which refer to 

We have heard a great deal of oral the, fact that the package contains 
testimony amd have given an. exten-| “Chinaware.” It is established on be- 
sive record very thorough considera- | half of opposer that from 1901 to 1918, 
tion, finding as a result that the| it, sold rolled oats im packages upon 
equities on the bill herein are with the | Which latter the words “Special China- 


ware Package” appear. 
The packages contained 


defendants. The Chrysler Corporation 


is but a nominal plaintiff. It has taken china and 







no part whatever in prosecution which | tableware. Some packages contained a 

has been conducted entirely in the in- | piece of “semi-porcelain tableware” and 

terest of the Warford Corporation un-| were so marked. 

der its exclusive license. | There is some evidence of a discon- 
The case, therefore, becomes sub-/ tinuance of this practice by the opposer 

stantially in all particulars like that of | company from 1918 until 1926. There is 

Mosler & Company v. Lurie, 200 Fed. also evidence, and as much is admitted 






433; afirmed 
Fed. 364, 
discovered 
chased 


under the same title 299 
where a co-infringer, as here, 
that a patent existed, pur- 


in the applicant’s brief, that it was a 
custom quite general among oatmeal and 
cereal manufacturers to include in the 


an interest in it, and then at-| packages chinaware, and evidence that 
tempted to make its associates in in- | following the war the cost of the china 
fringement pay tribute. That fact in it-| for a while was such as to prohibit the 
self, it seems to us, is practically | continuation of the practice. 
enough to indicate the inequity of the The general public were aware of this 
Warford Corporation’s claim for dam- practice, and on seeing the word “china- 
ages. On this theory the action of the} ware” upon such a package were led to 


trial court im the Mosler case in denying | 
or damages was affirmed, 
and this authority is adequate in our | 
judgment to support our action of the 
same character herein. 

We might not, however, dismiss the 
bill, refusing’ to pass on the validity of 
the patent, did we not reach the con- 
clusion that piaintiffs are in this case , 
| tice 


the conclusion that the package con- 
tained a piece of chinaware. 
To Indicate Cereal. 

The applicant seeks to establish that 
it uses the trade mark in a fanciful 
| sense to indicate the cereal, but not only 
does the package state that it contains 
a piece of chinaware but the prior prac- 
of manufacture of this class of 


rs 


was done in the Cleveland case, and{ goods would cause the purchasing public 
the use made of the decree there ob- to understand, on seeing the term 
tained, as well as responsible for the | “Chinaware” upon a package of the ap- 


laches pleaded. It was inequitable, in, plicant’s goods, that the term referred to 


our judgment for plaintiffs to take ad- and described this article rather than the 
vantage of the situation as it actually cereal contained in the package. 
existed whem the Riordan case was al- ! It is believe: to be beyond contro- ; 


lowed by them to be considered by the 
Cleveland court. 
Everything in 


versy that the term would be understood 
by the publie to be descriptive of the arti- 


this 


case suggests, cle in the package and, in consequence, 
most clearly that that court was not | that registration should be denied upon 
informed of the relations of the parties | the ground that the mark is descriptive. 
as between themselves and to the case ; The applicant has contended the op- 


on the day when it was assigned pro 


7 , ‘i 5 poser is without standing in this pro- 
forma for hearing. We consider that it | ¢ee ding, because it has not shown special 
was the duty of counsel for plaintiffs | damage. It is believed the ruling in the 
there to yave informed the court that) case of The Natural Food Company v. 
the parties were still negotiating for | Williams, 133 0. G. 232, 30 App. D. C. 


settlement, 


and to have given the court | 348, sustains the view that the opposer 
the reason why the issues were closed | would be damaged by the registration 
in such am unusual and  imadequate | of this term. 
manner by a mere general denial. The decision of the examiner of trade 


mark interferences, sustaining the oppo- 
sition and adjudgin,; the applicant not 


By Surprise in Suit entitled to the registration for which it 


It was the duty of counsel to have | has applied, is affirmed. 

been not only frank but freely and April 1, 1928, EY IN Tie 
voluntarily so. They knew that their | a = . 
antagonists were being taken by sur-! patent, and we find that this amounted 
prise; that the active counsel for the} to laches. Laches may defeat right to 
defendants did not anticipate that in | injunction or adjudication, i, ¢., Sus- 
fact the case would be pressed on that) tain a dismissal of an unduly delayed 
occasion for final hearing. Their si- | action. General Electric Company v. 
lence under the circumstances! Yost Manufacturing Company, 208 
amounted to a deception of the Cleve-| Fed. (this court) 719, and cases cited; 
land court. We have every reason to be- | Hills v. Hamilton Watch Company, 348 
lieve that had the presiding judge| Fed. 499, 

known what we knew from the testi- While it may not be said that The 





mony before us, of his own motion he | Warford Corporation was guilty of 

would have passed that case out of the! laches divectly, for it sprung its sur- 

assignment. Counsel may deceive the prise upon its former associates im- 

court as effectively and as wrongfully | mediately that its interest was acquired, 

by silence ‘when they should speak as | yet it is quite clear that laches of a 

by misstate ment, series of assignees miay be cunrulated 

Consequently the decree obtained against the final owner. Simpson v. 

was of little if any more consequence | Newport News Dry Dock and Shipping 

than a mere consent decree; and the | Company, !8 Fed. (2d), 318; affirmed, | 
use made of it thereafter, not only to | page 325, The bill, therefore, will be | 
the great embarrassment of the defend- | dismissed. 

ants shown. in the evidence here, but to We think also that the defendants’ 

the business of other former co-in- | counter-claim should be denied. It was 

fringers of the active plaintiff, The | in the business of infringement, and in 

Warford Corporation, which we feel | continuing this business after it had no- 
under the circumstdnces we are justi- | tice, early in 1925, that the transmis- 


fied in considering, was thoroughly in- 


: sion was protected by patent and while 
equitable. 


it was engaged in negotiations with The 


The lon g-continued inaction of the Warford Corporation for a right _ to 
owners of this invention against in- manufacture, it was merely speculating 
fringers, whose business is_ plainly! on the favorable outcome of such ne- 


shown here to have been sufficiently ex- 


: : | gotiations. It cannot complain that that 
tensive to have, inferentially, come to 


was unfavorable, even though the end 


the knowledge of such owners, lulled |! was brought about by unfair tactics 
these unconscious infringers, including | on the part of the other party to the 
the defendants, into a feeling of secur- | negotiations. As this feature of the case 
ity. does not involve any substantial 


The effect of the way this 
was handled by its owners 
period of more than 20 
conceal the fact that 


invention 
during the 
years was to 
there was a 


amount of costs, if any, the costs of 

the action will be borne by the plain- 

tiffs. 
March 5, 


1928, 
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| once due and payable, without notice or 


| for the precipitated maturity of future 
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;YIDENCE Admissions: Silence—Where the two respondents were ar- 
4 rested for being in possession of intoxicating liquor and for maintaining 
the place where it was kept for sale, and another one was arrested with them 
as a participant in their offenses, and all three under arrest were taken before 
the District Attorney for examination, and an officer who was present testi- 
fied that at this time, and in the presence of the two respondents, the third 
person said that respondents were the ones who carried on the'place, objection 
haying been made to this testimony and the court having ruled that as the 
statement was made in the presence of respondents, the officer’s recital of it 
could be received, held: It was error to admit the testimony.—McCarthy v. 
United States. (Cireuit Court of Appeals, Sixth Circuit ).—Yearly Index Page 
Index Page 580, Col. 4, (Volume III). 
ike INES ND MINE R. ALS: ; Placer Locations: Application for Patent: 
Naval ‘aecrianaven Act of 1920.—Under the Naval Appropriation Act of 
June 4, 1920, Congress did not attempt to protect a claimant who had not 
made his placer location the basis for an application for patent under the 
Placer Mining Law or for a lease under the Oil Leasing Act of February 25, 
1920, for the reason that the lands of the Naval Petroleum Reserve had been 
withdrawn from entry under the Placer Mining Laws since September 27, 
1909, and claims not made the basis of an application for patent or lease 
were considered by Congress as abandoned.—Parker v. Sinclair. (Cireuit 
Court of Appeals, Second Circuit)—Yearly Index Page 559, Col. 1, (Vol- 
ume IIT). 
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Patents and Trade Marks 


ATENTS: Infringement: Transmissions.—Where patent in suit was inter- 
changeably used by leading manufacturers, and device was used without 
statement that it was protected by patent, and infringers entered the field, 
and one of these infringers, the plaintiff, bought a license under the patent 
and attempted to hold the co-infringers after a period of about 20 years had 
elapsed, it was held that plaintiff's cause was inequitable and that it was de- 
feated by laches—The Warford Corporation et al. v. The Bryan Screw Ma- 
chine Products Co, et al. (District Court for the Northern District of Ohio, 
Western Division, 1928).—Yearly Index Page 580, Col. 2 (Volume III). 


Descriptive Marks: E fect of Custom.—The notation 
“Chinaware” on packages containing rolled oats was held to be descrip- 
tive of the article in the packages as it had become a custom for manufac- 
turers to put the words ‘‘Special Chinaware Package” on packages contain- 
ing oatmeal or cereal and the public, being aware of this practice, were led 
io the conclusion that such packages bearing the word “‘Chinaware” contained 
a piece of china—Registration of the word was denied.—The Quaker Oats 
Co. v. Northern Illinois Cereal Co. (Commissioner of Patents, 1928).—Yearly 
1. (Volume IIT). 
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Penalties for Violation of Contract for Use | 


Of Carrier System Are Found to Be Legal ! 











Forfeiture of Unpaid Fees and Removal of Equipment De- 
clared to Be Provided in Agreement. 





| Tue LAMSON ComPANY, APPELLANT, V. , regard, as merely dicta, the things said | 
ELLIOTT - TAYLOR-WOOLFENDEN Com- | about validity. 


PANY, AND Siwney M. NETzorG. No. | The present contract, however, con- | 
4785. CIRCUIT CouRT OF APPEALS FOR | tains material non-parallel and distin- , 
THE SIXTH CIRCUIT. guishing features. The decision in this | 


The appellant in this case, as 


aspect there turned upon the analogy be- | 
owner, agreed with the appellee, as 


tween the contract and a lease of real es- 


user, to install a carrier system on tate; indeed, that analogy had _ been 
the premises of the user and to ; adopted by the parties when they used the 
supply the necessary parts. It was | terms lessor, rental, etc.; and it does not 
provided that upon certain speci- | seem to have appeared in that record, 
fied conditions the owner should | either by the terms of thé contract or by 
have the privilege of demanding | the proofs, that there was any fack of 


that analogy. In the new contract the | 
nomenclature of a lease has been aband- 
oned,—although that would not be very 
important if the substance thereof were 
preserved. 

It is the theory of a real estate lease 
that the continuing possession is the 
consideration for the continuing rent, 
and so the right to collect future rentals, 


amounts remaining unpaid for the 
ugreed terme of use and in addition 
the privilege of removal. 

The court held that the contract 
was valid and was not obnoxious to 
the rules against penalties and for- 
feitures. 

The findings of fact were printed 
in the issue of _ 2. The opinion 


| 
| 
| 





follows in full text after termination of the lease and re- 
D a Circuit jh nee i entry, has been denied because there re- 
enison, Circuit Judge, after stating; yyained no consideration for 


the future 
promises. It is not characteristic of a 
real estate lease, that the ‘essor at the 
time distinctly parts with a considera- 
tion separat efrom possession and which 
is to be repaid to him only gradually by 
rent installments spread over the whole 
period; and if such a situation does ex- 
ist,—as where he makes special altera- 
tion separate from posession and which ! 
less to him on re-entry,—it is not clear 


the facts as above: | 

The question before us on this appeal | 
is whether this claim should have been 
allowed against the receivership estate. 
It is to be assumed that the owner did 
reclaim the system before making, and 
in order to make, the new contract with 
Netzorg, although, in fact, Netzorg had ! 
become lessee of the building and the ! 
owner did not remove the system there- | 








from. It is plain that by the letter of | Why he may not both re-enter and re- 
the contract, a claim had accrued to the | cover the damages therefor. | 
owner for at least as much as the one | pa er | 
filed. The claim can be defeated only | Provision to Precipitate 
by construing the contract as not giving ; Future Payments Necessary ' 
the right to prove the debt after rec- | 7s idee te tlk ts es 
lamation, or by holding that the con- full ae oon ee a be 1 ia Sos 
tract, if construed to permit such proof, ng IR) Sehr oo eee as Ss ne 
Tiwaladl. which might not be completely 


made good to the owner until the last 
quarterly payment is received. These | 
are (a) the cost of installing, (b) the } 
license tv use under patents, (c) the | 

| 





Lawson Company 
Changed Form of Contract 


The contract is generally similar to 
that which was before this court in the 
case of Miller Bros. 219 Fed. 851. In 
that case it was thought that to give the 
owner the rights both to precipitate and 
collect the future payments and to re- 
claim the property would, or at least 


free suppiy of parts for repairs, and 
then (d) generally, the rights to op- 
erate the system. For all of these things 
the user agrees to pay a total sum, 
divided into installment payments. We 
may well assume that the original cost 
of making the sale of such a system 
and system rights, and also the cost of 
installation, may be large. The value of 





the rules against forfeiture, and that 
hence the contract should not be thought 
to give this double right, if such con- 
struction could be avoided. Thereupon, 
it was said that since the contract in that 
case was not clear and explicit in giving 
both rights, it would be interpreted as 
intending to give them alternatively. 
We cannot think that reasoning appli- 
cable to the present contract. That one 
differed substantially from this,— as to 
this point of double right. It provided 
that, upon the contingencies resembling 
those specified in the present contract, 
“the balance of the rental for the entire 
term of this lease shall be considered at 





the granted patent licénses is indefinite, 
and the extent of such existing licenses | 
has an elect upon the value of the j 
patents themselves. The obligation to 
furnish repair parts must be made good 
by the present and continuing main- : 
tenance of a stock of repairs. | 
In addition, it appears without dis- | 
pute in this case (as the court in the | 
Miller -vcase for lack of convincing | 
proofs was unwilling to assume), that 
the system, for the purpose of te aring 
out of the building and restoring to the | 
owner, is worthless. If parts are re- | 
moved with such care that they can be 
used elsewhere, it costs more to pay | 
the necessary skilled labor therefor and 
for refinishing them than it would to 





demand on the part of the lessor; and it 
is also provided that the lessor may at 
any time, after such a breach of this 
lease occurs, enter the premises, take- 
possession of such system and thereby 
terminate all right and interest of the 
lessee in said sytem.” 

After that decision, and not improbably 
as its result, the Lamson Co. changed its 
form of contract so that after providing 





installments, it said—‘and in addition 
thereto, the owner may enter the pre- 
mises, ete.”?. In view of this history, in- 
terpretation and subsequent reforming 
of this contract, it is, we think, entirely 
plain that it was the intent of both par- 
ties to give the owner both of these 
rights, not alternatively but cumulative- 
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City Denies Validity 
Ot Warrants Issued 
On Street Contract 


‘In Suit for Damages, Con- 
tends That Irregularity in 
Procedure Voids Pay- 
ments. 





The validity of warrants issued by the 
| City of Gainesville, Texas, to pay for 
street construction work was recently 
argued in the Supreme Court. The case 
involving the question is that of the City 
of Gainesville, Petitioner, v. Brown- 
Crummer Investment Company, et al.,* 
No. 433. 

In 1920 a contract was signed by the 
City of Gainesville, Tex., and the South- 
ern Construction Company by which the 
latter was to construct streets and cross- 
ing. The city was to bear the cost of the 
intersection paving and of one-fourth of 
| the other work. The city’s part of the 
contemplated cost would amount to 


: $50,000, 


Warrants were issued in that amount 
to the construction company, which im- 
mediately endorsed and delivered them 
to H. W. Head, who immediately en- 
dorsed and delivered them to the Brown- 
.Investment Company. The 


and H. W. Head to recover 
on the theory that the we 
contracted for was unperfor med to that 
proportion of the cost. 


A judgment was had for the city and 


company 


' on appeal was reversed and remanded. 


In the 
Head 


next trial of the cause, H. W. 
answered an allegation that the 


! warrants in question were illegally is- 


sued. The city then had the investment 

company brought in as a defendant. 
While still alleging the warrants were 

valid the city asked, in case the court 


, determined otherwise, that they be can- 
, celled, 
| removed 


The investment company then 
to a Federz] Court, on the 
ground there is a separable controversy, 
and filed a cross action on the warrants. 


Warrants Alleged to Be Bonds. 

The petitioner urges that the forms 
of the warrant involved in the case are 
really bonds, and not having been author- 
ized by an election as required by the 
Gainesville charter are void. If the 
obligations are to be regarded as war- 
rants, the city has no legal power to 
finance the paving of streets, it is 
claimed, by the issuance of time war- 
rants are claimed to disregard the limi- 
rants. 

Other particulars in which the war- 
tations imposed by the City charter are: 
That there were no preliminary esti- 
mates of the cost of the construction, and 
that the law was disregarded in the ap- 
portionment of the costs between the 
City and the abutting lot owners. 

Petitioner also contends that the city 
is not estopped to assert the invalidity 
of the warrants against the respondents, 


| as the latter was represented by counsel 


in the procedure of framing the war- 
rants and the resolutions authorizing 
them. 


Counsel for the Brown-Crummer Com- 
pany took the position that cases froin 
Texas courts, holding similar instru- 
ments as are now in question to be war- 
rants and not bonds, should be controlling 
on that matter. 


The specification in the charter that 
may issue bonds to pay for 
paving is not exclusive, it is declared, 
as they are also authorized to finance 
public improvements by the issuance of 
time warrants. 


e 


Irregularity in Issuance. 

’ The irregularities which the petitioner 
insists exist in the manner in which the 
; power to issue the warrants was exer- 
cised are all matters of fact, counsel 
asserts; and the city, by the issuance of 
the warrants, represents them to be done 
and is estopped to deny the truth of the 
representations if the buyer of the obli- 
gations relies upon them. 

It is denied that the evidence shows 
that Brown Crummer Company is 
chargeable with knowledge or had knowl- 
edge of the irregularities, which the city 
claims are defects. 

For the respondent, H. O. Head, it 
was argued that, whatever the outcome 
between the other parties as to the 
validity of the warrants, he should be 
relieved of liability as having performed 
his obligations under the contract be- 
tween him and the city. 

W. O. Davis (Cecil Murphy with bine 
on the brief) argued for the petitioner. 
H. O. Head (F. C. Dillard, Rice Maxey 
with him on the brief) argued for him- 
self. Alex F. Weisberg (James G. Martin 
and Rhodes S. Baker with him on the 
brief) appeared for the Brown-Crummer 
Investment Company. 





————— 
make new parts; and if the parts are 
torn out cheaply and_ carelessly, they 
are junk, worth less than even that re- 
moval cost. 

Hence, it seems probable enough, if 
not certain, that a provision for pre- 
cipitating future payments, even after 
reclamation, is necessary for the protec- 
tion of the owner. Of course, it may 
work hardship to the user and excess 
profit to the owner in some cases, but 
that does not make it so generally 


2, Column 1.) 
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feiture element was dictum, and yet the 
discussion and conclusion as to the va- 
lidity of a promise to pay the remaining 
payments in spite of re-entry, were per- 
suasive in leading the court to take the 
final step, and we are not inclined to dis- 
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Bills and Resolutions 
Introduced in Congress 


Topical Survey of the Government 


Following is a list of public 


the member 
which _ it 


of the measure, 


committee to 


Title 7—Agriculture 

HL. R. 13447. Mr. Davis, Tenn., authoriz- 
ing and directing the Secretary df Agricul- 
ture to establish and maintain a dairy and 
livestock experiment and demonstration 
station for the South at or near Lewisburg, 
Tenn.; Agriculture. 


fitle 1O—Army , 
Hl. R. 13446. Mr. Speaks, Ohio, to amend 
the national defense act; Military Affairs. 
H. R. 13458. Mr. Garner, Tex., authoriz- 


sell 3,304.8 square feet of the Fort Brown 
Military Reservation, Brownsville, Tex., to 
the Gateway Bridge Co.; Military Affairs. 

H. R. 13459. Mr. Crail, Calif., m 
women veterans eligible for admission to 
the National Home for Disabled Volunteer 
Soldiers; Military Affairs. 

S. 4315. i . 
directing the Secretary of War to sell 
three thousand three hundred four and 
eight-tenths square feet of the Fort Brow n 
Military Reservation, Brownsville, Texas, 
to the Gateway Bridge Company; Military 
Affairs. ‘ 

Title 17—Copyrights 

Mr. Vestal 

H. R. 13452. Mr. Vestal, Ind., to amend 
the act entitled ‘An act to amend and con- 


solidate the acts respecting copyright, ap- | 


proved March 4, 1909, as amended, in re- 

spect of mechanical reproduction of musi- 

cal compositions, and for other purposes; 

Patents. ; ’ 
H. R. 13453. Mr. Vestal, Ind., amending 

the statutes of the United States to pro- 
ide for copyright registration of designs; 
patents. 


Title 22—Foreign Relations | 


and Intercourse ' 

H. J. Res. 293. Mr. Sabath, IIl., directing 
the Secretary of State to instruct our am-~ 
bassadors and ministers that our country 
affairs should not be subordinated to our 
title and social seekers; Foreign Affairs. 

S. 4309. Mr. Deneen, to authorize the 
Secretary of Commerce to dispose of a cer- 
tain lighthouse reservation and to acquire 
certain land for lighthouse purposes; Com- 
merce, s 
Title 23—Highways 

H. R. 13460. Mr. Rathbone, Ill., to pro- 
vide for the construction of a post road 
and military highway from a point on or 
near the Atlantic coast to a point on or 
near the Pacific coast, and for other pur- 
poses; Roads. 


Changes in Status of Bills 


Title 10—Army ’ 

S. 2463. To amend the act relating to 
the purchase of a tract of land for a a 
range at Auburn, Me. Passed Senate Apri 
17. Reported to House May 1. 

H. R. 13250. To fix the percentages of 
enlisted men in the Army in the sixth and 
seventh grades. Reported to House May 1. 

S. 3752. To amend section 3 of an act 
entitled “An act authorizing the use for 
permanent construction at military post of 


the proceeds from the sale of surplus War ! 


Department real property, and authorizing 
the sale of certain military reservations. 
Passed Senate May 2. 

S. 4216. To authorize the adjustment and 
settlement of claims for armory drill pay. 
Passed Senate May 2. 


Title 12—Banks and Banking 


S.. Res. 215. Directing the Secretary of 
the Treasury to transmit to the Senate the 
annual report of the Farm Loan Bureau for 
the passed fiscal year. Passed Senate 
May 1, 


Title 15—Commerce and Trade 
S$. 2660. Amending the act for the regis- 
tration and examination of architects in 
the District of Columbia. Passed Senate 
March 6. Reported to House May 1. 


Title 22—Foreign Relations 


and Intercourse 

S.-J. Res. 140. Mr. Thomas, authorizing 
the President to invite the States of the 
Union and foreign countries to participate 
in the International Petroleum Exposition 
at Tulsa, Okla., to begin October 20, 1928; 
Foreign Relations. 

S. J. Res. 131. Providing for the par- 
ticipation by the United States in the In- 
ternational Conference for the Revision of 


Life at Sea. Reported to Senate May 2. 
Title 23—Highways 

S. 2990. To provide for the paving of the 
Government road extending from Lee and 
Gordon’s mill to La Fayette, Ga., known as 
the La Fayette extension and constituting 
an approach road to Chattanooga and 
Chickamauga National Military Park. 
Passed Senate May 2. 


Title 25—Indians 


_ H.R. 13407. Relating to the tribal and 
individual affairs.of the Osage Indians of 
Oklahoma. Reported to House May 1. 


Tithe 31—Money and Finance 

H. R. 11951. To amend the Act entitled 
“An Act for the relief of contractors and 
subcontractors for the post offices and other 
buildings and work under the supervision 


Daily Decisions 
of the 


) Accounting Office 


The Comptroller’ General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-22196. (S) Veterans’ Bureau—Insur- 
ance—Beneficiary upon Conversion. The 
general rule is to the effect that in the 
absence of a specific designation of a bene- 
ficiary upon conversion of term insurance 
payment of death benefits under the con- 
verted policy should be made in favor of 
the estate of the insured under the statute 
rather.than to the death beneficiary desig- 
nated by the insured under the term in- 
surance, 

Each case of an informal application for 
conversion not on the form provided for 
that purpose which includes a space for 
designation of beneficiary, and no specific 
designation of a beneficiary is made, should 
be considered upon the facts snd cireum- 
stances disclosed and the apparent intent 
of the insured, and tentative settlement 
made accordingly, and all interested par- 
ties | notified and given reasonable time to 
institute suit to determine the lawful bene- 
ficiaries, in the absence of which payment 
to be made to the person or the estate of 
the insured in favor of which the tentative 
settlement was approved. 

A-22396. (S) Advertising—Section 3709 R. 
S.—Specifications—Trailer Trucks. Where 
the specifications accompanying request for 
bids advised prospective bidders that truck 
trailers with steel frames were required 
to meet the needs of frames were required 
ing trailers with T-Iron frames, although 
the lowest bid received may not be ae 
cepted, it having been determined that : 
steel frame is not essential and that the 
need can be served by a less expensive 
frame. All bids should be rejected and 
een bids requested on actual need 


bills and_ resolutions 
House of Congress and classified similarly to the 
of the United States in force December 6, 1926.” 


was 


ing and directing the Secretary of War to | Title 33—Navigation and Navi- 


making | : . ; 
| Connecticut River betwen Hartford, Conn., 


Mr. Sheppard, authorizing and | 


| Tithe 34—Navy 


| thorize 


| the 





| chanics, driver mechanics, and garage-men 
| drivers in the motor-vehicle service; 
| Office and Post Roads. 


| ize 
| hicles from letter carriers for use in serv- 


| Senate 


| Title 





|} ican 





introduced in the 

“Code of Laws 

The number 
title and 
given. 


the 
are 


introducing it, 


referred 


Title 25—Indians 

H. R. 13455. Mr. Leavitt, Mont., (by de- 
partment request), to authorize the collec- 
tion of penalties and fees for stock tres- 
passing on Indian lands; Indian Affairs, 

H. R. 13456. Mr. Leavit, Mont. (by de- 
part.-ent request), to authorize an ap- 
propriation for the purchase of certain 
privately owned land within the Fort 
Apache Indian Reservaion, Ariz.; Indian 
Affairs. 


gable Waters 
H. Rs. 13457. Mr. Treadway, Mass., to 
provide for deepening the channel of the 


and Holyoke, Mass.; Rivers and Harbors. 
S. 4321, Mr. Ashurst, authorizing the 
Secretary of the Interior to dispose of 
two bridges on the San Carlos Indian Res- 
ervation, in Arizona; Indian Affairs, 


H. R. 


vide for 


13448. Mr. Edwards, Ga., 
advancement by rank 
officers on the retired list of 
Naval Affairs. . 

H. R. 13454. Mr. Curry, Cal., to au- | 
the Secretary, of the Navy to pro- | 
ceed with the construction of certain pub- 
lic works, and for other purposes; Naval | 
Affairs. 

S. 4320. Mr. 
vancement in 
retired 
fairs. 


Tithe 39—The Postal Service 


H. R. 13449. Mr. Griest, Pa., to provide 
for the promotion of clerks and general 
mechanics in the motor-vehicle service; 
Post Office and Post Roads. 

H. R. 13450. Mr. Griest, Pa., to provide 
for the promotion of clerks, general me- 


to pro- 
certain 
Navy; ! 


of 


the 


Harris, to provide for ad- 
rank of certain officers on 
list of the Navy; Naval Af- | 


Post 
Fae: Eee 
the 


13451. 
Postmaster 


Mr. Griest, Pa., to author- 
General to hire 


ice; Post Office and Post Roads. 


Title 43—Publiec Lands 


H. R. 13461. Mr. Gibson, Vt., to provide 


for the acquisition of land in the District | 


of Columbia for the use of 
States; District of Columbia. 

S. 4319. Mr. Capper, to provide for the 
acquisition of land in the District of Co- 
lumbia for the use of the United States; 
District of Columbia. 


the United 


of the Treasury Deparzment, and for other 


ve- | 





purposes,” approved August 25, 1919, as 
amended by the Act of March 6, 1920. 
Passed House April 20. Reported to Sen- 
ate May 2. 


Title 34—Navy 
S. 3581. Authorizing the Commissioners 
of the District of Columbia to settle claims 
and suits against the District. Passed 
Senate April 24. Reported to House May 1. 
Ws ~ 
Title 35—Patents 
H. R. 12112. Amending the 
the United States with 


of defective patents, 
May 1. 


Statutes 
respect to 
Reported to 


reissue 


Title 36—Patvriotic Societies | 


and Observances 

H. R. 11482. An Act to amend section 
2 of an Act entitled “An Act to authorize 
an appropriation for the care, maintenance, 
and improvement of the burial grounds 


| containing the remains of Zachary Taylor. 
! Passed 


House March 14. Passed Senate 


May 2. 
H. RR. 475. 


An Act to provide for the 


} removal of the Confederate monument and 


tablets from Greenlawn Cemetery to Gar- 
field Park. Passed House April 2. 
May 2. 


No. 39—Postal Service 


H. R. 12030. To amend title Il of the act 
ot February 28, 1925. Passed House April 


2. Passed Senate May 2, amended. 


Passed 


|Title 40—Public Buildings, 


Property and Works 
H. R. 18171. Authorizing the Secretary 


| of the Treasury to accept a franchise from 
| the government of the city of New York 
the Convention of 1914 for the Safety of | 


to change the routing of the Pneumatic- 
tube service between the customhouse and 
the present appraisers’ stores building. 
Passed House April 25. Reported to Sen- 


| ate May 2. 


H. R. 10799. For the lease of land and 
the erection of a post office at Philippi, 
W. Va., and for other purposes. Passed 
House April 16. Reported to Senate 


| May 2. 


H. R. 12899. 


: Authorizing the erection for 
the 


sole use of the Pan American Union 


| of an office building on the square of land 


lying between Eighteenth Strect, C Street, 


; and Virginia Avenue northwest, in Wash- 


ington, Passed House April 25. 
to Senate May 2. 

1° e * 
Title 46—Shipping 

S. 1781. To establish load lines for Amer- 


C vessels, and for other purposes. 
Passed Senate May 2 


Reported 


Bills and Resolution 
Signed by President 


Authorization Given for Con- 
struction of Bridges. 


President’ Coolidge nas approved the 
following bills and resolution: 
H. R. 


"79 


7722, An act authorizing the health 


| officer of the District of Columbia to issue 


a permit for the opening of the 
taining the the 
Richards. 


grave con- 


remains of late Nellie 


— 
H. R. 6108, An act to amend an Act en- | 
titled “An Act making appropriations for 
| sundry civil expenses of the Government 


for fiscal year ending June 80, 1884,” and 


; for other purposes. 


H. R, 4125, An act authorizing the Sec- 


; retary of the Interior to issue a patent to 


Katie Cassiday for a certain tract of lan: 

H. R. 484, An act to amend section 1]! 
of the Plant Quarantine Act, approved Av 
gust 20, 1912. 

H» R, 11279, An act authorizing the Post 
master General to establish a uniform sy: 
tem of registration of mail matter, and fo 
other purposes. 

_ H. J. Res. 152, Joint resolution autho: 

izing and requesting the President to e: 

tend invitations to foreign governments t 

be represented by delegates at the Inte: 

national Congress of Entomology to be he!< 
in the United States in 1928. 

H. R. 4068, An act for the relief of thc 

Majestic Hotel, Lake Charles, La., and of 
Lieutenant R. T, Cronau, United States 
Army, 
,H. R. 7184, An act authorizing J. L 
Rowan, his heirs, legal representatives, and 
assigns, to construct, maintain, and operate 
« bridge across the Ohio River at or near 
Shawnestown, II. 

H. B. 9485, An act authorizing Roy Clip 
pinger, Ulys Pyle, Edgar Leathers, Groves 
Mlescher, Carmen Flesch their heir 

representatives, and assigns, to con- 
sruct, maintain, and operate a_ bridge 
across the Wabash River at or near Me- 
Gregors Ferry in White County, Il. 


H. R. 11212, An act authorizing Paul 


of | 


House | 








HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


First-Order Survey of Area of Nation Made 
As Basis for Formulation of Detailed Maps 


Topic 31—Surveys and Mapping 
Third Article—Triangulation and Traverse. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 


under the following topics: 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


Ne ce a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United —? 
1923— 





is correct within one part in 100,000 and the angles 
are measured with almost the same precision as in the 
triangulation. It is, however, necessary to observe 
astronomic azimuths frequently in order to control the 
directions in the traverse, and these astronomic azi- 
muths should, at frequent intervals, be corrected for 
the deflection of the vertical in the manner that is now 
followed by the Coast and Geodetic Survey. 


ping, Foreign Trade, Arts, Public Utilities, x * * 


Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation, Publications 
and Records, Practices and Standards, and 
Chemical Research. The present group deals 


with Surveying and Mapping. 


By William Bowie, 


Chief, Division of Geodesy, Coast and Geodetic Survey. 


N general, what may be called first-order trangu- 


THE intermediate area between lines of arcs of first- 

order triangulation or traverse should be cut into 
smaller units by what may be called second-orde1 
triangulation. This triangulation has an accuracy in 
distance of about one part in 25,000 and the closing 
error of the triangles is about 3 inches on an average 
with a maximum closing error of about 6 inches. 

After the areas have been reduced by the ares of 
first-order triangulation and traverse there should 
then be used lines or ares of third-order triangulation 
or of traverse. Third-order triangulation will provide 
that control stations will be established on each atlas 
sheet of the United States Geological Survey, 15 feet 
square or approximately 225 square miles. 


lation should be used in any extensive area to * * @ 


furnish the base points for horizontal control of 

lower grades of accuracy which will be used foi 
detailed surveys and for engineering operations. 
general plan which has been followed by the Coast and 
Geodetic Survey for some years has been to have the 
large areas gradually broken up in order that first- 
order control may be brought closer and closer to all 
areas in which detailed mapping would be done. 


Asa Seneral plan, it was decided that the area of 
‘he country should be divided up by lines of first-order 
control to such an extent that no point in the United 
States would be more than about 50 miles from a first- 
order bench mark and a first-order triangulation or 
It is intended to supplement this 
scheme with additional lines of second-order horizontal 
and vertical control which would still further reduce 
the distance of any point from an accurately deter- 


tvaverse station. 


mined position and elevation. 
* * o” 


THE triangulation, traverse, and leveling which are 

done to carry the horizontal control within 50 miles 
of any place may be called the first-order or basic con- 
This control has an accuracy which may be rep- 
‘esented by one part in 80,000 in distance and an ac- 
curacy in the measurement of angles of triangles rep- 
resented by an average closing error of 1 inch, with a 
xaximum closing error seldom exceeding 3 inches. This 
is ‘the accuracy recognized throughout the world as 
necessary for first-order triangulation. 


trol. 


An accuracy equal to that obtained by first-order 
triangulation can be obtained by first-order traverse. 
In this traverse the distance between any two points 
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Leupp, his heirs, legal representatives, or 
assigns, to construct, maintain, and_ op- 
erate a bridge across the Missouri River 


| at or near Stanton, N. Dak. 


H. R. 11265, An act authorizing the Cabin 


| Creek Kanawha Bridge Company, its suc- 


cessors and assigns, to construct, main- 
tain, and operate a bridge across the Kana- 


| wha River at or near Cabin Creek, W. Va. 


H. R. 11266, An act authorizing the Saint 


Albans Nitro Bridge Company, its succes- | 


sors and assigns, to construct, maintain, 
and operate a bridge across the Kanawha 
River at or near Saint Albans, Kanawha 
County, W. Va. 


H. R. 11267, An act granting the consent | 
| Dist.: to Naval Ammun. Depot, Fort 


of Congress: to the board of county com- 
missioners of Itasca County, Minn., to con- 


struct, maintain, and operate a free high- 
| way bridge across the Mississippi River at 
| or near the road between the villages of 
| Cohasset and Deer River, Minn. 


H. R. 11356, An act authorizing the State 


| of Indiana to construct, maintain, and op- 
| erate a toll 
| at or near Rockport, Ind. 


bridge across the Ohio River 


H. R. 11473, An act granting the consent 
of Congress to the States of North Dakota 
and Minnesota to construct, maintain, and 


| operate a bridge across the Red River of 


the North at Fargo, N. Dak. 


H. R. 11578, An act authorizing the B and 
P Bridge Company, its successors and as- 
signs, to construct, maintain, and operate 
a bridge across the Rio Grande River at 
or near Weslaco, Tex. 

H. R. 11583, An act granting the consent 

Congress to the State Highway Com- 
mission of Arkansas to construct, maintain, 
and operate a toll bridg#@ across the White 
tiver at or near Cotter, Ark. 

H. R. 11625, An act granting the consent 

Congress to the State of Montana, Val- 
ley County, Mont., and Garfield County, 
Mont., or to any or either of them, jointly 
or severally, to construct, maintain, and 


¢ 
of 


of 


operate a bridge across the Missouri River | 
; | det Nav. Hosp., Mare Island, Cal.; to Nav. 
| Hosp., 


at or near Glasgow, Mont. 

H. R. 13331, An act to authorize the 
President to present the distinguished- 
‘iving cross to Colonel Francesco de Pinedo, 
Dieudonne Costes, Joseph LeBrix, Ehren- 
fried Gunther von Huenefeld, James C. 
litzMaurice, and Hermann Koehl. 


| Army Orders 


meld Artillery: 
Sweany, to first 
Coast Artillery Corps: First 
ies E. Troupe, to captain: Second 
ut. Guy H. Stubbs, to first lieutenant. 
Infantry: Lieut. Col. William R. Standi- 


Second Lieut. 
lieutenant. 


Kenneth 


il, to colonel; Maj. Jay L. Benedict (det. | 


& S. C.), to lieutenant colonel; Capts. 
iil W. Leard, Walter F. Adams, to 
‘jors, 
Air 


ks, 


Corps: Second Lieut. 

to first lieutenant. 
Dental Corps: Lieut. 
rnheim, to colonel. 

Chaplain: Maj. Walter K. Lloyd, to lieu- 

nant colonel. 

_Col, William K. Naylor, 138th Inf., from 

wrt Andrews, Mass., to det. with Org. Res. 
‘ocond Corps Area, and duty as chief of 
laff, 77th Div., New York City. 

Maj. Charles R. Williams, G. S. C. (J. A. 
(. D.), from det. with Gen. Staff Corps and 
luty in office of Chief of Staff, ete., to head. 
Seventh Corps Area. 

Capt. William Hunter, 
ort Sam Houston, Tex., 
Gen. Hosp., Denver, Colo. 

Capt. Arthur Morehouse, M. A. C., from 
Fitzsimons Gen. Hosp., Denver, Colo., 
station hospital, Fort Sam Houston, Tex. 

Capt. George A, Lockhart, Inf., from 


Joseph H. 


Col. Julian R. 


M. A. 
to 


C., from 
IF Mzsimons 


| Nav. 
port, 





all active duty; 


| San Francisco; to command Subm. Chaser 


Lieut. | 


| Nat. Guard, Cincinnati, Ohio. 


| Second 
to | 


THE distance between stations of the third-order tri- 

angulation should be correct within about one part 
in 10,000 and the accuracy in the angle measurements 
should be that represented by an average closing error 
of about 5 inches with a maximum closing error of 
not greater than about 10 inches. The accuracy of the 
traverse should be the same in distance as for the 
triangulation and the angle measurements should be 
made with nearly the same accuracy as in the triangu- 
lation. Astronomic azimuths should be used in suffi- 
cient number to control properly the angle work of 
the traverse. 

In carrying on the triangulation and traverse over 
a country care is taken to connect the new work with 
monuments of all existing surveys and with engineering 
works that may possibly be used in any mapping 
activities by the Government or by outside organ- 
izations. For instance, monuments of old triangula- 
tion or traverse stations of various governmental and 
private agencies are tied into the new work. Align- 
ment points, water towers, railroad stations, etc., of 
each railroad crossed or followed should be tied in by 
traverse or triangulation to the new scheme. By tying 
on to old work it is frequently the case that some 
of the old control surveys can be adjusted to the 
now work and thus save running many miles of hori- 
ental control that would otherwise be necessary. 


The 


In the next article, to be published in the 

issue of May 4, Dr. William Bowie, Chief, 
Division of Geodesy, Coast and Geodetic Sur- 
vey, will discuss boundary monuments and 
control stations, | 


Navy Orders 


Announced May 1. 
Comdr. Donald C. Godwin, 
Sta., Newport, R. I.; to 


Lieut. 
Nav. Trng. 
Nav. 

Lieut. Thomas L. Lewis, det. 13th Nav. 
Dist.; to Naval War College, Newport, R. I. 
ih 

Licut. 
Dist.; 
nm. I. 
Robert 


det. 
Bu. 


13th | 
New- 


Walton B. 
to Naval 


Pendleton, det. 
War College. 
det. 


13th Nav. 


Mift- 


Lieut. G. Willis, 
lin, Pa. 

Lieut. (j.¢.) Frank FEF. Shoup, Jr., det. 
13th Nav. Dist.; to U. S. S. Doyen. 

Ens. Harold M. Briggs, det. U. 
Idaho; to U. S. S. Farquhar. 

Ens. Christian H. Duborg, det. U. 
Idaho; to U. 8. S. McCawley. 

Ens. James G. Holloway, det. U. 
New Mexico; to U. S. S. Henshaw. 

Ens. Virgil F. Gordiner, det. U. 
McDermut; to Asiatic Station. 

Ens. William M. Gullett, det. U. 
Idaho; to U. 8S. S. Decatur. 

Ens. Chesley M. Hardison, det. U. § 
California; to Asiatic Sta. 

Ens. John M. Madison, det. U. S. 
Pennsylvania; to U. S. S. William Jones. 

Ens. Charles D. McDaniel, det. U. 8S. 
Melville; to Asiatic Station. 

Ens. Ray A. Mitchell, det. U. S. S. 
fornia; to Asiatic Sta. 

Ens. Kenton E. Price, det. 1 
sylvania; to U. S. S. Wm. Jones. 

Ens. Wayne T. Stukey, det. U. 
Arizona; to U. S. S. Shirk. 

Ens. Herbert T. Tortorich, det. U. S. S. 
Colorado; to Asiatic Sta. 

Ens. Harold M. Zemmer, 
Arizona; to Asiatic Sta. 

Capt. Charles P. Kindleberger 


Cali- 
1.8. S. Penn- ! 


S. &. 


det. U. S. S. 
(at.-C:), 


Great Lakes, III. 

Capt. Ray Spear (S, C.), det. Navy Yard, 
Phila., Pa.; to Navy Yard, Wash. D. C. 

Lieut. Michael J. Stubbs (S. C.), det, Fit. 
Canteen, Train Sqd. 1, Fit. Base, Force; 
to temp. duty Sctg. Flt. Naval Regiment, 
Hampton Rads., Va. 

Lieut. Timothy S. Twigg (C. C.), relieved 
to home. 
Ch. Bosn. Elmer J. Cross, det. Rec. Ship, 


306. 

Ch. Gun. Warren C. Carr, uncompleted 
portion ors.; to U. 8S. S. Cincinnati re- 
voked; to duty U. S. S. Trenton. 

Ch. Pay Clk. Raymond C. Ball, det. Nav. 
Ord,. Plant, So. Charleston, West Va.; to 
temp. duty Sctg. Fit. Nav. Regiment, 
Hampton Rds. Va. 

Ch. Pharm. Harold B. Sanford, det. Nav. 
Hosp., Great Lakes, Ill; to Nav. Sta., 
Guam. 


before it 


, duty at Inf. School, Fort Benning, Ga., to 


det. as inst. Kansas Nat. Guard, Wichita, | 
Kans. 

Maj. John T. 
Slocum, N, 


Aydelotte, M. C., from Fort 
Y., to Fitzsimons Gen. Hosp., 


Inf., 


; Denver, Colo. 


Maj. Charles A. King, jr., from 


| stud. Comm. and Cen. Staff School, Fort 


Leavenworth, Kans., to det. as inst. Ohio | 


First Lieut. Robert V. Murphy, Inf., 
from :'ud. Sig. School, Fort Monmouth, : 
N. J., to Second Div., Fort Sam Houston, 
Te>. 

Following-named C. W. S. Res. officers 
to report for training at Edgewood 
Arsenal, Md.: 

First Lieut. Hunter Branson McKay: 
Lieut. Stanley Cheney; Second 
Lieut. Richard Karl Hazen; Second Lieut. 
Bruce Tallmadge Humphreville; Second 
Lieut. Arthur Bernard Quinn, 


| Cowan, 


| Deacy, 


If you have any evidence of 
dandruff, 


Reject costly, complicated 
cures. Thousands get better 
results by using 
the safe, pleasant antiseptic. 

Yousimply douseit onthe 
scalp full strength and mas- 


List supplied daily by the Library of Congress. 


-_“ 


Fiction, books in for- 


eign languages, officiat documents and children’s books are excluded. 


Library of Congress card number is 


Appleton, Reginald Bainbridge 


Euripides 
the idealist. 206 p. N. Y., 


Dutton, 1927. 
28-9077 
Armstrong, Martin Donisthorpe. 
DY eee 
edited by J. B. 


Laughing, 


Priestly and entitled: 
These diversions. 86 p. London, Jarrolds, 
1928. 28-9277 

Barron’s; the national financial weekly. In- 
vesting for a business man; twelve in- 
vestment plans selected from articles 
submitted in competition for prizes of- 
fered by Barron's; the national financial 
weekly for the best answers to the ques- 
tion: “How would you invest $100,000 
for a successful middle-aged business 
man whose earnings are ample for his 

present needs?” ‘Together with 
criticisms of the three leading plans and 
an analysis of the securities, generally 
regarded by all the competitors, as best 
suited for the business man’s fund. 175 
p. Boston, Barron's; the national finan- 
cial weekly, 1928. 

Barry, Frank Russell. <A philosophy 
prison; a study of the Epistle to 
Ephesians. 155 p. N. Y., Doran, 1927 


from 
the 


Baxter, William J. Chain distribu- 
tion and management. 
Y., Harper, 1928. 

Benedict, Louise Cowles. 
Christian science. 179 p. 
Reece & Frazier, 1927 

Blight, Reynold Edward, 1879 
at a glance; 
67 p. Los Angeles, Calif., 
digest, 1928. 

Boyle, Francis. Canon 
of his life and works. 
Kenedy and sons, 

Churgin, Pinkhos. 
to the Prophets. 
Researches xiv. 
university, 1922.) 
Yale university press, 

Clark, Barrett Harper. A study of the mod- 
ern drama; a handbook for the*study 
and appreciation of the best plays, Euro- 
pean, English, and American, of the last 
half century, by Barrett H. Clark. New 
ed. 535 p. N. Y., D. Appleton, 1928. 


store 
279 p. 
28-9247 


Los 


Freemasonry 
answers to 555 questions. 
The 
28-9250 
Sheehan; a sketch 
36 DP ON. Yu. 2. De 
1927 27-27983 
Targum Jonathan 
oriental series— 
(Ph.-D.)—Yale 
New 


(Yale 
Thesis 


152 p 


28-9273 | 


Clausen, Bernard Chancellor 
grams for special days, by 
Clausen ... With foreword 
H. Leach... 90 p. N. Y., 


Tested pro- 
Bernard C. 
by William 
Revell, 1928. 
28-9268 
John Franklin. New youth evan- 
gelism, for workers among young people 
ot today. 160 p. N. Y., 1928. 28-9083 
William Henry. Memorials today 
for tomorrow. 74 p. illus., Tate, Ga., The 
Georgia marble company, 1928. 
28-9255 
De Waters, Mrs. Lillian (Stephenson). The 
one, a study of the absolute. 209 p. 
Stamford, Conn., Lillian De Waters, 1927. 
28-9081 
Elliott, Richard Mauric. The sunny side of 
Asia, by Richard Maurice Elliott; illus- 
trated with photographs by the author. 
249 p. N. Y., Century, 1928. 28-9261 
Evans, William. Dr. Evans’ question box; 
questions and answers on the Bible and 
the Christian life. by . . With 
index. 158 p. N. Y., Revell, 1928. 
28-9266 


| Fagley, Frederick L. Your church and you; 


a discussion of Christian relationship. 
89 p. N. Y., Revell, 1928. 28-9079 
French, Fred F. The real estate investment 
of the future, by Fred F. French. 71 p. 
illus., N. ¥., Fred F. French investing co., 
1928. 28-9246 
Gilbert, George Holley. Greek thought in 
the New Testament, 216 p. N. Y., Mac- 
millan, 1928. 28-9085 
Graham, David Crockett. . . . Religion in 
Szechuan province, China (with twenty- 
five plates), (Smithsonian miscellaneous 
collections. v. 80, no. 4) 83 p. City of 
Washington, The Smithsonian institu- 
tion, 1928. 28-26139 
Greeley, Samuel Hallett. Agriculture hand- 
cuffed; the “game” in grain. 72 p. 
Berkeley, Calif. 1928. 28-9252 
Griffitts, Charles Hurlbut. Individual dif- 


ferences in imagery. (Thesis (Ph. D.)— | 


University of Michigan, 1919. Published 
also as Psychological review publica- 


et rid of it now 
omes serious. 


isterine, that you have 


TRIED IT YET? New and different! 
Listerine SHAVING CREAM, Your skin 
feels marvelously cool long after shaving. 


being one of a series of essays | 


five | 


28-9249 





illus., N. 
The Bible versus | 


Angeles, | 
28-9080 | 


| Patterson, 


Masonic | 


Haven, | 
1927. 28-9075 | 


| Sims, 


; Wells, 


topical | 


at end of last line. 


tions, Psychological 
xxxvii, no. 3; whole 
Princeton, N. J., 1927 28-9086 
Guhse, Herman Paul. A book of invoca- 
tions for use throughout the year, by >. . 
with introduction by Harry Emerson 
Fosdick, 94 p. N. Y., Revell, 1928, 
28-9082 
Harrison, Mrs. Marguerite Elton (Baker). 
Asia reborn, by Marguerite Harrison. 
389 p. N. Y., Harper, 1928. 28-9260 
Hough, Clarence Augustus. Are you cash- 
ing in? The “old man” télls the boys 
how to get there. 91 p. Chicago, The 
Manufacturer news, 1927. 28-9245 
Joyce, James. Pomes penyeach, by James 
Joyce, 22 p. Paris, Shakespeare and co., 
1927, 28-9281 
Kirlin, Joseph Louis J. Priestly virtue and 
zeal; a study of the life of St. John Bap- 
tist Vianney, the cure d’Ars and patron 
of priests, applied to the sacredotal life 
of today, by ... with preface by Righ 
Rev. Francis C. Kelley. 179 p. N. Y., 
senziger brothers, 1928. 28-9084 


monographs, vol, 
no. 172.) 91 p. 


| Lebrun, Mme. Marie Louise Elizabeth (Vi- 


gee). The memoirs 
Louise Vigee-Le 
lated by Gerard Shelley. 
Doran company, 1927. 

Maynard, Theodore, comp. The 
modern Catholic prose. 494 p. 
Holt, 1928. 


Mrs. 


of Mme. Elisabeth 
Brun, 1755-1789, trans- 
ait p. NM Y¥., 
28-9258 
book’ of 
Dias 
28-9276 
(Schenk). 
manual «for 
be used in 


Mary Lillian 
teach thrift; a 
teachers and parents. (To 
opening or closing exercises with chil- 
dren between the fourth and tenth 
grades.) By ... and Herbert Patterson. 
40 p. Oklahoma City, Harlow publishing 
co., 1927. 28-9248 
Reaney, Percy Hide. A grammar of the 
dialect of Penrith (Cumberland) descrip- 
tive and historical, with specimens and 
a glossary. (Publications of the Univer- 
sity of Manchester, Icsnglish series, no. 
XV Publications of the University of 
Manchester, no. 177.) 214 p. N. Y., Long- 
mans, 1927. 28-9074 
Schick, Joseph. The kaddish, its power for 
good. 96 p. N. Y., Memorial publishing 
co., 1928. 28-9265 
“Sh! not before Evelyn May,” the log of a 
much. traveled girl. 284 p. N. Y., Cen- 
tury, 1928. 28-9275 
Newell Le Roy. Elements of rural 
sociology. (Crowell’s social science se- 
ries, ed. by Seba Eldridge). 698 p., illus. 
N. Y., Crowell, 1928. 28-9244 
Amos Russell. Know your Bible? 
1,500 questions and answers and 21 top- 
ical quizzes covering the entire Bilkle. 
135 p. Boston, W. A. Wilde co., 1927. 
28-9269 


How to 


Government Books 
and Publications 


| Documents described under this heading 


are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are gwen. : 
Grade Marking of Lumber for the Con- 
sumers’ Protection. Report of the sub- 
committee on the Grade Marking of Lum- 
ber of the National Committee on Wood 
Utilization. Issued by the Department 
of Commerce. Price 10 cents. 28-26273 
Seasoning, Handling, and Care of Lumber 
(Consumers’ Edition). Report of the 
Consumers’ subcommittee on Seasoning, 
Handling and Care of Lumber of the Na- 
tional Committee on Wood Utilization. 
Issued by the Department of Commerce. 
Price 15 cents. 28-26274 
The National Committee on Wood Utiliza- 
tions, its accomplishments and aims. 
‘Apply at Dept. of Commerce. 28-26272 
Sun Suits for Children. Leaflet No. 24, 
Bureau of Home Economics, Dept. of Ag- 
riculture. Price 5 cents. Agr. 28-398 
List of Radio Publications, Revised April, 
1928. Free. 


DANDRUFF GONE 


® 
So easily, too 
sage vigorously, keeping the 
treatment up several days. 
Yourscalpwill feel better, 
yourhair willbecleaner,and 
to your delight you will find 
andruff un- 
der control, Lambert Phar- 


macal Company, St. Louis, 
Missouri, U. S. A. 


LISTERINE 


—the safe antiseptic 





The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
Which is consecutive from March 4 of each year. 
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Funds Appr 


‘For Conference 


On Safety at Sea 


Senate Committee Favors 
American Participation 
In International Con- 
vention. 


[Continued from Page 1.J 


an appropriation of $100,000 for the ex- | 
penses of participation by the United | 
States in the International Conference 


for the Revision of the Convention of 
1914 for the Safety cf Life at Sea, to be 


held in London, England, in 1929.—Calvin | 


Coolidge. | 
The President: 


tien of 1914 for the Safety of Life at Sea, 
has been proposed by the British Govern- 
ment to be held in Lendon in 1929. 
proposal was received by the Department 
of.State in a note from the British Em- 
bassy under date of September 30, 1927, 
transmitting a memorandum of sugges- 


tions prepared by the British Board of | 
Trade, with an inquiry whether in the ; 


opinion of this Government the proposals 
in that memorandum form a suitable 
basis for the discussion of the amend- 


ment of the convention of 1914 and a re- | 


quest for an expression of the views of 
this Government as to the advisability of 


holding an international conference for | 


that purpose. 


The convention of 1914 was drawn up | 
at a conference held at London November | 


1913; to January, 1914, and was signed 
on January 20, 1914, by representatives 
of Germany, Austria, Belgium, Denmark, 
Spain, the United States, France, Great 
Britain, Italy, Holland, Norway, Russia, 
and Sweden. e 
the conference but the delegation was, 
appointed at a late date and was not 
authorized by the Japanese Government 
to vote in the conference or committees 
or to sign the convention. 


The main provisions of the convention | 


of 1914 relate to the safety of naviga- 
tion by the destruction of derelicts, the 
study and observation of ice conditions, 
the maintenance of the ice patrol in the 
North Atlantic Ocean, and other meas- 
ures, to the construction of vessels, to 
radio telegraphy, life-saving appliances 
and fire protection on vessels, and to 
safety certificates. The convention was 
ratified by some of the signatory States 
but not by all of them. 
ratified by this Government. 


force by several countries under their 
national law. t 
interesting to compare the regulations 
under section 14 of the act of March 4, 
1915, known as the La Follette seaman’s 
act, with Articles XXVII to LI of the 


regulations annexed to _the convention, | 
which have to do with “life-saving appli- | 
It will be | 


ances and fire protection.” 
found that the act of 1915 follows, ex- 


cept for a few minor changes, the con- 


vention of 1914 verbatim. 
This Government has undertaken the 


direction of the services of derelict de- | 


struction, study and observation of ice 
conditions, and the international ice pa- 
trol in the North Atlantic provided for 
in the convention. These services 


departmental Board of International Ice 


Observation, Ice Patrol, and Ocean Dere- | 
Foreign nations con- | 


Tict Destruction. , 
tribute pro rata shares for the mainte- 
nance of these services. 

In the memorandum by 


the British Embassy it is suggested that 
as a result of experience obtained by the 
maritime powers it may be advisable to 
modify the convention of 1914; and cer- 
tain observations, based upon the experi- 
ence of the British authorities, are sub- 
mitted therein concerning proposed 
modifications. : 
The proposals received from the Brit- 
ish Embassy were brought to the at- 
tention of the Departments of War, 
Navy, Treasury, Commerce, Agriculture, 


and Shipping Board for an expression | 


of their views in regard thereto. All the 
departments have concurred in the view 
that the convention of 1914 


ment, and that it should be represented 


at the conference by delegates, techni- | 
per- 


cal advisers, and other 
sonnel. 


In view of the foregoing, the under- 


necessary 


signed submits the inclosed draft of a | 


joint resolution for the purposes above 
stated, for which he recommends 
the favorable consideration of the Con- 
gress be requested. 

FRANK B. KELLOGG. 


The draft of joint reselution 131 is as | 


follows: 


Resolved by the Senate and House of | 
Representatives of the United States of | 


America in Congress assembled, That the 


sum of $100,000, or so much thereof as | 
may be necessary, is hereby authorized | 
to be appropriated for the expenses of | 


participation by the United States in the 
International Conference for the Revi- 
sion of the Convention of 1914 for the 
Safety of Life at Sea, to be held in Lon- 
den, England, in 1929, including travel 
and subsistence or per diem in lieu of 
subsistence (notwithstanding the pro- 
visions of any other act), compensation 
of. employes, stenographic and other 
services by contract if deemed necessary, 
rent of offices, purchase of necessary 
books and documents, printing and bind- 
ing, printing of official visiting cards and 
such other expenses as may be authorized 
by the Secretary of State, 


Contract for Installation 
Of Carrier System Upheld 


[Continued from Page 8.] 
arbitrary and in the nature of a mere 
forfeiture as to destroy its validity. 

In ‘another respect the analogy to a 
lease of <cal estate fails. The lessor has 
a single piece of real estate. He can- 
not multiply it. With reference to a 
manufactured article, he may make as 


An International Con- | 
ference to Revise and Amend the Conven- 


This | 


Japan was represented at |! 





It has not been | 
Owing to | 
the war and other causes, the convention | 
was not brought into force completely | 
as a convention in any country, though 
parts of it have been adopted and put in 


In this connection it is | 


are | 
performed by the vessels of the United | 
States Coast Guard, Treasury Depart- | 
ment, under the direction of the Inter- | 


the British | 
Board of Trade which was received from ; 


requires | 
amendment, that the proposed confer- | 
ence is of vital interest to this Govern- | 


that | 


Che 


Anited States B 
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wily 


each 


yolume. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes, 





PER 
COPY 


PRICE 5 CENTS 





Summary of All News Contained in Today’s Issue 
Indexed by Groups and Classifications 


Aeronautics 

Mexico plans to begin air mail serv- 
ice between Mexico City and Nuevo 
Laredo, on Texas boundary, by June 1. 


Page 1, Col. 6 | 
President Coolidge presents Distin- | 


vuished Flying Cross to foreign 
aviators for first westward transatlan- 
tic flight. : 
ei Page 3, Col. 4 
Transatlantic aviators received by 


Jouse of Representatives. a 
, . Page 3, Col. 3 


A gricultu re 


Patent office denies registration to 


mark “Chinaware” on packages of Cc- | 


real distributed by National Illinois Ce- 
real Company. (Quaker Oat Co. v. Il- 
linois Cereal Co.) 
Page 8, Col. 4 
Department of Agriculture reports 
that most farm products have made 
good Spring showing and that the ris- 
ing tendency of the great staple crops 
continued through April into Ma). 
Page 5, Col. 3 
Federal Trade Commission submits 
to Senate a report on its investigation 
of, cooperative marketing of farm prod- 
ucts. 


Page 1, Col. 6 | 


Weekly review of weather and crop 


conditions by the Weather Bureau, De- | 


partment of Agriculture. 


Nations of Orient show i 
plans for world census of agriculture in 
923 
— Page 3, Col. 2 
Senator McKellar asks investigation 
of prices for fertilizer in Tennessee. 
Page 1, Col. 5 
House eliminates equalization fee 
from farm relief bill. 
Page 1, Col. 7. 


Banking-Finance 


Federal Reserve Bank of Minneapolis 
reports that banking conditions in 
Ninth Federal Reserve District have 
begun to reflect opening of Spring ac- 
ticities, with seasonal demand for credit 
by country +anks. 

Page 7, Col. 5 


European influence on Federal Re- 
serve Board’s policy of stimulating for- 


eign trade said to be possible at hear- | 


ing before house commitee on the 
Strong bill (H. R. 11806). 

Page sy Col. 4 

Weekly Index of Business: Charts 

prepared by the Department of Com- 
merce. 

Page 5 

Daily statement of the Accounting 
Office. 

Page 9 

Daily statement of the U. S. Trea- 
sury. 

Page 7 

Silver stocks in Shanghai decline for 
week, 


Page 7, Col. 6 | 


Survey of silver market of India for 
week encing April 21. 
Page 7. Col. 6 
Governors of Federal Reserve 
Banks hold quarterly mecting. 
Page 7, Col.’ 6. 
Foreign exchange rates at New York. 
Page 7 
railroads, 


Books-Publications 


Otto H. Vollbehr offers to donate to 
the Library of Congress 3,000 pieces 
of incunabula with Gutenberg Bible if 
another donor will join’ in gift to ex- 
hibit of half that value. 

Page 2, Col. 7 

Publications issued by the Govern- 
ment. 


See 


Page 9 

New books received by the Library 
of Congress. 

Page 9 


Claims 


Proceedings of the Court of 


Coal 


President of Pittsburgh Terminal 
Coal Company, in statement sent Sen- 
ate Committee, says violence of striker’s 
forces unnecessary expense and 
economic waste upon industry. 

Page 2, Col. 1 

Freight rates on soft coal on three 
railways to Washington, D. C., and 
nearby points are found to be unduly 


prejudicial. 
Page 6, Col. 1 
Commerce-Trade 


Adoption of bill limiting issuance of 
injunctions by equity courts in labor 
controversies to the protection of tan- 
gible property is pretested before House 
Committee on behalf of League for In- 
dustrial Rights. 


Claims. 
Page 8 


Page 1, Col. 4 


Conclusion of decision of Circuit 


Court of Appeals, Sixth Circuit, hold- | 


ing contract for use of carrier system 
and penalties provided for violation to 


be valid. (Lawson Co. v. Elliott-Taylor- | 


Woolfenden co. et al.) 
Page 8, Col. 5 


Argentina farm products imported 


by Great Britain increased 13 per cent | 





on retaking an article once placed he | 
sells it to another, he thereby destroys | 
his outlet for a new sale with full prof- 
its. This feature is important also in 
deciding whether the recovery of the 


. 23 a 


Page 5, Col. 1 
interest in | 


future payments, after reclamation, is 
so unreasonable as_ to indicate a 
penalty, rather than a rightly stipulated 
damage. 

Another distinguishing feature from 
the Miller case is that this contract rec- 
ognizes and stipulates the value of the 
credit which the user ought to have in 
ease of reclamation. It does this under 
the name of the value of the user’s in- 
terest, and though this seems an inap- 
propriate name, this credit will 
as well to represent the agreed value 
to the owner of the property he gets 
back and of the maintenance burden 
he escapes. 

Upon this record we see on reason 
why this contract, considered broadly 
as one which expressly permits both a 
retaking for the user’s default, and a 


serve | 


[ in 1927; Argentina eT ee in 
y f trade of United Kingdom. 
volume o Page 5, Col. 2 
Department of Commerce advised 
that third Commercial Fair of Rouen, 
France, will be held from June 15 to 


‘> 
uiyv o. 
~— Page 5, Col. 7 
America was principal country of 
origin of imports = Greece in 1927 
‘om standpoint of value. 
a : Page 5, Col. 2 
Weekly Index of Business: i 
prepared by the Department of Com- 
ce, 
merce Page 5 


for. Federal 


Supplemental funds 
rade Commission. 
oe Page 3, Col. 6. 


Congress 


Senate Special Committee meets to 
yrganize and prepare for investigation 
yf expenditures for candidates for 
President in present campaign. 


Page 2, Col. 3 | 


Bills and resolutions introduced in 


Congress. 


Page 9 | 


Gov't Topical Survey 


Committee meetings of the Senate 


and House for May 3, ‘ 


Page 3 
Congress hour by hour. 
Page 3 
Changes of the status of bills. 


Page 9 | 


Extracts from the procecdings of 
Conaress will be found under related 
headings elsewhere in this summary. 


Court Decisions 


See Special Index and Digest of 
Court Decisions. See Page 8. 
For complete summary of all tax 


, 


: ‘aa ea 
decisions in this issue see Page 4. 


Customs 


Customs Court upholds separate as- 
sessments on pieces in linen napery. 


District of Columbia 


Increase in number _of 
Supreme Court of District of Columbia 


urged at hearing before House Com- | 


ittee on Judiciary. 
7" Page 4, Col. 3 


Freight rates on soft coal on three 
railways to Washington, D. C., and 


nearby points are found to the unduly | 


Page 6, Col. 1 | 


prejudicial. 


Education 


C. R. Mann, of American Council of 


Education, submits draft of bill to pro- | 
public secondary | 


vide for survey of r 
education to provide facts as basis of 
Ca eit = or 
ral c¢ -ol of Education. 
federal contro a 
The Chief of the City Schools Divi- 
sion. Bureau of Education, discusses 
qualifications for members of city 
school boards ‘in ee Se of 
rticles “City School Problems. 
articles on “Cit eg 
Otto H. Vollbehr offers to donate to 
the Library of Congress 5,000 pieces 


of incunabula with Gutenberg Bible if | 
another donor will join in gift to ex- | 


ibi that value. 
hibit of half ees a8 
Pennsylvania . State College _begins 
survey of methods used in training ap- 
prentices in larger industries of East. 
Page 2, Col. 3 
Review of conference of vocational 
education officers of the middle western 


: States. E 
, Page 5, Col. 1 


Foreign Affairs 


Post Offic: Department announces 
that new regulations covering admis- 
sion of State bank and other negotia- 
tions have been approved by Union of 
Socialist Soviet Republics. 

Page 7, Col. 7 

British Embassy protests against en- 


into harbor of St. George, Bermuda, on 


March 11. Page 1, Col. 3 

Department of State advised that 
number of Americans holding land in 
Cuba are delinquent in taxes, and prop- 
erty may be subject to foreclosure. 

Lae Page 3 ,Col. 4 

Department of Commerce advised 
that third Commercial Fair of Rouen, 
France, will be held from June 15 to 
July 5. 


Page 5, Col. 7 | 


Argentina farm products imported 
| by Great Britain increased 15 per cent 
in 1927; Argentina ranked second in 
| volume of trade of United Kingdom. 
Page 5, Col. 2 
President Coolidge presents Distin- 
zuished Flying Cross to foreign 
aviators for first westward transatlan- 
oa Page 3, Col. 4 
Mexico plans to begin air mail serv- 
ice between Mexico City and Nuevo 
Laredo, on Texas boundary, by June 1. 
Page 1, Col. 6 
Consul at Bluefields reports destruc- 
tion of Bonanza and LaLuz mines in 
vicar a by Sandinistos. 
Nicaragu J bank & Cad 


many as he can find customers for. If | precipitation and collection of the fu- 


ture payments, should be condemned 
as necessarily invalid because involving 
a penalty or forfeiture. A material 
part of the distributed investment cost 
had not been repaid and was not re- 
covered by the retaking; the property 
retaken is of little if any value to the 


owner; a presumptively fair allowance | 
is made to the user to cover reasonable | 


values or savings secured to the owner 
by the retaking; and the owner is en- 
titled to separate, full profits from as 
many systems as he can place. When 
competent parties, dealing as strangers, 
have provided for stated damages on 
default, and the damages are made pro- 
portionale to the extent of the default, 
and probably approximate the actual 


damages, no reason is seen for defeat- | 


ing that contract. 

Y eee an attempt to collect the full 
amount of future payments without re- 
duction to their present value and with- 
out taking into account the future 


maintenance which the owner escaped, | 


Charts | 


En | sessions, 
Page 6,Col'6 | = 


_ Judiciary 


judges of | 


against | 


|Manufacturers 


try of two American revenue cutters | 


| real Company. 


Nations of Orient show interest in 
plans for world census of agriculture in 
1930. 

Page 3, Col. 2 

Syndicate undertakes water project 
for Paris. 

Page 5, Col. 6 

Uruguay reduces tariff valuation cov- 
ering saw an cut lumber. 

Page 5, Col. 2 

Transatlantic aviators received by 
House of Representatives. 

Page 3, Col. 5 


| Gov't Personnel 


Senate Special Committee meets to 


| organize and prepare for investigation 


of expenditures for candidates for 
President in present camnaign. 
Page 2, Col. 3 : 
Daily engagements of the President 
at the Executive Offices. 
Page 3. 
President Coolidge will deliver Me- | 
morial Day address at Gettysburg, Pa. } 
Page 2, Col. 6 
Bills and resolutions signed by Presi- 
dent Coolidge. 
Page 9 


Triangulation and Traverse: article 
by Wm. Bowie of the Coast and Geo- 
detic Survey. 

Page 9, Col. 3 


Inland Waterways 


Hearings on bill to extend Federal 
barge lines are concluded by House 
Committee. 

Page 1, Col. 1 

Conferees of Senate and House reach 
agreement on Flood Control bill. 

Page 1, Col. 4 


Insular Possessions 


Review of legislation and pending 
measures in present session of Congress 
affecting territories and insular pos- 
Page 3, Col. 5 


Adoption of bill limiting issuance of ; 
injunctions by equity courts in labor 
controversies to the protection of tan- 
gible property is protested before House 
Committee on behalf of League for In- ! 
dustrial Rights. 

Page 1, Col. 4 

Increase in number of judges of 
Supreme Court ‘of District of Columbia 
urged at hearing before House Com- 
mittee on Judiciary. 

Page 4, Col. 3 

Senate confirms nomination of mar- 
shal for District of Montana. 


Page 3, Col. 1 
Labor 


Resolution calling for investigation 
by Senate of statistical information and 
systems for prevention and relief of 
unemployment is introduced by Sena- 
tor La Follette as substitute for con- | 
current resolution previously introduced | 
by him. Page 1, Col. 1 

Adoption of bill limiting issuance of 
injunctions by equity courts in labor j 
controversies to the protection of tan- 
gible property is protested before House 
Committee on behalf of League for In- j 
dustrial Rights. 





Page 1, Col. 4 
Supreme Court hears argument rela- 
tive to refusal, under State statute, of 
license to operate employment agency 
because of disapproval of fees to be 
charged. (Ribnik v. McBride.) 
Page 4, Col. 7 
President of Pittsburgh Terminal ; 
Coal Company, in statement sent Sen- | 
ate Committce, says violence of striker’s 
forces unnecessary expense’ and 
economic waste upon industry. 
Page 2, Col. 1 


Lumber 


‘ ‘ i 
Uruguay reduces tariff valuation cov- 
ering saw an cut lumber. 
Page 5, Col. 2 


District Court, Northern District of 


| Ohio, denies damages for infringement 
| of patent which had been used freely 


and generally in trade for 20 years, de- 
vice not being manked as patented. 
(Warford Corp. et a. Bryan Screw 
Machine Products Co. et al.) ' 
Page 8, Col. 2 | 
Patent office denies registration to | 
mark “Chinaware” on packages of Ce- ! 
real distributed by National Illinois Ce- 
(Quaker Oat Co. v. II- 
lineis Cereal Co.) 
Page 8, Col. 4 
Survey of silver market of India for 
week ending April 21. 
Fage 7, Col. 6 | 


Munici pal Gov't 


Validity of warrants issued in pay- 
ment for street construction argued in | 
Supreme Court in appeal of suit for 
damages. (City of Gainsville v. Brown- 
Crummer Investment Co. et al.) 

Page 8, Col. 7 


National Defense 


Military academy graduates given 
twice as many second lieutenancies in 
last four year's as nongraduats received. 

Page 2, Col. 1 


ame ete nen tern eaten 


would have an aspect of forfeiture; 
but here the claim is filed only for the 
minimum amount accruing if the user 
had exercised the most favorable op- 
tion—that to the five-year cancellation; 
and the amended claim was not filed 
until after the five-year period had ex- 
pired and all maintenance duty for that 
period had been performed. Perhaps 
also if the owner after default made 
a new ‘contract with the successor ten- 
ant in the building whereby the owner 
avoided actual: loss upon the retaking 
the user could make out a case for 
equitable protection, or an aspect of 
forfeiture would then arise, even at 
law; but here in the claim file the owner 
had given full credit for everything 
which it had been able to resell in this 
way. Perhaps some different rule may 
be applicable in bankruptcy; that we do 
not decide, 


We have pointed out that the pres- | 


ent case is to be distinguished from 
the Miller Bros. case, both by the pres- 


ence of an express covenant and by | 


| der Dam bill. 


Orders issued to the personnel of 
the Department of the Navy. 
Page 9 


Orders issued to the personnel of the ' 


Department of War. 


Oil 


Harry F. Sinclair continues testimony 


Page 9 ! 


; before Senate Committe as to knowl- 


edge of affairs of Continental Trading 
Company; also testifies relative to pur- 
chases of Government Royalty oil from 
Salt River, Wyo., fields. 

Page 2, Col. 2 


Review of production of petroleum 
and of petroleum stocks during March. 
Page 5, Col. 7 


Patents 


See Special Index 
Court Decisions. 


Pensions 


Two mothers of Civil War veterans 


and 
See Page 8. 


» still on pension rolls, Department of 


Interior announces. 
Page 6, Cel. 2 


Postal Service 


Post Office Department designates 


fourth-class post offices at St. Mary’s | 


College, Contra Costa County, Calif.; 
at Sampson, Harlan County, Ky., and at 


Machanicsville, Hanover County, Va. 


Page 2, Col. 1 


Post Office Department announces 


| that new regulations covering admis- 


sion of State bank and other negotia- 

tions have been approved by Union of 
Socialist Soviet Republics. 

Page 7, Col. 7 

Senate passes bill for downward re- 


| vision of postal rates, after increasing 
| reductions and voting to create office of 


director of parcel post. 
Page 1, Col. 2 
- Post Office Department makes public 
list of post offices at which bonds of 
postmasters are renewable during 
month of May. 
Page 10, Col. 7 
Mexico plans to begin air mail serv- 
ice between Mexico City and Nuevo 
Laredo, on Texas boundary, by June 1. 


Prohibition 


Circuit Court of Appeals for the | 


Sixth Circuit rules that silence of ac- 
cused at time of arrest in failing to con- 
tradict incriminating statement does 
not justify admission of statement in 
evidence in trial of case. (McCarthy v. 
U. S.) 

Page 8, Col. i 


i Public Utilities 


Publicity campaigns in Connecticut 
and W est Virginia conducted in behalf 
of public utilities are described to Fed- 


; eral Trade Commission by. State direc- 


tors of public utility information bu- 
reaus, 
; Page 1, Col. 5 
Governor of Arizona asks investiga- 


tion of publicity in favor of Boulder ' 


Dam bill. 
Page 1, Col. 2 
Proposals considered in Sixty-ninth 
Congress for regulation of motor 
transportation are reviewed by I. C. C. 
Page 6, Col. 5 


House rule to call up Boulder Dam j 


bill is asked and opposed before House 
Committee on Publications. 


Page 7, Col. 1 | 


Chesapeake & Potomac Telephone Co. 

asks permission 

merce Commission to buy Virginia line. 

Page 7, Col. 6 

Report of earnings of Pullman Com- 
pany for March. 

Page 6, Col. 2 

Debate continued in Senate on Boul- 


See Railroads and Shipping. 


‘ Railroads 


Conclusion of decision of Interstate 


i Commerce Commission authorizing IIli- 
; nois Terminal Company to acquire con- 


trol by lease of lines of St. Louis, Troy 
and Eastern; St. Louis and Illinois Belt 
Railway; St. Louis Electric Terminal 
Railway, and main division of Mlinois 
Traction, Inc. 


Page 6, Col. 4 


Interstate Commerce Commission is- 
sues valuation report placing tinal 


value, as of June 30, 1917, on property | 
| of McCloud River Railroad, California. 


Page 7, Col. 6 


Mareh statistics of revenues and ex- | 


penses of Louisville & Nashville, Michi- 
gan Central, and Pittsburgh & Lake 


Erie railroads. 


March statistics of revenue and ex- 
penses of Atchison, Topeka “& Santa 


Fe; Missouri-Kansas-Texas Lines heer 
: as Lines, and , bill is asked and opposed before House 
| Committee on Publications. 


Elgin, Joliet & Eastern Railways. 
Page 6, Col, 2 
Freight rates on soft coal on three 
railways to Washington, D. C., and 
nearby points are found to be unduly 
prejudicial. 


Hearing on complaint by locomotive 
firemen asking compulsory use on all 


lines of mechanically-operated | firebox | 
: partment of Agriculture. 
Page 6, Col. 3: 


doors, 


satisfactory proof that the character 
and reclaimable value of the property 
involved made inappropriate the ap- 
of real estate 
The other reported cases involving the 
Lamson contracts are to be distin- 


plication of the rules 


Digest of } 


: tax. 


of Interstate Com- |! 


Page 1, Col. 3 | 


Page 6, Col. 1 | 


Report of earnings of Pullman Com- 
pany for March. 
Page 6, Col. 2 
Wadley Southern Railway aplies for 
authority to abandon part of its line 
between Kite and Rockledge, Ga. 
Page 6, Col. 3 
Texas & Pacific Railway asks au- 
thority for isue of $1,515,000 equipment 
trust certificates. 
Page 6, Col. 1 
Decision in rate cases as announced 
May 2 by Interstate Commerce Com- 
mission. 
Page 6 
Summary of rate complaints filed 
with the Interstate Commerce Commis- 
sion. 
Page 6 
Report of earnings in February 
of American Railway Express Com- 
pany. 
Page 8, Col. 1. 


Reclamation 


Governor of Arizona asks investiga- 


; tion of ‘publicity in favor of Boulder 


Dam bill. 
Page 1, Col. 2 
House rule to call up Boulder. Dam 
Lill is asked and opposed before House 
Committee on Publications. 
Page 7, Col. 1 
Debate continued in Senate on Boul- 
der Dam bill. 
Page 1, Col. 3 


| Shipping 


Senate Committee on Foreign Rela- 
tions orders favorable report on reso- 
lution to authorize $100,000 to provide 
for American participation in Interna- 
tional Conference for Revision of Con- 


! vention of 1914 for Safety of Life at 


Sea, 
: f Page 1, Col. 4 
Hearings on bill to extend Federal 


barge lines are concluded by House 
Committee, 


Page 1, Col. 1 
Supreme Court 


The Supreme 
until May 14. 


Court is adjourned 


Pee ene | | Taxation 


Bureau of Internal Revenue finds 
there was no income realized in re- 
vision of price on mortgage so that it 


' was disposed of at less than face value, 


(I. T. 2406.) 
ek Page 4. Col. 2 
Commissioner of Internal Revenue 
given 45 days to file motion in respect 
to petitions filed with the B. T. A. under 
amendedeRule 14 of Rules of Procedure. 
i> Page 4, Col. 1 
Organization held not to, be subject 
to capital stock tax until business is 


| actually begun (Mason et al. y. U. S. 


District Court, District of Mass.) 
Page 4, Col. 1 
Department of State advised that 
number of Americans holding land in 


; Cuba are delinquent in taxes, and prop- 


erty may be subject to foreclosure. 
Page 3 ,Col. 4 
Statute of limitations held not to de- 
stroy right of Government to collect 
(Ellay Co. v. Bowers.) 
+e Page 4, Col. 4 
Digest or revenue act relating to in- 
come taxes in force in North Carolina 
in 1927. 
Page 4, Col. 2 
Joseph S. MacLaughlin nominated by 
President as collector of internal rev- 
enue for first district of Pennsylvania. 
Page 2, Col. 1 
Amendment to revenue bill introduced 
in Senate asks new scale of Federal 


| «axes on estates. 


Page 1, Col. 6 
Summary of decision of the Board of 
Tax Appeals. : 
Page 4, Col. 5 
For complete summary of all tac 
decisions in this issue see Page 4. 


Territories 


Review of legislation and pending 


| measures in present session of Congress 
| affecting territories and 
; Sessions. 


insular pos- 
Page 3, Col. 5 


Textiles 


Customs Court upholds separate as- 
sessments on pieces in linen napery. 


Page 5, Col. 6 
Trade Marks 


See Special Index and Digest of 
Court Decisions. See Page 8. 


W ater Power 


Governor of Arizona asks-investiga- 


Page 7, Col. 2 ‘ tion of publicity in favor of Boulder 


Dam bill. 
Page 1, Col. 2 
House rule to call up Boulder Dam 


Page 7, Col. 1 
Debate continued in Senate on Boul- 
der Dam bill. 


W eather 


Weekly review of weather and crop 
conditions by the Weather Bureau, De- 


Page 1, Col. 3 


Page 5, Col. 1 


[Continued from Page 1.] 








World Agricultural Census 
Will Be Taken in 1930 


guished at least as clearly. In Lamson 
v. Bowland—C. C. A. 6—114 Fed. 639, 
there is no agreement that the owner 
could have both reclamation and recov- 
ery of future payments. 

An effort was made to work out that 
result indirectly; and lacking any ex- 
press agreement therefor, this effort 
was disapproved. In Re Quaker Drug 
Co— D. C.—204 Fed. 689, the lease 
was construed not to provide for pre- 
cipitation of future payments in case 
of bankruptey; no other question was 

| involved. Ke Merwin—D. C.—206 Fed. 
| 116, isto be distinguished for the 
| Same reasons as the Miller Bros. case. 
filed, 


| allowed as Reversed and 


| manded, 


April 4, 1928, “gem at wie 42 


which render difficult the cultivation of 
other crops. A considerable amount of 
coolie labor is constantly imported from 
India. 


Rice and teak are the important crops 
in Siam, particularly the former, but a 
considerable acreage is in rubber and 
cassava. Most of the native of the native 
villages in Siam are adjacent to exten- 
sive plantings of cocoanut palms, areca 
palms, bananas, market gardens and 
tropical fruit trees. “There are to be 
seen also,” he says, “many herds of 
humped Indian cattle, water buffalo, and 
some diminutive ponies; pigs, goats and 


| poultry, especially ducks. In fact, I saw 
We think the claim should have been | i ; a 
re- | buffalo) in lower Siam than in all the 


more livestock (Indian cettle and water 


other Oriental countries I have so far 
visited.” ave as alt "eS 8A i 


Increase in Cut 


Of Postal Rates 
Voted by Senate 


Amendment Creating Office 
Of Director of Parcel Post 
Incorporated in Bill 


As Passed. 


[Continued from Page 1.] 
many millions of pounds of mail which 
now is moving by express.” 

Relative to second-class mail, Senator 
Moses stated that the provision had re- 
stored the 1921 rates, involving a re- 
duction of $3,860,000. The Senate Com- 
mittee, amending the House provision, 
restores the 1920 rates, making a fur- 
ther reduction of $3,750,000, or a total 
decrease in postal revenue for second- 
class pound rate matter of $7,610,000. 


Changes in Bill Reviewed. 


The Senate committee reduced the 
rate on certain printed matter in the 
third class from 1% cents to 1 cent, for 
each 2 ounces or fraction thereof, Wich 
would be equivalent to 8 cents per pound, 
a decrease in postal revenues of $8,775,- 
000,” said Senator Moses. “The pound 
rate for ordinary third-class matter in 
the House bill is 12 cents; if this pound 
rate is reduced correspondingly, there 
will be a further reduction in revenues. 
There is no charge in the 8 cents per 
pound rate for books, catalogues, seeds, 
cuttings, ete. 

“Under existing law there is no sérv- 
ice charge on_ parcel-post packages 
originating on rural routes. The House 
bill retained the 2-cent service charge on 
parcel-post packages for zones 1 to 3, 
inclusive, but reduced the charge to 1 
cent on packages for zones 4 to 8, in- 
clusive, making a reduction in revenues 
of $2,200,000. In the House bill this sery- 
ice charge has been added to the regular 
rate and included in the rate for the first 
pound, 

Hence, to carry out the purpose of the 
rates named for the first pound as ap- 


| plied to zones 1 to 3, and deduct 1 cent 


from the rates named for the first pound 
as applied to zones 4 to 8; making a 
further reduction of $12,440,000 or a 
total of $14,640,000 in the removal of the 


; service charge. 


No Service Charge. 
“Inasmuch as parcels mailed on rural 
routes do not carry a service charge, 
the proviso on page 8, lines 3 to 9, in- 
clusive, have keen stricken out; other- 
wise there would be an additional re- 


duction of $219,158. 


“A few minor amendments were made 
on rates as applied to Library books, 
but the loss of revenues incident thereto 
is so small that the department is un- 
able to compute figures with the means 
they have at their disposal.” 

As reported to the Senate, the bill 
provides for a return to the 1920 rates 
on second class mail, whereas, as passed 


| by the House, a return to the 1921 rates 


was provided. 

Provision for return to the one cent 
private mailing card is contained in the 
bill. In the second class matter, the 
Senate Committee made a graduated re- 
duction of the House rates for the vari- 
ous mail zones. 

A rate of 1 cent for each two ounces 
of third class mail, except on certain 
specified articles, is provided in the bill 
as reported by the Senate Committee, 
The House placed this rate at 142 cents 
for each 2 ounces. 

A reduction of from 7 cents to 5 cents 
for the first pound of fourth class mail 
is contained in the Senate bill. Similar 
Senate amendments relative te fourth 
class mail also were adopted. 


Many Postmasters 
Must Renew Bonds 
Cities Where Sureties Expire 
In May Are Listed. 


The Post Office Department has just 
made public a list of post offices at which 


; bonds of postmasters are renewable dur- 


ing the month of May, 
list follows: 

Alabama, ‘Langston. 

Arkansas, Algoa, Bookman, Reform, Rush- 
ing. Vaden. 

California, Homewood. 

Florida, Allanton, Bithlo, Sumterville; 

Georgia, Satolah, Talona. 

Illinois, Galt, Graymont, Laneville, Plain- 
view, Siloam, Winteroud, 

Indiana, Canaan, Charlottesville, 
ville, Kersey, Metz. 

Iowa, Okoboji, Palmgrove. 

Kentucky, Blackwater, Bondville, Elgin, 
Enoch, Fairplay, Frogue, Gimlet, Green 
Nall, Hoskinton, Isom, Lexie, Malt, Mima, 
Printer, Pyramid, Rexville, Springlake, 
Spurlington, Stacy Fork, White Rose, 
Xerzes. 

Louisiana, Barataria, 
Nesom, Simms. 

Maine, Frye. 

Maryland, Sines. 

Massachusetts, Drury, 

Michigan, Chapin, Medina. 3 

Minnesota, Eitzen, Elkton, Kinbrae, Leech 
Lake, Nass. 

Mississippi, Gibson, Sharkey. 

Missouri, Cheney, Davis, Holstein, Oak- 
land, Roach, Saverton, Seaton. 

Nebraska, Newark, 

Nevada, Potts, Ursine. 

New Hampshire, Strafford. 

. New Mexico, Alameda, Avis, Gallina, Na- 
dine, 

New York, Adrian, East Windham, God- 
effroy, Hume, Valcour, York. 

North Carolina, Barrett, Chip, Ennice, 
Ernul, Garren, Japan, Jesup, Leatherman, 
Lomax, Mechanic, Ogden. 

Ohio, Colebrook, Emerson, 
teilly, Roe*- Camp, Sherritts, 

Oklahoma, Berlix, Grand. ' 

P nnsylyania, Arthurs, Buttonwood ‘Cal- 
lery, Clintondale, Cumberland Valley, 
Greenburr, Marshalls Creek, Red Rock, 
Rutan, Saltillo. 

South Carolira, 
Drake. 

South Dakota, Conata, Karinen, Mason, 

Texas, Augusta, Booth, Garden Valley, 
Helmic, Kickapoo, Lanier, Leary, Rainbow, 
‘Tilden, 

Utah, Silverlake. 

| Virginia, Criders, Darwin, Lonegfolk, 
Mableton, Martha Gap, Odd, Pearly, Rad- 
cliffe, Teas. 

Washington, 


The complete 


Craig- 


Geismar, Mira, 


Parrott, 


Cleora, Cottageville, 


Denison, Shaw Island. 
West Virginia, Abraham, Adam, Amma, 
Artie, Crickmer,. Heizer. . 
Wisconsin, Granite Heights. 4 
Wyoming, Burlington, Oshote. ' 





